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Disclaimer

This document is published by LB68 Publishing Pty Ltd. If you continue to browse and use this document, you
are agreeing to comply with and be bound by the legal notices of our primary website, YourTradingCoach.com:

All references to this document and the content within refer to not only this document but also to all associated
and related courses, products, services and webpages, and all mediums of communication including text,
video, audio and image.

This document is for educational and general informational purposes only and nothing contained on it is or is
intended to be construed as advice. It does not take into account your individual objectives, financial situation
or needs. It should not be used, relied upon or treated as a substitute for specific or professional advice. You
should, before you act or use any of this information, consider the appropriateness of this information having
regard to your own personal objectives, financial situation and needs. You should obtain your own independent
professional advice before making any decision based on this information and you agree that you use this
document and all related content at your own risk.

The information in this document is general in nature only. It should not be your only source of information but
should be treated as a guide only. We make no representations, promises, warranties or guarantees regarding
any positive impact on your business including revenue or otherwise.

The content of this document has been prepared by LB68 Publishing Pty Ltd on the basis of information and
sources believed to be reliable. While we endeavor to keep the information up-to-date and correct, we make
no representation or warranties of any kind, express or implied, about the completeness, accuracy, reliability
or suitability with respect to the information contained in this document for any purpose. Any reliance you
place on such information is therefore strictly at your own risk.

In no event will we be liable for any loss or damage including and without limitation, indirect or consequential
loss or damage, or any loss or damage howsoever arising from loss of data or profits arising out of, or in
connection with the use of this document.

Reference to any market, trading timeframe, analysis style or trading technique is for the purpose of
information and education only. They are not to be considered a recommendation as being appropriate to your
circumstances or needs.

All charting platforms and chart layouts (including timeframes, indicators and parameters) used within this
document are being used to demonstrate and explain a trading concept, for the purposes of information and
education only. These charting platforms and chart layouts are in no way recommended as being suitable for
your trading purposes.

Charts, setups and trade examples shown throughout this document have been chosen in order to provide the
best possible demonstration of concept, for information and education purposes. They were not necessarily
traded live by the author.

Through this document you may be able to link to other websites which are not under the control of LB68
Publishing Pty Ltd. We have no control over the nature, content and availability of those websites. The
inclusion of any links does not necessarily imply a recommendation or endorse the views expressed within
them.
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Disclaimer

U.S. Government Required Disclaimer:

Commodity Futures Trading and Options trading has large potential rewards, but also
large potential risk. You must be aware of the risks and be willing to accept them in
order to invest in the futures and options markets. Don't trade with money you can't
afford to lose. This is neither a solicitation nor an offer to Buy/Sell futures or options.
No representation is being made that any account will or is likely to achieve profits or
losses similar to those discussed on this web site. The past performance of any
trading system or methodology is not necessarily indicative of future results.

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE
CERTAIN LIMITATIONS. UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED
RESULTS DO NOT REPRESENT ACTUAL TRADING. ALSO, SINCE THE TRADES HAVE
NOT BEEN EXECUTED, THE RESULTS MAY HAVE UNDER-OR-OVER COMPENSATED
FOR THE IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF
LIQUIDITY. SIMULATED TRADING PROGRAMS IN GENERAL ARE ALSO SUBIJECT TO
THE FACT THAT THEY ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT. NO
REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO
ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN
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Candle Definition

H ................. H
c - (o]
UPPER SHADOW
BULLISH BEARISH
(GREEN) (RED) REAL BODY []
CANDLE CANDLE c
0 b
R e I L LOWER SHADOW
Candle Properties
Colour
e The colour is generally displayed as green and red BULLISH BEARISH
candles (or white and black candles). (GREEN) (RED)
e Green candles are bullish, closing higher than the
open. CANDLE CANDLE
e Red candles are bearish, closing lower than the open.
Body Size
e The body size represents the degree to which the LARGE SMALL
bulls overcome the bears (green candle) or the bears REAL REAL q]
overcome the bulls (red candle).
e A large body shows increased commitment. BODY BODY
e A small body shows reduced commitment.
Range
e The range of the candle is the distance from the high
to the low, and represents the volatility of the price WIDE NARROW
during the time period represented by the candle. RANGE RANGE
e A wide range shows increased volatility.
e A narrow range shows reduced volatility.
Shadow Location
e Shadows above the real body show rejection of UPPER LOWER
higher prices (selling). SHADOW SHADOW
e  Shadows below the real body show rejection of lower (SELL|NG) (B UY|NG)
prices (buying).
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Doji Bullish / Bearish
Reversal

Description
DOJI DRA%EEELY
e BULLISH or BEARISH single candle Reversal Pattern.

e The open is equal to (or almost equal to) the close,
resulting in no real body. Indecision in the market -
neither the bulls nor bears are in control.
GRAVESTONE
e The Doji can be found at the top or bottom. The DOJI
Gravestone Doji is usually found at a top reversal.
The Dragonfly Doji is usually found at a bottom
reversal.

Setup
A trending market - an uptrend for a bearish reversal, or a downtrend for a bullish reversal.

Psychology

A Doji indicates a ‘tug-of-war’ between the bulls and bears in which neither party was
dominant. Price may have been driven up and/or down from the open, but was driven back
to close equal to (or almost equal to) the opening price. This indecision in the market often
precedes a change in trend to either a sideways or a reverse direction trend.

The Gravestone Doji is more bearish, and therefore more effective at a market top. The
Dragonfly Doji is more bullish, and therefore more effective at a market bottom.

Confirmation

The price trades above the doji at a market bottom, or below the doji at a market top.

USDIPY,Daily 77.852 77.925 77,657 77.842 . .. . . 165240
- : The obvious doji on this chart is the example at A, a

ﬂ' break below structural support leading to indecision 107.815
IRl ++Tu| ll'll and then reversal. But while it's an obvious signal in
1 d| hindsight it would be a challenge to trade in a live

i ‘u e n+.+

. 105.690
I market given the strength of the move through support.

103.965
3

1
A better (but less obvious) i * @ B 102,040
reversal occurs at B, when 1 + .[l
100.115
" |

price is considered in context
with environment, trend and

higher timeframe structure. T I:|+ |H|ﬁ*! 8,190
This doji shows uncertainty at X l i.T”

| the end of the third swing of a Support a 96,320
3.swing retrace. A break below A ) '|' ——
the doji starts a cascade of 94,395

short orders (longs stopping
out and new shorts entering). 92,470

OANDA - MT4 _© 2001-2012 MetaQuotes Qerunam {‘n{p . . . 90.545
4Sep2008 14Sep2008 23Sep2008 20t 2008 1202008 210t 2008 30 Oct 2008 9 Nov 2008 18 Nov 2008
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Shooting Star

Bearish
Reversal

Description

e BEARISH single candle Reversal Pattern.
e Market gaps up to Shooting Star candle.

e Colour can be RED or GREEN.

e Upper Shadow is at least 2 times the size
of the real body.

Setup

Uptrend

Psychology

highs. The bears come back in force though and drive
candle below the opening price.

Confirmation

The bulls continue the uptrend by gapping the price up at the open and driving it to new

price back down. A red Shooting Star

is more bearish than a green Shooting Star, due to the bears ability to force the close of the

The price trades below the body of the Shooting Star candle.

GBPUSD,Daily 1.62271 1.62668 1.62106 1.62221

Resistance

1.99530

.
+ ”‘La"‘t-d'w*"
|‘Tﬂi¢

[ - aQuotes C.'r_\ﬁ"\uarp corp.

ﬂ+ﬂ*mp lml’“xﬂ?' =

The upper shadow of a shooting star provides an example of the

t concept of "rejection of price”, when placed in context with the 151220
market structure. Here we see a break above prior significant market
highs which is immediately rejected by a shooting star. This formed 1.90170
hﬂ a top which was not broken for several months.

A 1.98510|

1.97460

'n 1.95390

1.94340)
1.93290|

1.92270

1.89150

20 Nov 2006 29 Nov 2006 8 Dec 2006 18 Dec 2006 27 Dec 2006 7 Jan 2007

163an2007 25Jan2007 4 Feb 2007
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Hanging Man Bearish
Reversal

Description
e BEARISH single candle Reversal Pattern.
e Market gaps up to Hanging Man candle. ‘ ‘
e Colour can be RED or GREEN. ‘ ‘

e [ower Shadow is at least 2 times the size
of the real body.

Setup

Uptrend

Psychology

The uptrend initially appeared that it would continue strongly as the price gapped up at the
open, however the bears fought back strongly driving price convincingly lower. Although the
bulls were able to resist the downward pressure, this is only temporary. A red Hanging Man
is more bearish than a green Hanging Man, due to the bulls inability to force the close of the
candle above the opening price. The Hanging Man is not considered as bearish as the
Shooting Star, due to the fact that the bulls were able to fight back to some degree.

Confirmation

The price trades below the body of the Hanging Man candle.

GBPUSD, Daily 1.62271 1.62668 1.62085 162130 1.64960
The market environment in this example shows a wide-swinging, slow

downtrend (with price having fallen from higher prices to the left and

continuing to lower prices to the right). 1.59520

” i

| I

1.54000

w,

fh
ﬂ fﬂ it [ -
“*0 'o J"H"'ATq 10 ‘”*‘lml..a.ﬂ lhﬂ“I -

The hanging man occurs on a break of the prior swing high, appearing to many
traders to be a change of trend. The pattern shows a pause, which attempts a second 1.43120
push higher above the "trend-change point” before failing, unlike the immediate

I

rejection of ashooting star. A break below the pattern leads to a move down to prior 1.40400
support and eventual continuation of our slow-moving wide-swinging downtrend. T
= [ - aQuotes nghuarp Corp. 1.37680

2Nov 2008 11 Nov 2008 20 Nov 2008 30 Nov 2008 8Dec2008 17 Dec2008 26 Dec2008 5Jan2009 14 Jan 2009
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Hammer

Bullish
Reversal

Description
e BULLISH single candle Reversal Pattern.
e Market ideally gaps down to Hammer candle.
e Colour can be RED or GREEN.

e Lower Shadow is at least 2 times the size of the
real body.

Setup

Downtrend

Psychology

above the opening price.
Confirmation

The price trades above the Hammer candle’s real body.

The bears continue the downtrend by gapping the price down at the open and driving it to
new lows. The bulls come back in force though and drive price back up. A green Hammer is
more bullish than a red Hammer, due to the bulls ability to force the close of the candle

pattern high leads to a change of trend.

|17
"!TI+$+‘I+H

GBPUSD, Daily 1.62271 1.62668 1.61932 1.62012 1.66680
Point A shows an accelerating climactic move into prior support. Point B shows a ’
retest of the support level with a hammer initially breaking to new lows before 1:05¢00
rejecting those lower prices and rallying back above support. A break of the -
1.63

There are 2 key points in this example. Note that patterns often form groups at
reversal points, such as occurred at B with two doji and the hammer. Note also llj-%“j-?
the imperfection in the pattern, which shows a slight upper shadow. Slight
variation is acceptable in all patterns - it's the psychology of the pattern, and the ﬂ 1.61000
way it indicates a shift in trader sentiment, which is much more important. ”

naHu 1.58160
_q“ﬂt LA

1.59600

1,55320

1.53880

HMH-.
Support A ’“ B Hlli

19 Aug 2011 27 Aug 2011 4 Sep 2011 12 Sep 2011 20 Sep 2011 28 Sep 2011 6 Oct 2011

[1.53440

1.52480
14 Oct 2011 22 Oct 2011
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Inverted Hammer Bullish
Reversal

Description

e BULLISH single candle Reversal Pattern. ‘
e Market ideally gaps down to Inverted Hammer
candle.

e Colour can be RED or GREEN.

e Upper Shadow is at least 2 times the size of the
real body.

Setup

Downtrend

Psychology

The downtrend initially appeared that it would continue strongly as the price gapped down at
the open, however the bulls fought back strongly driving price convincingly higher. Although
the bears were able to resist the upward pressure, this is only temporary. A green Inverted
Hammer is more bullish than a red Inverted Hammer, due to the bear’s inability to force the
close of the candle below the opening price. The Inverted Hammer is not considered as
bullish as the Hammer, due to the fact that the bears were able to fight back to some
degree.

Confirmation

The price trades above the body of the Inverted Hammer candle.

USDCHF,H4 093483 0.93750 0.93438 0.93746 0.99860
Swing A showed the first signs of weakness in the ﬂ‘”*
prior downtrend, as price formed an extended ot
)'l pullback. A retest was attempted at B but price was I
unable to follow through to new lows. The reversal 0,3050

formed an inverted hammer pattern before breaking )
higher and rallying to a change of trend. " H“uﬁ 0.98520,

0.98070

1=

o -
"

gl

0.95840

- o - aQuotes Spftware Corp. . ’ . 0.95390
2 Nov 2010 3 Nov 08:00 4 Nov 16:00 8 Nov 00:00 9 Nov 08:00 10 Nov 16:00 12 Nov 00:00 15 Nov 08:00 16 Nov 16:00
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Bullish Engulfing Bullish
Reversal

Description

e BULLISH two candle Reversal Pattern.

e 1%t candle has a smaller RED real body.

e 2" Jonger GREEN candle completely
engulfs the first candle body.

Setup

Downtrend

Psychology

This is a very bullish reversal pattern in which the bulls inflict a rapid and decisive victory
over the bears. The downtrend continues via a red bodied candle. The opening of the next
candle ideally gaps down (continued sign of bearishness) however the bulls then drive the
price upwards to close the candle above the open of the red bodied candle. The name
‘bullish engulfing’ is due to the fact that the real body of the green candle completely engulfs
the real body of the red candle.

Confirmation

The price trades above the body of the green candle.

GBPUSD, Daily 1.62271 1.62668 1.61814 1.61831 1.66855
After several attempts to break 1.67665
il prior support, a bullish

rally and change to uptrend.
1.65285

1.64060

engulfing pattern (B) leads to a ﬂ ‘ T 1.66475

1.62870|

_—
—a—

Nole the |mponance of
T context in this example | 161831
when comparing the bullish
engulfing pattern (B) with 1.60455

| uh ‘ the hammer (A). The bullish
b d

engulfing pattern broke the | 555¢s
prior lows but then failed in
a rapid reversal, trapping
new shorts into a losing

_ P ! position. 1.56885
25Aug2009 3Sep2009 13Sep2009 22Sep2009 102009 11002009 cvmicws LI ALLWI O ivov

Support
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Bearish Engulfing Bearish
Reversal

e 2" |onger RED candle completely engulfs
the 15t candle body.

Description
e BEARISH two candle Reversal Pattern.
e 1%t candle has a smaller GREEN real body. ‘

Setup

Uptrend

Psychology

This is a very bearish reversal pattern in which the bears inflict a rapid and decisive victory
over the bulls. The uptrend continues via a green bodied candle. The opening of the next
candle ideally gaps upwards (continued sign of bullishness) however the bears then drive the
price down to close the candle below the open of the green bodied candle. The nhame
‘bearish engulfing’ is due to the fact that the real body of the red candle completely engulfs
the real body of the green candle.

Confirmation

The price trades below the body of the red candle.

GBPUSD,Daily 1.62271 1.62668 1.61814 1.61831 1.65210

1.63460

!
n'?!ﬂu l, .
9+a+ﬂ'u ‘hﬁﬂ "1’5" R 159910

Prior support becomes resistance | PR ?'
I
?q‘ 1.54610

Price stalled following the break below support. T .
Continuation lower was not possible until the market * 1.52860
trapped longs through breaking the high of the pullback / h b 8
ledge (shown by the dotted line). A bearish engulfing pattern “J ' U ‘ 1.51060
provides the reversal signal that confirms a breakout # * u
pullback setup and commencement of the move lower. u T 1.49310

= - aQuotes Spftware Corp. . . . 1.47560
22Dec2009 31Dec2009 11Jan2010 20Jan 2010 29Jan2010 8 Feb2010 17 Feb2010 26 Feb 2010 8 Mar 2010
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Piercing Pattern Bullish
Reversal

Description
e BULLISH two candle Reversal Pattern.

e 1%t candle has a RED real body.

e 2" GREEN candle opens below, and closes
in the upper half of the 1%t candle body.

Setup

Downtrend

Psychology

The downtrend continues via a red bodied candle. The opening of the next candle ideally
gaps down (continued sign of bearishness) however the bulls then drive the price back up
showing renewed strength and a potential change of trend. The bulls win the battle closing
the candle in the upper half of the red candle’s body. Note that this is not as bullish as the
bullish engulfing pattern, in which the bulls were able to drive the price higher to close
above the first candle’s real body.

Confirmation

The price trades above the real body of the green candle.

USDCHF,Daily 0.93869 0.93972 0.93748 0.93949 1.00720

Price breaks below short term ledge A right

into an area of prior support B, an area which o
reviously led to a strong rally.
P y g rally 055160
0.98360

rallies again from support.

{uu A piercing pattern leads to a reversal as price

0.97580
0.96800
0.96000

0.95220

QANDA - NT4 (= 2001-2012 Me'taanh:c Spibware {'ng‘r_\ 3 . =
2Dec2010 12 Dec 2010 21 Dec2010 30 Dec 2010 9 Jan 2011 18Jan 2011 26Jan 2011 3 Feb2011 11 Feb 2011
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Dark Cloud Cover

Bearish
Reversal

Description
e BEARISH two candle Reversal Pattern.

e 1%t candle has a GREEN real body.

e 2" RED candle opens above, and closes in
the lower half of the 15t candle body.

Setup

Uptrend

Psychology

below the first candle’s real body.

Confirmation

The price trades below the real body of the red candle.

The uptrend continues via a green bodied candle. The opening of the next candle ideally
gaps up (continued sign of bullishness) however the bears then drive the price back down
showing renewed strength and a potential change of trend. The bears win the battle closing
the candle in the lower half of the green candle’s body. Note that this is not as bearish as
the bearish engulfing pattern, in which the bears were able to drive the price lower to close

EURUSD,M5 1.28675 1.28679 1.28666 1.28670

Two dark cloud cover patterns ’
providing reversal triggers:

A: afalse break above Asian UK session
session highs and open

B: a retest of the original
reversal trend change point.

17 Sep 2012 18 Sep 00:30 18 Sep 01:10 18 Sep 01:50 18 Sep 02:30 18 Sep 03:10 18 Sep 03:50 18 Sep 04:30 18 Sep 05:10

1.31135
1.31075

1.31015

1.30955
i B
1.30895
L)
1.30835
1.30775
+|] 1.30715

|h 1.30655

1.30595
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Harami Bullish / Bearish

Description
e BULLISH or BEARISH two candle Reversal + OR ‘
Pattern. |:|
e 15t candle continues the trend direction. ‘ -

e 2" candle real body is contained within the 1st
candle real body. This candle may be either
green or red.

Setup

A trending market - an uptrend for a bearish reversal, or a downtrend for a bullish reversal.

Psychology

Bearish Harami — Often found at a market top, the uptrend continues with the bulls driving
price higher to complete a green candle. The second candle shows indecision as the price
then stalls. Neither the bulls nor the bears are able to dominate, resulting in a small candle
of either colour contained within the first body candle. This indecision often precedes a
change to sideways congestion or a reversal of the trend.

Bullish Harami — Opposite of the above, found at a bottom reversal.

Confirmation

The price trades above the pattern for a bottom reversal, or below the pattern for a top

reversal.
GEPUSD,H4 1.62246 1.62298 162102 1.62135 1.57055
1.56735
Price broke swing low A into an i ﬁ
I area of higher timeframe support. u + ni 1.56415
The breakout failed to continue i
with the reversal indicated by a 1.56300
lu Bullish Harami pattern.

Y

T 1.55465

1,55145

154825

1.54510/

1.54150

1.53870/

4302012 5301200 8Jul12:00 9320:00 113ul04:00 12Jul1200 153ul12:00 163ul20:00 18 Jul 04:00
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Harami Cross Bullish / Bearish
Reversal

Description
e BULLISH or BEARISH two candle Reversal | ‘
Pattern. ‘ _|_

e 15t candle continues the trend direction.

e 2" candle is a Doji, and is contained within the
1st candle real body.

Setup

A trending market - an uptrend for a bearish reversal, or a downtrend for a bullish reversal.
Psychology

Bearish Harami Cross — Often found at a market top, the uptrend continues with the bulls
driving price higher to complete a green candle. The second candle shows indecision as the
price then stalls to form a doji. Neither the bulls nor the bears are able to dominate. This
indecision often precedes a change to sideways congestion or a reversal of the trend.
Bullish Harami Cross — Opposite of the above, found at a bottom reversal.

Confirmation

The price trades above the pattern for a bottom reversal, or below the pattern for a top
reversal.

GBPUSD,Daily 1.61844 1.62042 1.61651 1.61930 1.71805
Price breaks above significant resistance but a stall is indicated by
a harami cross. \ 1.70275
While a break below the doji would confirm the pattern it is often ' 1.68745
lower probability to take such an entry against the strength of the
prior breakout move. I : T 1.67260

biih, sl

m'l

1.61185

1.59700

h‘

- () - aQuotes C.'r_\ﬁ"\uarp {‘n(p . £ . 1.56685
28 May 2009 7 Jun 2009 16Jun 2009 25Jun2009 5 Jul 2009 14362009 233012009 2Aug2009 11 Aug 2009

However when the followmg bars provide a false break above the doji
and then reverse below we have new trapped longs and increased

1.58170
odds of a move at least back to support (prior resistance).



https://yourtradingcoach.com/

}//’I’Q’ Candlestick Charting Quick Reference Guide

Morning Star Bullish
Reversal
Description
e BULLISH three candle Reversal Pattern.
e 1st candle has a long RED real body.
e Market gaps down to 2" small body candle
(either colour).
e 3" candle has a GREEN real body, ideally lJ__,
gapping up from the star (2" candle).
Setup
Downtrend
Psychology

The bears continue the downtrend by forming a long red bodied candle. The gap opening
down to the second candle initially appears bearish, but the small body of the star shows a
possible loss of momentum. The bulls then re-enter the market in force, ideally gapping up
from the star, and driving price to close well within (or above) the first candle. The higher
the close, the more decisive the victory of the bulls over the bears.

Confirmation

The price trades above the body of the long green candle.

EURUSD,M15 1.28849 1.28851 1.28787 1.26787 K2ase0
! 0 qi ﬁnl 1.28640
+U80 ¢T+ l+*$.
L "TT 1.28520)
ﬁ + 1.28400)
m !! 1.28280)
1.28160)
+ A morning star pattern 1.28040
“ H representing a failed break
I |¢w below level A and support 1.27920
i | being found at the point of
A prior bullish impulse B. 1.27800
Jord
“!H’l*? ________ B ______ 1.27680
- [ - aQuotes Software Corp. . : : 1.27560)
10 Sep 2012 11 Sep01:30 11Sep03:30 11 Sep05:30 11Sep07:30 11Sep09:30 11 Sep11:30 11 Sep13:30 11 Sep 15:30
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Evening Star

Bearish
Reversal

Description

colour).

e BEARISH three candle Reversal Pattern.
e 1st candle has a long GREEN real body.

e Market gaps up to 2" small body candle (either

e 37 candle has a RED real body, ideally gapping
down from the star (2" candle).

Setup

Uptrend

Psychology

Confirmation

The price trades below the body of the long red candle.

The bulls continue the uptrend by forming a long green bodied candle. The gap opening up
to the second candle initially appears bullish, but the small body of the star shows a possible
loss of momentum. The bears then re-enter the market in force, ideally gapping down from
the star, and driving price to close well within (or below) the first candle. The lower the
close, the more decisive the victory of the bears over the bulls.

'I mI_l It

- () -

24 Sep 2011 2 Oct 2011 10 Oct 2011

EURUSD, Daily 1.30240 1.31682 1.30181 1.31258

Price rallies right into an area
of higher timeframe resistance
(1.4000-4280). An Evening Star
pattern signals reversal.

| Yﬂ"‘m

U‘TH i 00*

aQuotes Qgﬁ'\uarp corp.

1.42895
You'll note that 24 hour

markets such as forex will 1.41740
not offer the gaps required
via the pattern definition. 1.40585

The patterns are still
effective. When placed into | 139355
appropriate context (such
as arally into resistance as | 1.35240
shown here) the
psychology of the pattern 1.37085
still indicates a shift from
bullish to bearish 1.35930
sentiment with potential to
halt the prior move or lead |, 5.,
to a complete reversal. ’

T"ﬁﬂJf.r I 1 ’

1,33585

1802011 2602011 4 Nov 2011

14 Nov 2011 23 Nov 2011 2 Dec 2011 |
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Tweezer Top Bearish
Reversal

Desc"iﬂtion Illlll]lllll EEEEEE

e BEARISH Pattern, identifying a Resistance
Level

e 2 or more candles with the HIGH point
achieving the same level.

e Candles can be either colour.

Setup

Uptrend

Psychology

The upper extreme of the shadows represents an area of resistance. Bulls were not willing to
buy above this price, so the bears returned in force to drive the price back down. The
Tweezer Top forms when two or more candle’s upper shadows form at the same level,
confirming the strength of this resistance, and the likelihood that the uptrend will either
pause or reverse to a downtrend.

Confirmation

The price trades below the level of resistance. Price trading below the body of the Tweezer
Top candles is more bearish, and likely to indicate a reversal of trend rather than a change
to consolidation.

EURUSD,MS 1.28526 1.28533 1.28521 1.28522
Price makes multiple attempts to break a resistance level, resulting in two examples e
of tweezer top reversal patterns.
m 1.30745
lﬁ f *+ l | $ 1.30625
* |J "! nn ‘M b ‘ 1.30565
T ut I Y + ‘Iﬂ 1.30505
u 1.30445
1.30385
Often a tweezer top will also be another candlestick pattern, as
shown here where the first pattern is also a bearish engulfing 1.30325
pattern, and the second is a combination of two shooting stars.
{OANDA - MT4_@ 2001-2012 MetaQuotes Spftware Corp. 1.30265
18 Sep 2012 18 Sep 06:50 18 Sep07:30 18 Sep 08:10 18 Sep 08:50 18 Sep09:30 18 Sep 10:10 18 Sep 10:50 18 Sep 11:30
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Tweezer Bottom Bullish
Reversal

Description

e BULLISH Pattern, identifying a Support
Level

e 2 or more candles with the LOW point
achieving the same level.

e Candles can be either colour.

Setup

Downtrend

Psychology

The lower extreme of the shadows represents an area of support. Bears were not willing to
sell below this price, so the bulls returned in force to drive the price back up. The Tweezer
Bottom forms when two or more candle’s lower shadows form at the same level, confirming
the strength of this support, and the likelihood that the downtrend will either pause or
reverse to an uptrend.

Confirmation

The price trades above the level of support. Price trading above the body of the Tweezer
Bottom candles is more bullish, and likely to indicate a reversal of trend rather than a
change to consolidation.

EURUSD,M15 1.28543 1.28685 1.28506 1.28657 1.23350

!

Price moves down into an area which
previously provided support.

123235

A three-bar tweezer bottom pattern provides 13120

l “ evidence of further demand at this level. _
' ﬁ ' 1.23005
L

1,22650

it +
o ﬁniﬂllwﬂvl!nw,ﬁ rop. il

1.22660|

i

? 1,22430
\-/ %

1.22200|

"

- - L
190012012  1920l02:45 1930l 04:45 190l 06:45 19l 08:45 19wl 10:45 19 Jul 12:45 19 Jul 14:45 19 Jul 16:45
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Upward Gap Tasuki Bullish
Continuation

Description

e BULLISH 2 Candle Continuation Pattern D ‘ | ‘
e Uptrend gaps up to a GREEN candle. ¢

e Followed by RED candle opening inside &
closing below the green candle’s real body.

Setup
Uptrend

Psychology

An uptrend shows further strength by gapping up on the open and driving price higher to
close as a green candle. This is followed by a pause as the bears attempt to force price
down, but are unable to close the gap. Continued trading above the gap shows strength with
the bulls.

Confirmation

The price continues to trade above the gap, and preferably above the red candle’s real body.

ES 12-12 (5 Min) 4/08/2012

I I-1385.00

ﬁéuﬂﬂ."'n*“ 1000 o

N The upward gap tasuki offers a trap in two directions. Through a
display of strong bullish sentiment (gap and continuation) it attracts
new longs into the market on the opening candle. These bulls are
then stopped out as price reverses to close into the gap. New shorts
enter hoping to fade the gap open and ride the downtrend to the
prior high or close. But they are then trapped as well. The resultant -135500
uptrend is driven by buy orders as the shorts are stopped out and

ig, .87
n"+n$"n¢ 8.0 .‘l"lFT**’*f;t-af’*‘g"'4q$$f¢*'ta'

-1375.00

-1370.00

longs again re-enter. | 1350.00
24 hour markets such as forex will rarely offer these gaps, as
1 o0 evidenced by the fact that | moved to the ES to show an example. -1355.00
ol i This does not mean they do not apply to forex. The downward gap
uﬂ“ tasuki pattern on the next page will demonstrate a way to apply the | ;.-

® 2012 NinjaTrader, S@me concept in 24 hour markets.

T T T T T T T
D5:30 8/4 01:30 02:30 03:30 04:30 05:30
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Downward Gap Tasuki

Bearish
Continuation

Description

e BEARISH 2 Candle Continuation Pattern
e Downtrend gaps down to a RED candle.

e Followed by a GREEN candle opening
inside and closing above the red candle’s

real body.

Setup

Downtrend

Psychology

Confirmation

body.

A downtrend shows further strength by gapping down on the open and driving price lower to
close as a red candle. This is followed by a pause as the bulls attempt to force price up, but
are unable to close the gap. Continued trading below the gap shows strength with the bears.

The price continues to trade below the gap, and preferably below the green candle’s real

EURUSD,M5 1.28560 1.28564 1.28528 1.28538

) “#
'*!nqurf“'flﬂi"n

i

Breakout traders will enter short
on the initial break, or candle
close. However the pullback to
above the breakout point will stop
some of these traders out, and
trap reversal longs in a losing
position as it again reverses to
the downside.

TT?U¢!|H++"T

aQuotes Spftware C orp.

Continuous markets do not typically offer
gaps. The pattern can still be applied though
if we look at it from the perspective of the
psychology of the pattern.

123650
1,23570

. 1.23490
The same effect on trader sentiment occurs

anywhere we have a strong bearish thrust
and a double trap. A breakout pullback
which travels above the breakout point
before failing, is one such pattern.

1.23410)
1.23330
1.23250
1.23170

ﬁlﬁ 1.23090)

1.23010

b i

1.22935

20 Aug 2012 20 Aug 04:10 20 Aug 04:50 20 A-g 05:30 20 Aug 06:10 20 Aug 06:50 20 Aug 07:30 20 Aug 08:10 20 Aug 08:50
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Rising Three Bullish
Continuation

Description

. BULLISH Continuation Pattern

. Long GREEN candle.

e Followed by 2 or more short candles (ideally RED),
which are contained within the body of the first green
candle.

e Followed by another long GREEN candle closing above
the 1t candle.

Setup

Uptrend

Psychology

The bulls domination of the bears is evident within the uptrend by the formation of the first
long green candle. Price then pauses, forming 2 or more small candles within the range of
the first candle. The bears are not able to force price below the low of the original candle,
and are then overcome once again by the bulls who push price upwards with a second long
green candle closing above the first candle.

Confirmation

The price trades above the body of the second long green candle.

EURUSD,M15 1.28689 1.28733 1.28608 1.28683 1.28515

1.28265
The rising three pattern

signals a continuation of the u 8 b
prior uptrend. ”',[Ili_“;,_u"f” ¢

g
é"
*07 THaudtl oot

1
U 1.27765
1,.27515

2
three pattern tells us that the e

| The weak pullback of a rising
market participants are not yet

adopting a wider bearish 1.27015

lﬁm’“ sentiment. As demand
overwhelms the pullback
orderflow, the buy stops above
! the pullback will help to propel
,ulefg v price for another leg higher.

1.26765

1.26515

1.26265

o - aQuotes Software Corp. 1.26020)

75ep2012 7Sep03:00 7Sep05:00 7Sep07:00 7Sep09:00 7Sep11:00 7Sep13:00 7 Sep15:00 8 Sep 17:15
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Falling Three Bearish
Continuation

Description

e  BEARISH Continuation Pattern ‘
e Long RED candle. Q
e Followed by 2 or more short candles (ideally GREEN),

which are contained within the body of the first red I:l

candle.

e Followed by another long RED candle closing below
the 1t candle.

Setup

Downtrend

Psychology

The bears domination of the bulls is evident within the downtrend by the formation of the
first long red candle. Price then pauses, forming 2 or more small candles within the range of
the first candle. The bulls are not able to force price above the high of the original candle,
and are then overcome once again by the bears who push price downwards with a second
long red candle closing below the first candle.

Confirmation

The price trades below the body of the second long red candle.

GBPUSD, Daily 1.61916 1.62549 1.61842 1.62135 1.63420

ﬂ'”ﬁ? lﬁ'ﬂ'!ﬁl 161230

1.60150)

A Falling Three pattern confirms ‘ 1.55770
continuation of this bearish price "‘o ?
move, having broken below a ﬁ T 1.54690
significant support level A. ‘ ﬂT
8 1.53580
- () - aQunfpc C.'r_\ﬁ"\uarp Corp. 1.52500

4Apr2012 13Apr2012 22 Apr2012 30 Apr2012 9 May 2012 18 May 2012 28 May 2012 63un2012 15 Jun 2012
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PATTERN STAGES AND TYPES

Four Stages to a Pattern
Pattern Trend
— — Breakout
1. Trend Breakout
2. Pattern
3. Breakout Trend Trend Pattern
4. Trend
Reversal Pattern
Two Types of Uptrend
Pattern - -
1. Reversal Downtrend
2. Continuation Uptrend Continuation Pattern
Uptrend
NAME DESCRIPTION DIAGRAM
e Areversal pattern at the top of an
uptrend.
e  Price forms two swing highs at
approximately the same price
DOUBLE TOP level.
e The pattern is confirmed on a
break of the intermediate swing
low.
e Areversal pattern at the bottom
of a downtrend.
e  Price forms two swing lows at
approximately the same price
DOUBLE BOTTOM level.
e The pattern is confirmed on a
break of the intermediate swing
high.
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REVERSAL PATTERNS

NAME DESCRIPTION DIAGRAM

e Areversal pattern at the top of an
uptrend.

e  Price forms three swing highs at

TRIPLE TOP approximately the same price
level.

e The pattern is confirmed on a
break of the lowest of the
intermediate swing lows.

e Areversal pattern at the bottom
of a downtrend.
e  Price forms three swing lows at

approximately the same price
TRIPLE BOTTOM level.
e The pattern is confirmed on a
break of the highest of the

intermediate swing highs.

e Areversal pattern at the top of an
uptrend.

e  Price forms a swing high, a higher

HEAD AND swing high, and a lower swing

SHOULDERS high.

e The pattern is confirmed on a
break of the neckline — the line
joining the intermediate swing
lows.

e Areversal pattern at the bottom
of a downtrend.
e  Price forms a swing low, a lower

INVERTED HEAD swing low, and a higher swing
AND SHOULDERS low.

e The pattern is confirmed on a
break of the neckline —the line
joining the intermediate swing
highs.
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CONTINUATION PATTERNS

NAME DESCRIPTION DIAGRAM

e A continuation pattern.
e  Price contracts with lower swing
highs (falling trendline) and higher

SYMMETRICAL swing lows (rising trendline)
towards a single point.
TRIANGLE

e The pattern is confirmed on a
break of the triangle, usually
occurring in the final third of the
pattern.

e A continuation pattern.
e  Price contracts with level swing
highs (short-term resistance) and

ASCENDING righzlr.swir;g Iowds (risi.ngI .
TRIANGLE rendline) towards a single point.

e The pattern is confirmed on a
break of short-term resistance,
usually occurring in the final third
of the pattern.

e A continuation pattern.
e  Price contracts with lower swing
highs (falling trendline) and level

DESCENDING swing lows (short-term support)
towards a single point.
TRIANGLE

e The pattern is confirmed on a
break of short-term support,
usually occurring in the final third
of the pattern.

e A continuation pattern.

e  Price forms a short-term range -
with level swing highs forming I
short-term resistance and level -

RECTANGLE swing lows forming short-term
support.

e The pattern is confirmed on a
break of the pattern in the
continuation direction.
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CONTINUATION PATTERNS

NAME DESCRIPTION DIAGRAM

e A continuation pattern.

e  Price forms a short-term
consolidation, tilted against the
direction of the market trend,

FLAG between approximately parallel A -
sloping support & resistance.

e The pattern is confirmed on a
break of the pattern in the
continuation direction.

e A continuation pattern.
e  Price forms a short-term T
symmetrical triangle pattern
PENNANT (smaller s:cale t'han the usual T - i
symmetrical triangle). -~_
e The pattern is confirmed on a

break of the pennant in the
continuation direction.

REVERSAL OR CONTINUATION PATTERNS

NAME DESCRIPTION DIAGRAM

e Acontinuation or reversal
pattern.

e  Price forms higher swing highs
RISING WEDGE and higher swing lows wh.ich both
converge towards one point.

e The pattern is confirmed on a
break of the lower trendline of
the pattern.

e Acontinuation or reversal
pattern.

e  Price forms lower swing highs and
lower swing lows which both
converge towards one point.

e The pattern is confirmed on a
break of the upper trendline of
the pattern.

FALLING WEDGE




Common Candlestick Charting Patterns

vie (1 of 4)

| [ —
C
UPPER SHADOW
BULLISH BEARISH
(GREEN) (RED) REAL BODY
CANDLEo CANDLE
[ E— LOWER SHADOW

CONTINUATION PATTERNS

NAME DESCRIPTION DIAGRAM

e BULLISH 2 Candle Continuation |
UPWARD GAP Pattern Ij . |

TASUKI e Uptrend gaps up to a GREEN
e Followed by RED candle opening
inside & closing below the green
candle’s real body. | |
e BEARISH 2 Candle Continuation | |
Pattern
DOWNWARD GAP . Dovc\illntrend gaps down to a RED
candle.
TASUKI e Followed by a GREEN candle
opening inside and closing above |
the red candle’s real body.
e BULLISH Continuation Pattern
e Long GREEN candle.
e Followed by 2 or more short
candles (ideally RED), which are
RISING THREE contained within the body of the !
first green candle. *

e Followed by another long GREEN
candle closing above the 1%
candle.

e BEARISH Continuation Pattern

e Long RED candle.
e Followed by 2 or more short
candles (ideally GREEN), which I;I
FALLING THREE are contained within the body of ]

the first red candle.

o Followed by another long RED
candle closing below the 1%
candle.




Common Candlestick Charting Patterns
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NAME DESCRIPTION DIAGRAM

e BULLISH or BEARISH single DRAGONFLY
candle Reversal Pattern. DOJI DOJI
e The open is equal to (or almost

equal to) the close, resulting in no
real body.
DOJI e Indecision in the markgt — neither
the bullg' nor bears are in control. GRAVESTONE
e The Doji can be found at the top

or bottom. The Gravestone Doji is DOJI
usually found at a top reversal.
The Dragonfly Doji is usually

found at a bottom reversal.

e BEARISH single candle Reversal

Pattern.
e  Market gaps up to Shooting Star
SHOOTING STAR candle.
e Colour can be RED or GREEN.
e  Upper Shadow is at least 2 times ‘ ‘ ‘ ‘
the size of the real body.
e BEARISH single candle Reversal
Pattern.
e  Market gaps up to Hanging Man
HANGING MAN candle.
e Colour can be RED or GREEN. ‘
e Lower Shadow is at least 2 times
the size of the real body.
e BULLISH single candle Reversal
Pattern. ‘
e  Market ideally gaps down to
Hammer candle.
HAMMER e Colour can be RED or GREEN.
e Lower Shadow is at least 2 times
the size of the real body.
e BULLISH single candle Reversal
Pattern. ‘ ‘
INVERTED e Market ideally gaps down to
HAMMER Inverted Hammer candle.

e Colour can be RED or GREEN.
e  Upper Shadow is at least 2 times
the size of the real body.




Common Candlestick Charting Patterns

vie (3 of 4)

REVERSAL PATTERNS

NAME DESCRIPTION DIAGRAM
e BULLISH two candle Reversal
Pattern.
e 1% candle has a smaller RED real
BULLISH body.
ENGULFING e 2" Jonger GREEN candle
completely engulfs the first candle
body.
e BEARISH two candle Reversal
Pattern.
BEARISH e 1% candle has a smaller GREEN
ENGULFING real body.
e 2" Jonger RED candle completely ‘ ‘
engulfs the 1* candle body. ‘
e BULLISH two candle Reversal ‘
Pattern.
PIERCING e 1% candle has a RED real body.
PATTERN e 2"'GREEN candle opens below,
and closes in the upper half of the
1* candle body.
e BEARISH two candle Reversal
Pattern.
DARK CLOUD e 1% candle has a GREEN real body.
COVER e 2"RED candle opens above, and
closes in the lower half of the 1%
candle body. ‘ ‘ ‘ ‘

e 2" candle real body is contained
within the 1% candle real body.
This candle may be either colour.

e BULLISH or BEARISH two
candle Reversal Pattern. OR
e 1% candle continues the trend ‘ ‘ - |:|

HARAMI direction. ‘ ‘




Common Candlestick Charting Patterns

vie (4 of 4)

REVERSAL PATTERNS

NAME DESCRIPTION DIAGRAM

e BULLISH or BEARISH two
candle Reversal Pattern.

e 1% candle continues the trend 'I' OR ‘ ‘
direction.

HARAMI CROSS e 2" candle is a Doji, and is ‘ ‘ 'I'

contained within the 1% candle real
body.

e BULLISH three candle Reversal
Pattern. |

e 1% candle has a long RED real | |
body. ;

e  Market gaps down to 2™ small

MORNING STAR body candle (either colour). .

e 3"candle has a GREEN real body,
ideally gapping up from the star
(2™ candle). |J__|

e BEARISH three candle Reversal
Pattern. |f|:|

e 1% candle has a long GREEN real
body.

EVENING STAR e Market gaps up to 2" small body

candle (either colour).

e 3"candle has a RED real body, | |
ideally gapping down from the star | |
(2" candle).

e BEARISH Pattern, identifying a
Resistance Level

e 2 or more candles with the HIGH
TWEEZER TOP point achieving the same level.
e Candles can be either colour. | | ‘
e BULLISH Pattern, identifying a
Support Level
TWEEZER e 2 or more candles with the LOW
BOTTOM point achieving the same level.

e Candles can be either colour.




Candlesticks = Price Bars

All Candlestick Patterns may also
be displayed via OHLC Price Bars!

AAFL (Daily) 90972012 - 97122012

rrept

The datais exactly the same!
I"ér‘ ’1""# ”

As atrader you need to learn to
read the sentiment in both formats!

#2012 Niny aTrader, LLC

H | Semeee> H sememene>
C > o e
o > c S
L > L >

Bullish Candle & Price Bar Bearish Candle & Price Bar
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Shooting Star A Shooting Star can

be either red or green.
A green candle will
have the open and

close reversed on the
price bar. l J-
| | | | | | | | The same concept
applies to the following
three patterns.

The open and close should be in
the lower third.

Hanging Man The open and close should
ﬁ—-’ be in the upper third.

‘HTH‘ H\ \H
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\_/~ The open and close should

be in the upper third.

Inverted Hammer

\ \ The open and close should

be in the lower third.
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DOJI DRAGONFLY
DOJI

Note: All Doji
look exactly the
same in both
candlestick and
price bar
format!

GRAVESTONE
DOJI

A Harami may occur
at either a top or
bottom.

| I|.D|I | 1s |

The bottom reversal
is comprised of a
bearish (15t) candle or
price bar and a
bullish (2"9) candle or

The price bars show

The bearish candle the same pattern. The .

body is contained bearish open-close price bar.
within the bullish range is contained

candle body. within the bullish

open-close range.
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Dark Cloud Cover

L ﬂ/
(LRI |

The bearish candle closes in the lower

half of the bullish candle body.

Piercing Pattern

It Iyl
-

The bullish candle closes in the upper
half of the bearish candle body.

The price bars
show the same
pattern. The
bearish (2"9) price
bar closesin the
lower half of the
bullish (15t) price
bar open-close
range.

The bullish (2n9)
price bar closes
in the upper half
of the bearish
(15t) price bar
open-close range.
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Bearish Engulfing

H‘DI‘H ILH

The bearish candle BODY

engulfs the bullish candle body.

The tails are notimportant.

Bullish Engulfing

The bullish candle BODY engulfs
the bearish candle body.

The price bars show
the same pattern
when comparing the
price range between
open and close. The
open-close range of
the bearish (2"9) price
bar engulfs the open-
close range of the
bullish (1%t) price bar.

The open-close range
of the bullish (2"d)
price bar engulfs the
open-close range of
the bearish (15t) price
bar.
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1L I“\ ||IJ If

Bearish candle closes below the
body of the star (2" candle).

D\H

Bullish candle closes above the
body of the star (2" candle).

15t price bar is bullish.
Price ideally gaps up
to the star (2" price
bar) which may be
either bullish or
bearish. The bearish
(3rd) price bar closes
below the open-close
range of the star.

15t price bar is bearish.
Price ideally gaps down
to the star (2" price
bar) which may be
either bullish or
bearish. The bullish
(3rd) price bar closes
above the open-close
range of the star.
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YourTradingCoach.com presents...30 Days to Becoming a Better Trader

30 Days to Becoming a Better Trader

-

Yy %W

Before departing on holidays recently | preloaded Facebook and Twitter with 30 posts to help
improve your trading business.

And it seems that people loved them. | had a few requests to put them all together in one group.

So here they are.
They're all quite simple. Just 30 questions to get you thinking about your trading business. If

something catches your attention, explore the idea deeper. It might lead nowhere. But it might
also lead to improvements in process or even new sources of edge.

Lance Beggs


https://yourtradingcoach.com/
https://www.facebook.com/yourtradingcoach/
https://twitter.com/LanceBeggs
https://yourtradingcoach.com/
https://unsplash.com/photos/zni0zgb3bkQ

YourTradingCoach.com presents...30 Days to Becoming a Better Trader

i www.YourTradingCoach.com

Day 1 of 30:

Do you actually want to trade?
Spend some time reconsidering your life goals and values?
Are they more easily achieved through other means?

Does your passion for this game still exist?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.

i www.YourTradingCoach.com

Day 2 of 30:

Imagine you were the head of your own prop trading firm
and were tasked with interviewing new traders. What are
the top five qualities you would seek in a trader to ensure
they were the best possible fit for your team culture?

Now, since you are actually the trader, grade yourself on
these five qualities. Would you hire yourself? Or do you need
to work on some areas?

How could you go about improving in each of these qualities
over the coming months?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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YourTradingCoach.com presents...30 Days to Becoming a Better Trader

i www.YourTradingCoach.com

Day 3 of 30:

Are your relationships with others acting more as a source
of stress than as a positive influence?

Trading is tough enough without having to deal with
relationship or family problems at the same time.

Allocate some time to understand the problem, identify
potential solutions and outline a plan to improve these
areas of life.

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.

i www.YourTradingCoach.com

Day 4 of 30:

Are you commencing your trading sessions in peak physical
condition?

What can you do to improve your physical health and
wellbeing?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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YourTradingCoach.com presents...30 Days to Becoming a Better Trader

i www.YourTradingCoach.com

Day 5 of 30:

Are you commencing your trading sessions in peak
psychological condition?

What can you do to improve your mental and emotional
health and wellbeing?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.

i www.YourTradingCoach.com

Day 6 of 30:

What other priorities do you have which are competing with
trading for your time and your energy?

List them all. Review them. Can they be discarded entirely?
Can they be passed to someone else or outsourced? Can
they be simplified? Can they be rescheduled to more
convenient times?

Find some way to minimise the time and energy they
consume and to maximise your focus on your trading
business.

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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YourTradingCoach.com presents...30 Days to Becoming a Better Trader

i www.YourTradingCoach.com

Day 7 of 30:

What caused you to miss the most trading days last year?
Tech issues? Personal health issues? Other?

Whatever it was, what can you do to ensure that further
disruption is minimised or avoided entirely?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.

i www.YourTradingCoach.com

Day 8 of 30:

Can you rearrange your trading room to improve efficiency?

Can you rearrange your trading room to minimise
distraction?

Can you rearrange your trading room to prime yourself for
peak performance?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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YourTradingCoach.com presents...30 Days to Becoming a Better Trader

i www.YourTradingCoach.com

Day 9 of 30:

Is there any software or new technology which can improve
your efficiency, either through automation or simplification
of processes?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.

i www.YourTradingCoach.com

Day 10 of 30:

Are all steps of your pre-session, during-session or
post-session routines essential?

Consider each in turn.

Do you have any which add minimal value to your
performance?

Can they be discarded?

Or can they be improved so that they do actually add value?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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YourTradingCoach.com presents...30 Days to Becoming a Better Trader
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Day 11 of 30:

When running late, what pre-session tasks do you tend to
skip over?

Consider whether or not they REALLY are necessary?

If they do add value, is there any way to simplify or speed
up the task so that it is no longer skipped?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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Day 12 of 30:

What daily trading activity feels like it takes too long or
feels like a real chore?

Why is that?

Find a way to modify or streamline the task so that it
operates more efficiently.

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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Day 13 of 30:

What data or information is required for your review process
to MOST EFFECTIVELY drive growth and development?

Are you actually capturing the required data or information?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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Day 14 of 30:

Assuming you are capturing the information required for
growth and development, how can you improve the way you
use this information to assess performance, understand
strengths and weaknesses, and identify process and
strategy improvements?

There is always something which can be improved. Find it.
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Day 15 of 30:

What output is your trading and review process generating
which is simply stored and never (or rarely) used.

Examine it.

Either find a way to use it to drive further growth and
development, or scrap it and simplify your processes.

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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Day 16 of 30:
Are you certain you're trading the best strategy type for
your personality?

(Compare discretionary vs systematic, long timeframe vs
short timeframe, single-market vs multiple markets)

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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Day 17 of 30:

Are you certain you're trading the best markets for your
strategy?

Are you certain you're trading the best time of day for your
strategy?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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Day 18 of 30:

How confident are you that your plan can provide a positive
expectancy outcome over the next 12 months?

How do you know?
If you're not confident, what additional testing and

evaluation can you do to confirm potential edge and gain
the required confidence?
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Day 19 of 30:

If you had to drop everything you've done so far and start
again, what would you change?

Is there any reason why you should not explore these
changes now?

Make sure you're not persisting with something that's not
working, simply because you've put in significant effort so far!

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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Day 20 of 30:

Has your performance improved over the last twelve
months?

If you have been actively pursuing growth and
development, but it's not achieving any improvement in
performance, why is this?

Are you asking the wrong questions? Are you operating on
assumptions which may not be correct?
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Day 21 of 30:

Is the variation in your results on a month-to-month basis
within acceptable limits?

If not, why not?

What can be done to improve your consistency?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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Day 22 of 30:

What was the high point of the last twelve months?

What can you do to ensure the greatest chance of that
repeating again in future?
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Day 23 of 30:

What was the low point of the last twelve months?
What can you do to prevent that reoccurring?

Or if not possible, then what can you do to minimise the
likelihood or consequence of recurrence?
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Day 24 of 30:

What was your biggest trade of the last year?

Review the trade. Break it down into each element of the
trading process and find the factors which led to success.

Is there some way to improve your processes or decision
making and capture more trades like this one?
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Day 25 of 30:

What was your worst trade of the last year?

Review the trade. Break it down into each element of the
trading process and find the factors which led to poor
performance.

Is there some way to improve your processes or decision
making so that you avoid these situations in future?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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Day 26 of 30:
What is the weakest part of your plan?
Don't over-think. Trust your intutition. Pick something NOW!
Maybe identification of trade ideas, entry, trade
management & exits, money management, personal
discipline or consistency in process?
Now, why did your intuition choose that answer? There is

growth available in this area. Explore it further and find the
source of improvement.
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Day 27 of 30:

What if you HAD TO ensure a profit over the next 20 trades.
No option. Assume there's a gun to your head if you want.

What would you do differently to maximise the likelihood of
success over this series of trades?

Is there any reason why these changes are not a part of
your normal plan?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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Day 28 of 30:

What if you were limited to a maximum of ONE trade per

day?
How would you identify that A+ prime trade opportunity?

Is there any way to amend your plan to try to capture more
of these trades?
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Day 29 of 30:

Have you ever clearly defined the environment and market
conditions which are most suited to your trading approach?

Could your performance be improved by limiting trading
ONLY to those times when these factors are present?

Or, are there ways to more quickly recognise when these
conditions become present in future, allowing you to rapidly
adapt and exploit the opportunity within these ideal trading
conditions?

{c) Copyright 2018. Lance Begg=s. All Rights Reserved.
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Day 30 of 30:

Let's finish this series on a high.
What excites you the most about your future potential?

How can you modify your environment to remind you of this
every day?
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with any other trading product, provided the following conditions are met:

e You are not to charge any money for this ebook.

e You are not to make any changes to the ebook.

e You are to include a link to my website, https://yourtradingcoach.com/, along with any email,
webpage or newsletter distribution of this ebook.
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Disclaimer

This document is published by LB68 Publishing Pty Ltd. If you continue to browse and use this document, you are agreeing to
comply with and be bound by the legal notices of our primary website, YourTradingCoach.com:

Disclaimer - https://yourtradingcoach.com/disclaimer/

Terms and Conditions - https://yourtradingcoach.com/terms-conditions/

Privacy Policy - https://yourtradingcoach.com/privacy-policy/

All references to this document and the content within refer to not only this document but also to all associated and related
courses, products, services and webpages, and all mediums of communication including text, video, audio and image.

This document is for educational and general informational purposes only and nothing contained on it is or is intended to be
construed as advice. It does not take into account your individual objectives, financial situation or needs. It should not be used,
relied upon or treated as a substitute for specific or professional advice. You should, before you act or use any of this
information, consider the appropriateness of this information having regard to your own personal objectives, financial situation
and needs. You should obtain your own independent professional advice before making any decision based on this information
and you agree that you use this document and all related content at your own risk.

The information in this document is general in nature only. It should not be your only source of information but should be
treated as a guide only. We make no representations, promises, warranties or guarantees regarding any positive impact on
your business including revenue or otherwise.

The content of this document has been prepared by LB68 Publishing Pty Ltd on the basis of information and sources believed to
be reliable. While we endeavor to keep the information up-to-date and correct, we make no representation or warranties of
any kind, express or implied, about the completeness, accuracy, reliability or suitability with respect to the information
contained in this document for any purpose. Any reliance you place on such information is therefore strictly at your own risk.

In no event will we be liable for any loss or damage including and without limitation, indirect or consequential loss or damage,
or any loss or damage howsoever arising from loss of data or profits arising out of, or in connection with the use of this
document.

Reference to any market, trading timeframe, analysis style or trading technique is for the purpose of information and education
only. They are not to be considered a recommendation as being appropriate to your circumstances or needs.

All charting platforms and chart layouts (including timeframes, indicators and parameters) used within this document are being
used to demonstrate and explain a trading concept, for the purposes of information and education only. These charting
platforms and chart layouts are in no way recommended as being suitable for your trading purposes.

Charts, setups and trade examples shown throughout this document have been chosen in order to provide the best possible
demonstration of concept, for information and education purposes. They were not necessarily traded live by the author.

Through this document you may be able to link to other websites which are not under the control of LB68 Publishing Pty Ltd.
We have no control over the nature, content and availability of those websites. The inclusion of any links does not necessarily
imply a recommendation or endorse the views expressed within them.
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U.S. Government Required Disclaimer:

Futures Trading and Options trading has large potential rewards, but also large potential risk. You must be aware of the risks
and be willing to accept them in order to invest in the futures and options markets. Don't trade with money you can't afford to
lose. This is neither a solicitation nor an offer to Buy/Sell futures or options. No representation is being made that any account
will or is likely to achieve profits or losses similar to those discussed on this web site. The past performance of any trading
system or methodology is not necessarily indicative of future results.

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN LIMITATIONS. UNLIKE AN ACTUAL
PERFORMANCE RECORD, SIMULATED RESULTS DO NOT REPRESENT ACTUAL TRADING. ALSO, SINCE THE TRADES HAVE NOT
BEEN EXECUTED, THE RESULTS MAY HAVE UNDER-OR-OVER COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET
FACTORS, SUCH AS LACK OF LIQUIDITY. SIMULATED TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT
THEY ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS
LIKELY TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN

About the Author

Lance Beggs is a full time day-trader with a current preference for FX futures and E-mini futures markets.
His style of trading is discretionary, operating in the direction of short-term sentiment within a
framework of support and resistance.

As an ex-military helicopter pilot and aviation safety specialist, Lance has an interest in applying the
lessons and philosophy of aviation safety to the trading environment, through study in human factors,
risk management and crew resource management.

He is the founder and chief contributor to https://yourtradingcoach.com/, which aims to provide quality
trading education and resources with an emphasis on the ‘less sexy’ but more important aspects of
trading — business management, risk management, money management and trading psychology.

Lance can be contacted via support@YourTradingCoach.com
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“A goal without a plan is just a wish.”

...Antoine de Saint-Exupery
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Trader’s Checklist - Steps to Trading Success
Introduction

Would you like to become a trader? At YourTradingCoach.com, we don’t believe this is possible
through just purchasing an ebook or completing a weekend seminar. The road to trading success
is a long, hard, winding road, with many potholes, false turns and dead-ends. Sorry, but that’s a
fact. There is no Holy-Grail trading solution.

Just as peak performance in sport requires years of exposure to the sport, trading success comes
from years of exposure to the markets, allowing constant improvement in the trader’s ability to
read changes in market sentiment and to react without fear.

Disciplined application of the following steps will get you off to a great start to becoming a
trader. Please print it out and get started from step one immediately. And as you travel along this
long journey to profitability, don’t forget to enjoy the process and marvel at the complexity of
the challenge and the personal psychological insights that you WILL make along the way.

Cheers,
Lance Beggs
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Checklist

No

Step

Tick when
completed

Understand why you want to trade.

What do you want out of life?

How does trading fit into this life plan?

What are your beliefs about the markets?

What are your beliefs about your ability to trade the
markets?

AN N NN

L]

Are you up to the task of becoming a trader?

What personal strengths will you bring to your trading?
What personal weaknesses will impact your efforts?
What is your attitude to risk?

How motivated are you to achieve success?

What are the consequences of failure, and are you
prepared to face this possibility?

ANANANA Y

Do you wish to trade part-time or full-time?
v' Why?
v'If full-time, how do you plan to make the transition from
working for a living to trading for a living?
e When will you quit work?
e Will you phase it out?
e How will you support yourself or your family during
this period?

e What is your fallback plan?

What timeframe do you wish to trade?
v How much time do you have to devote to trading?
v Would you prefer daytrading, swing trading or position
trading?

What are your goals from trading?
v What return on investment are you seeking?
e Daily, weekly, monthly or annual?
Why?
Consider whether that return is realistic?
Are you trading for cashflow or capital growth?
How long are you expecting it to take for you to learn to
trade and achieve this result?

AN NI NN
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Review your financial situation.
v What initial capital will you have available to commence
your trading?
v How much can you afford to spend on trading education?
v" How much are you willing to lose during the ‘learning’

period?
7 Review your current time schedule.

v" How much time can you commit to learning to trade?

v" Produce a weekly planner to ensure that time is always
available.

8 Seek advice from a licensed financial adviser.

v' Discuss your desire to trade, and how it can best be safely
incorporated into your wider portfolio and wealth
management strategy.

9 It's time for a reality check.

v" Accept that approximately 95% of traders fail in their
ability to consistently profit from the markets.

v' Research the cause of trader failure.

v Why do you believe that you can be a part of the 5%
consistently profitable traders?

v' Accept that trading success will most likely take longer
than you anticipate, and cost more than you expect. How
will that impact your plans?

v Do you have realistic expectations with respect to the time
and effort required to learn to trade, and the returns that
are possible from trading?

10 Confirm you have the full support of your family.

v" Discuss any concerns you may have, and your plans to
minimize any negative impact.

v' Discuss any concerns they may have about the impact on
relationships, or your financial future.

11 Trading Psychology.

v" Understand that you need to take personal responsibility
for your trading decisions, and ultimately for your trading
success or failure.

v/ Understand that the nature of the markets is uncertainty.

v Understand the probabilistic nature of the trading.
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What market do you wish to trade?

v
v

v

Stocks, options, forex, futures, CFDs?

Research the above choices and choose the market that
you feel most comfortable with.

Understand why you want to trade this market.

13

Study your chosen market.

v
v

v

Understand the fundamental drivers of that market.
Is there sufficient liquidity in the market to allow ease of
entry and exit? If not, consider selecting another market.
Is there sufficient volatility in the market in order to
achieve your profit objectives within your chosen trading
timeframe? If not, consider selecting another market or
timeframe.
Define a broad strategic concept that could be applied to
this market to produce profits, such as:
Capturing trends.
Capturing momentum swings.
Support or resistance.
Reversal from extremes.
Gap plays.
e Volatility or time decay option strategies.
What capital is required for trading your chosen market &
timeframe?
e What margin do you require?
e What is the minimum position size?
e If you cannot afford this market, then either
= Continue studying while saving more capital,
or
= Consider finding another more suitable
market or timeframe that suits your
available capital.
Understand the benefits and dangers of the leverage
available in this market.

14

Study price movement.

v

Understand the movement of price from the perspective of
supply and demand imbalances.

15

What is your preferred analysis style?

SNENENENAN

Technical Analysis?

Fundamental Analysis?

Statistical Analysis?

A combination of the above methods?

Research all of the above methods and find the style that
you most relate to.
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Study your chosen analysis style.

v

v

Become familiar with all analysis tools and choose those
that you most relate to.
For example, with technical analysis:
e Do you prefer bar, candlestick or point & figure
charts?

e Will you use tools such as Level II, market profile or

time of sales?
e Do you prefer price action analysis or indicator
based analysis?

17

Consider the need for personal coaching or mentoring.

AN NN

Do you prefer live trading rooms?

Do you prefer after-market coaching?

Do you prefer one-on-one coaching?

Do you prefer a group or seminar setting?
Do you prefer self-coaching?

18

Risk Management.

v
v

What is the maximum risk that you will allow per trade?
What is the maximum portfolio heat that you will allow?

19

Money Management.

v

v
v
v

How will you determine position sizing?

When will you increase or decrease position size?
What are your plans for profit reinvestment?
What are your plans for drawing capital?

20

Rewards Program.

v

v

v

All work and no play isn’t fun, so please implement a
rewards program.

How and when will you reward yourself for progress
towards becoming a trader?

How and when will you reward yourself for profitability?

21

Trading Psychology.

v
v

v
v

Understand the qualities of a successful trader.
Determine strategies to maximize these qualities within
yourself.

Understand the qualities of a losing trader

Determine strategies to limit the impact of these qualities
within yourself.
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Study basic business skills, such as:
v Time Management.
v' Goal Setting.
v" Record Keeping.
v Bookkeeping.

23 Business Management - Business Setup and Planning:
v'  Seek advice regarding appropriate strategies for:
e Business structure.
e Asset protection.
e Tax minimization.
24 Business Management - Process:
v Documented trading plan - use this checklist as a guide for
documenting your trading plan.
v Documented procedural steps to ensure consistent
application of your trading plan.
v" Documented routine:
e Pre-market routine.
e During trading.
e Post-market routine.
v Documented record keeping and performance tracking
process:
e Trading Journals, equity curves and Profit & Loss
statements.
e Recording of personal trading performance and
psychology.
e Will you use a spreadsheet, paper, or portfolio
management software?
v Documented review process:
e Daily, weekly, monthly, quarterly, or annual
reviews.
e Performance based review upon exceeding daily,
weekly or monthly drawdown.
25 Business Management - Personnel:

v/ Consider the need for the following support personnel:
e Broker.

Adviser.

Coach / Mentor.

Trading Partner.

Accountability Partner.

Accountant / Bookkeeper.

v Will they be employed or outsourced?
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Business Management - Resources:
v" Ensure appropriate office space for trading
e Home office or dedicated trading office?
e Desk.
e Comfortable chair.
e Suitable lighting.
e Minimal distractions.
v" Ensure appropriate hardware for implementation of your
trading plan:
e Computer system.
e Internet Service Provider.
e Telephone system.
v" Ensure appropriate software for implementation of your
trading plan:
e Charting application.
Data provider.
Scanning software.
Research tools.
Testing software.
Trading journals (may be soft copy or hard copy).
Portfolio Management.
Record Keeping / Bookkeeping.

27 Business Management - Contingency Planning:
v' Develop contingency plans for hardware failure.
v' Develop contingency plans for software failure:

e Of particular importance is your ability to contact
your broker and exit all positions if you lose access
to your charting and order entry applications.

v' Develop contingency plans for additional income streams,
if required.
v' Halt trading criteria:
e During a trading session.
e Drawdown limits - daily, weekly or total.
28 Personal Management:

v What is your plan to ensure maintenance or improvement
of health? Establish plans for:
e Physical health.
o Fatigue management.
e Time away from the markets.
v What is your plan to ensure a healthy mindset? Establish
plans for:
e Relaxation
e Visualization / Affirmations.
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29 Learn how to use all your trading hardware and software
resources.

v' In particular, be familiar with all order types available.
Understand the advantages and disadvantages of each,
and when to use each type of entry or exit order.

30 Do you prefer systems that are:

v' Discretionary?

v" Rule based?

v Why?

31 Define your trading strategy.

v" Will you develop your own, or purchase a system?

v' Understand why the chosen strategy works.

v' Does this strategy fit your beliefs for how and why the
market moves?

v/ Does this strategy suit any time constraints you may have?

v' Asset allocation - what percentage of your total capital will
be applied to this strategy and/or market?

v/ Can this strategy provide the rewards you are seeking?

v" Does this strategy provide a maximum drawdown that is
within your financial and psychological limits?

v' Document clear rules for:

e Position sizing.
e Risk control.
e Trade setup.
e Trade entry.
e Trade management.
e Trade exit.
32 Ensure your strategy has a proven edge.

v" Conduct back testing to ensure profitability, either by hand

if your system is discretionary based, or with appropriate
testing software if you system is rule based.

Conduct forward testing to ensure profitability, using a
demo or simulation platform if available, otherwise via
paper-trading.

Ensure any testing was conducted exactly in accordance
with your trading plan, and over sufficient sample size to
ensure valid results.

14
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Are you ready for live trading?
v Review the above steps and confirm all actions have been
carried out.
Is your trading plan documented?
Is your trading routine and process documented?
Why do you believe you are ready?
What is your edge in the market?

AN NN

34

Commence trading with the smallest possible position size.

v" Your goal is to consistently execute quality trades in
accordance with your plan, not to make money.

v" Remember, success comes from the disciplined and
consistent application of a positive expectance trading
strategy, with proper application of risk management,
money management, business management, personal
development and trading psychology.

v/ Success comes from continued exposure to the markets
and developing an intuitive feel for market sentiment.

v" Success comes from unlearning the fear based decision
making processes that were developed through your pre-
trading life. As you continue to act in accordance with your
trading plan, and eventually realize that the market cannot
hurt you, your confidence will naturally build. You will learn
to react to your system instinctively, without fear.

35

Ensure ongoing performance tracking and review.
v Document all trades in your trading journal.
v Document your personal performance in your trading
journal.
v" Conduct regular reviews of your strategy and yourself, to
identify areas of strength and weakness.

36

Achieve consistency in implementing your trading plan
v' Ensuring you NEVER allow your risk to exceed pre-planned
limits.

37

Achieve breakeven consistency.
v Reward yourself — breakeven is an excellent result.

38

Increase position size gradually.

v" Prove consistent success at each level, in application of the
trading plan and profitability, before any further increase in
position size.

v"  Gradually increase up to the maximum risk allowable for
your capital base.
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Continue trading:

v" Your goal continues to be executing quality trades in
accordance with your plan, not to make money. Do this
and the money will follow.

v" Continue with your ongoing performance tracking and
review process. Never stop learning.

v" Commit to ongoing education and constant improvement.

40

Well done - you're a trader!



https://yourtradingcoach.com/

150The LOST FileS —_—
Lost YTC Blog Posts

a Pullback for Signs ofa
n Sentiment

Examining
potential Change i

y7e

Price Action

5% Lance 5%7 ¢


https://yourtradingcoach.com/
https://yourtradingcoach.com/

Table of Contents

About The Lost Files — 150 LOSt YTC BIOZ POSES ...cciivuiiieiciiiieeciieie e eitee s ettt e e ste e s s svre e e ssaaae e e sstaeeessnnaaeeens 11
Slower MOMENTUM RETEST....ccuiiiiiieiiie ettt st st e e bt e s e s b e e sare e sareeesnneesareeesnreenn 12
BreakoUt BECOMES FUTUIE S/R .ottt ettt ettt e et e et e et e s e e ee et eeeeesseas e aseaeeeeesssasasrereeeeesssassereeeeees 14
Reversal from EXNAUSTION ....couiiiiiee ettt sttt e b e sbe e sae e st e s beebeenes 15
o To QN - o [l Y Yo T T= 0T o 1T o | PSP 16
NEWS EVENT CrEAteS S/R . ceiiieeeiiiiieeiiie ettt eeeat et e seavt e e s ettt e e s sttt e e ssabaeesasssteessssseeesasssaeesassssessassaeesssraeesssraees 18
Spring Pattern ENding CONGESTION .....ciiiiiiiieiciiiee ettt e et e e tre e e e st e e e e sbae e e e snbeaeesenraeeesanes 20
POOI Market Preparation ... .. ittt e e e e et e e e e e s e e saab e e e e e e e sesnssteneeeaeseennrnraneaeans 21
Comparing TWO Tests Of SUPPOIT...ccii ittt e e e e e e et ee e e e e e s eesrabreeeeeeeeesastsaeeeeaaeesasnsnnns 22
Opening Range SUPPOrt and RESISTANCE ......cuiiiiiicciiiiiiee ettt e ettt e e e e e e e arre e e e e e e e esabaseeeeeaeeesnnsnnns 24
If Price Fails TO DO 1T TWICE... cuveeiieeiiiieieee ettt sttt e sb e st sttt e b e e sb e saeesanesaneeneennes 25
Breakout Up oF BreakoUt DOWN? ..ottt e e sttt e e tte e e e st e e e s abe e e e e abaeesenabaeeesnntaeeeensenas 27
Possibly my all-time faVvorite SETUP. ....c.uiiii et et e e e s e e e e e abe e e e e abe e e e e nreeeeennreeas 29
Trade Example plus UNderperformManCe.........c.uuiiiieie ittt e e ertrre e e e e e s e e seanbee e e e e e e e eannraneeeeas 30
S Td o AT qY = o TIN = T LU 33
When the Market GOES BalliSTiC .......eiirieiiiieeieeeee et e s e 36
How useful is YOUr Trend Definition? .......coceoiiiiieiieieeee ettt e s e 38
Why Should This Trade NOT Have Been ENLEred? .......ccoccuviieieiiiieieiiee ettt e ecvte e e eeaae e e et ee e e sanaaeeean 40
CAUTION: Economic Calendars Do NOT Give You ALL the Information ...........cocceeveenieniiniinnieeneeneeneee 42
SEtUP OF ThE DAY (SO FAI) cnuiieiiie ettt ettt e et e e st e et e e stt e e st e e e ateesateesnbaeesntesansaeensseesnsaeennseenn 44
A Recovery Trade (Not for the NEWDIES) .......ccuiiiiiiecee ettt e e e 46
| Thought This Was Pretty COOl... ..ttt e e s e s s e e s s nbe e e e snbeee s snreeas 48
Seriously... WHho WOUI BUY HEFE? .....ccoeeiiie ettt ettt e e tte e e s e tte e e e e bt e e e s eabaaeesenvaaeesentaeeesanes 51

Price Broke The Swing Low. Does That Mean The Trend Has Changed?..........cccccoeeeeiiiieieciiee e, 54


https://yourtradingcoach.com/

Sometimes You Just Get SMashed!.........oo.uo e 59
Testing Demand & TeStING SUPPIY ..eeeeeriiieciiie et ee e e s abe e e e s tba e e s e nbeeeesnreeas 61
A YTC Scalper Opening RANEE Play ......coooiiiiieiiie ettt ettt e ettt e e e e ta e e e e arae e e eeaaaeeesenseeeesannaaeaaan 63
Trade Management is More Important than Trade ENtry........occcueeeeciiee et 64
LTV g A Y or- o1 o =4S 66
Identifying the Market High or LOW - A SIMpPle RUIE........ccocuviiiiiiiiieeceee ettt e 69
YTC PAT Readers: Is a Single Bar Pullback Sufficient FOr ENtry? .......ccoeeveciiiiiciiee e 70
Session Review - Simple, Quick and EffectiVe! ... e 72
One Way to Identify @ Strong BreakoUtl............oo ittt eve e e e aae e e e eanes 74
V[T g Te Y= A Y = P (=T .4 T=T o | SRR 76
Should we anticipate a Breakout Failure or Breakout Pullback?..........ccuvveeeiiiiiic s 78
Trading the Financial Markets INVOIVES RiSK!..........oiiiiiiiiiiiee et 82
Analysis of @ COMPIEX PUIIDACK ......cocuiiieeceee et e e et e e e e saar e e e e ataeeesenraaeeeas 84
Looking INSide @ ONE IMINULE Bal....cccccuiiieiiiiiiee ettt et et e e e s tre e e e s ate e e e st e e e e e nbeeesenabeeeesnnteeesenseeas 86
Using an Indicator as @ "ConfidencCe Triger" ... e e e e e e e e e e e e e e e e e sannraeeeeaas 88
Uncovering Clues Leading to @ Market REVEISal .......coeeeueiiiiiiii ittt e e e e e e e 91
Be Aware of Potential Market-Moving NeWSs EVENTS...........ueiiiii ittt e e e e e nnree e e 93
Managing SIOW SId@WAYS SESSIONS ...cuuuiieieiiieeeeiiteeeectie e e e sree e e sre e e e srre e e e s bteeeessseeeeasbaeesaareeeeesseneeennsenas 94
Micro Trigger Patterns - 123 BOTTOM ...cciiiiiiiiiiiiiiiiiiieeeeceeeeee e e e e e e e e e e e eeseseeesesesesesessaenees 96
Forex Session Opening Range - A Significant Market Structure Feature.........cccocvveeeeciieeccciee e, 97
Single TIMEframe INFIUBNCE ....uvii e e e e e e e e s sbee e e s sbeeeessbeeeeesnnes 99
Trading VS TOSSING @ COIN c..uuviiiiiiiiee e icieee ettt et e e st e e e st e e e st e e e s eabee e e sssbeeeeesbeeeessnbeeesennseeessnnsenessnnsenns 101
Examination of a Candlestick Pattern Failure ..........cooeeoiiiiiiiienieete et 102
With-Trend VS COUNEEI-TIENG .....cccuiiiieiieieeee ettt st et e et e e s b e saeesatesaseeabeeneennes 104
QUALIFYING YOUF ENTIY TIIZEEIS «uviiiiiiieeieiiiee ettt e ettt e e ettt e e e et e e e e rtte e e e e eataeeeensaeeesssaeeesssseeesssaeeesnnsaneanns 105
Watch Out For This Pre-News Release Price ACHION .....c..eeiieiiiiniieeie ettt 107

If Price is MoVINg, £ has @ TArgEL. ..cuiiiiiii ettt sree e e s bee e e s eabee e e e nareeas 108


https://yourtradingcoach.com/

Uncertainty, Doubt and Hesitation vs Trusting YOUr EAZE ........cccueeiiiiieeiiciiee ettt et 112

Plotting S/R - Here Are My Levels From Today's Market! .........cccceecviviiieiieciccieeseecee et 113
EUFO MONSEET TIENG . ...ciiiiiiiieieceeee ettt sttt et e b e s reeseeesaeeeneereesneesnne e 116
Analysis For People Who Prefer TO ThinK ...ttt e 117
Two Types of S/R Which MUST Be 0N YOUTI ChartS........coiuiiecieieiieeciee ettt eve e et eetreeeveeeeteeeevee e 119
This HAPPENS All TOO OFteN...ccii ettt e e e et e e e e be e e e e atae e e eeabaeeeeenbeeeeennseeesenranas 120
Pause! Take a Breath! Don't be Tempted to Chase!........cooviiiiciie i 123
Adapting to a Different ENVIFONMENT .....cccuviiiiiiiii ettt e e e s aree e e et e e e s abae e e enraeeeenaraeas 125
Sometimes a Failed Failure EQUAl SUCCESS .....uuiiiiiiiiie ettt ettt et e e e aae e e e atre e e e snaaeeaens 127
The Fractal Nature Of PriCE ... ittt ettt s bt sttt e e be e sbeesaeeeas 129
Personally I'd Rather BE TradiNg ......ccccuiiii i eciee ettt ettt e et e e e tee e e e e bee e e e eabee e e eeabeeeseearaeaeenranas 131
Counter-Trend? No. Wait for the Failure and the With-Trend Entry. .......cccocoviieeiiiiccciieeeeceee e 132
Because Sometimes the Markets are Just AWESOME! .......cocuiiiiiiiiiiinicreeeeeee e 134
Yeah, But How Do We Really Know It's @ DOWNEIIENd?........oeiieiiieieiieeecceee ettt 135
Another Pullback Clue - Continuation or REVEISal........ccuiiiiiiiriiieieieiee e 136
Breaking the Pattern-IMINASEL ..........uiiiiiiii e e e e e e e e st r e e e e s e e e ennbraaeeaeeeesnnnraneeeens 138
Forex Gaps - They DON't AIWaYs ClOSE ...ccccciuiiiiiiiiee ettt e e e e e ee e e e e s e e et e e e e e e e e e e nsnraeeeeaas 141
0ONe GOOd USE FOIr IMOVING AVEIAZES ......uuuriieiiieeeeeeciiiieeeeeeeeeeisttaeeeeeeseesasstaseesasssesastsssessesesssassssssssssesanans 143
A Trade Entry Examined from a Technical and Non-Technical Perspective .........cccceccvveeeicieeeecciiee e, 144
Make Your First Trade "One GoOd Trade" ........cooiiiiiiiiiieiieeeeiee ettt st sr e e e e 146
Will this S-R Level HOId OF Break? .......coiii ittt sttt st s s be e 147
oY=y CT- Yo TN o PSRRI 149
What to do When the Premise is NO Longer Valid! ........cc.oeeiiiiiiiiiiiiiciee et 150
Learning Through the Power of Hindsight Perfection ..........cccviiiiiiiii i 151
SuCCess DEPENAS ON YOUF EXITS ..eiiecuiiieiiiiiieiecieie ettt ettt ee ettt e it e e e e tta e e e eara e e e sataeeesnsaeeesnseeeesnnnaneanns 155
One Simple Way to Identify Changing MOmMeNtUM ...........coiiiiiiiiieiiiee e e e eseaee e 157
Examining a Pullback for Signs of a Potential Change in Sentiment.........ccccccvviiieiiiicicciiieee e, 158

Do | Look At Higher Timeframe Price Action or is it Just FOr Structure? ........ccccceeeeeeevcciivieeeeeeeeecnveeeenen. 160


https://yourtradingcoach.com/

Bullish Bar - High Volume - But NO Breakout! ...t 162

Extended Rallies Lead to Complex PUITDACKS .........ceiieiiiiiiiiiie ettt 164
Opening Bar Providing @ Session Hih O LOW ....ccocuiiiiiiiiiie ettt e s s e e s saaaee e 165
Standing Aside is @ Trading DECISION.........uuiiiiiie et e e e e s r e e e s e s e s anbeereeeeeseesnnreaneeeseeeaas 167
What INtervention LOOKS LIKE .......c.eiiuiiriiiiiii ettt ettt st st s 169
The Standard Interpretation of Volume in a Trending ENVironment .........ccccooeccieeeeciieeececiiee e 171
How Do We Really KNow It's @n Uptrend?........ocuiiii ettt e e e e e svae e s avae e et 173
How Long Should You Give a Candlestick Pattern to Prove ltself?.........cccocovieviiiei e, 175
Examining High VOlUME @t RESISTANCE ....ccccuviiiiiiiie ettt e e e et e e rae e e e earae e e e areeas 177
Comparing Short and Long Breakouts - Only One Was Higher Probability .........cccccoovviieeeiiniiciiiineene, 179
Analysis of a Trap - Reversal Patterns Fighting STrength .........cccueiieiiiii e 181
Rapid Breakouts Create FULUIE S/R ...ttt et ette et e e e et e e te e eeteeesateeeteeensreeeteeesnreean 183
A PFICE BAr HTUSION ittt st sttt et st st st e e b e e s b e sseesaeesmnesaneeneenes 184
AIWaAYS ThINK OrAeITIOW ......viiiiiie e e s e e e et e e e st e e e e s abae e s enbaeeeesteeeeenranas 186
Opening Range Play Followed by an Early LUNCH SELUP ....oevieeiiiiicieee et e 187
Again and Again we see Further Evidence of an Edge.....couoiiiiiiiiiee et 188
Give the Market Every Chance 10 Py YOU ...ccciiiiiiiiiiieee ettt ettt e e e e e s e et ee e e e e e e e e snnraaaeeeaeeenns 190
Yo [V N S S B I =] a1 I e o TS RPN 192
DON't BEIIEVE the HYPE! ... e e e e et e e e st e e e e eata e e e e abaee s eenbaeeeenraeas 193
187 TICKS IN IMIINUEES ...ttt ettt s e st st et e bt e s beesaeesateeateenbeesbeenanenas 196
Y oY = A GV LSRR 198
An Alternate Way to Display MOVING AVEIAZES ....ccivcuuieiieiiiieeeiieeeesieeeesireeeesiteeessssreeessssseeessssseessssssenas 200
Which Way Will This Candle Break? .......c.ueei ittt sttt e e s svae e s ssaeae e e ssnsae e e snsaeeaeas 205
An Admin Tip for Short Timeframe Traders and SCAIPErs ......oocuveiiiiiiiiieie e 207
The Sure Thing... That JUST AIN'T SO....uiiii ettt e e e e etee e e e eata e e e e eabae e e eearaeeeeearanas 209
Live by Acting, Not by Thinking ADOUL ACHING ........ccoiiiiieiiiee et 211
The Point of Initiation 0f @ NEWS SPIKE ....coeiiiii i 213

ACCEPLANCE VS REJECTION ceeiiiiiiiiiieiee ettt e e e e s s st bb et e e e e s s s saabtbeeeeesssssnnsesaeaeessnnnns 214


https://yourtradingcoach.com/

Layered Levels of SUPPIY OF DEMANG.......ccuiiiiiiiie ettt e et e e e ebe e e e e bee e s e earaeeeenareeas 216

A Variation of the 123 Reversal Pattern ..ottt s s 217
How to Select a Bias for Breakout of a Broadening Pattern.........ccceceeeiiciiee e 218
Where Will This PUllback FINA SUPPOIT? .......coocuiiiieeiiie et er e et e e e s ate e e e e aba e e e enaae e e enreeeeenraeas 221
[t's SPringtime iN The MarketS! ......oo i e et e e e e e te e e e e abe e e e earaeeeenreeas 223
How Much Do Your Results Depend Upon Having Chosen the Best Forex Pair?.........cccccccveeeeecieeeeennnen. 224
Example: Exhaustive Break of @ Channel REtUIN LiNe.......cccuveiiiciiiiiiieie ettt 226
Unexpected Price Shocks - You Can Be Prepared FOr TheM......ccvviiiciiee it 227
When the Market Offers Potential for Outperformance, Do You Take It? .......ccccecvveveviiieeecciieee e, 229
Evidence of a Potentially Weakening Trend ...........ooouiiiiiiiiie ettt 232
When Price Fails to DO the OBVIOUS.......ccociiiiiieeieee e 233
Trading "GriNA" ....ooooeee et e e et e e e et e e e e ebe e e e e e be e e e e abaae e e tbaeeeeabaeaeeantaeeeeaaraeaeennraeas 235
Lower Timeframe Tight Congestion Breakout PUlbacK..........ccoccveiiiiiii i, 238
Market Cycles - Contraction ANd EXPanSiON.........ceiiiiiiieiiiiiie ettt e e vee e e earae e e e areeas 239
N oI I Y2 o L 1 I PP 240
]t VN N o T 1 Y ==Y [ o1 U 241
Chart Patterns at the MiICIro LEVE .........o o iiiieeee ettt 243
Remain Alert for a Sudden Change in BENAVIOUT ............uuiiiiiiii ettt e e e e e nnaae e e 245
FAding BreakoUt WEaKNESS. ....ccccuiiei ettt ettt e e e tte e e e atee e e e saba e e e e ataeeeesnbaeesennsaeesenrenas 246
Sometimes Containment of LOSS iS @ GOOA DAY .......uviiiiiiiieiiiiieecieee ettt esrre e e sare e e e stre e e e saaaeeaens 248
Bracketed Sell: Limit Order Above, Stop Order BEIOW .........ceeiiciiieiiiiiee ettt et 250
First Entry Good; SECON ENTrY BetLOr . cciiiiieii ettt e e ree e s e eree e e e 252
Two Methods of Defining Major Support and ReSIStaNCe......ccccuiiiiiiiiii it 253
LoOk Deeper than the Patterns. . ...ttt st e e e e s s e e e e sbe e e s s snreeeesnreeas 256
When Limit Order Entries Scare the Hell QU Of YOU ....ccuiiiiiiiiiieeeeeeeeee e 258
Finding the Best K&Y REVEISAl BArs .........coccciiiiiiiiiie ettt e e etee e e earae e e ree e e e earae e e eeareeas 260
Comparing the Influence of Two Price Bar Reversal Patterns........ccccvvvciieeieiiiee et 261

Gap Open Right INTO RESISTANCE ..vviviiiiieiieeeee ettt e e e e e e e e e e e e abraeeeeeeeeesanbeaaeeeeeeennns 263


https://yourtradingcoach.com/

Repetition is the Mother of all LEArniNg ..........oocviiieeciiie et e e e e s e rae e e e 264

Trade When the Market IMOVES........ccuiiiiiiiiieeeeree ettt sttt e re e re e e 265
The Breakout PUITDACK .....c..cooiiiiieiee ettt esne e 267
Sometimes The Market is Waiting for Something - Stand Aside and Wait With It!..........cccoceiieiinenn. 269
Breakout PUIIDACK PIUS SPIINE.......oii ettt e e et e e et e e e e e be e e e eeabee e e e nbeeeeeearaeaeenrenas 271
Connection Error... But What ADOUL MY Trade?.........oooiciiiiieiiiieeeciiee ettt erree e e rare e e sbae e e e saaaeeeens 272
=== CT-T o 1 Do 1.V o F PP PPPTPPPPPPPPPPPRS 273
Having a Bias is Fine! Just Be Prepared to Drop it When Reality Shows It's Wrong! .........cccccoeevveeennnen. 274
Opening RaNge fOr BiasS @Nd S/R .....ooviiieiieeiecreeetecere ettt et ereeveesveesteestaesavesabeeabeebeenbeesteesseeeaneeaseenreen 277
THE PENNANT ...ttt et s e e s bt e e sae e e st e e s be e e s b e e e be e e sseeesabeeesnreesnneesneeesnreenane 280
First Break in OVEr @ WEEK......coiiueieiiie ettt ettt et e e s e e st e e sne e s neeesareeesnneenn 283
B Lo TN o] L CF- o I ® [o 1Y U T S 285
WEaKNESS 3t RESISTANCE ....couviiiiiiiieteeee ettt ettt et st st s bbb e s beesaeesaeeeare s 287
Individual Candle Weakness at RESISTANCE ........cceeieeriiriiiieeieeniee sttt et e 289

RESOUICES .. cevttiiiite ettt ettt et et et e e e e et e e e s aaa e e s e baa e esatasessssansessssnseesasasessssnnsesssnnsessssaseesnnnnneres 291


https://yourtradingcoach.com/

About The Lost Files - 150 Lost YTC Blog Posts

From May 2011 to May 2012 | trialed the idea of producing regular blog posts, alongside the weekly YTC
Newsletter. These were posted to a temporary Blogger site... which no longer exists.

Never fear though... the posts have been saved... and reproduced here in PDF format for your
convenient viewing.

| hope you find them incredibly valuable! ©

About the original blog...

(The following was the text on the About This Blog page; reproduced here to explain the idea behind each
of the posts you’ll read in this ebook.)

Given the incredibly positive feedback from a recent YTC article (There is a Lesson in EVERY Trading
Session), I've decided to base the blog around this concept.

So the intent is not to conduct forward looking analysis (prediction) of tomorrow’s markets.
(a) I'm not appropriately licensed for that,

(b) I'm about teaching you to develop your own skills rather than become reliant on someone
else's analysis, and

(c) It's not how | trade - | have a fairly neutral bias going into each session.
The intent is also not just to document my trades each day. While that does provide some value, it can
become repetitive.
Rather... we'll review a chart each day or two (as my time allows) to find something of educational value.
This may be a trade, it may be a chart pattern, or it may be some observation about market structure or

the nature of price action movement.

The intent is to aid in your own deliberate practice, through demonstrating concepts that are applicable
across all markets and timeframes.
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Slower Momentum Retest

Monday, May 2nd, 2011

A particularly well managed trade demonstrating (a) entry on a slower momentum retest of solid
resistance, at the point showing signs of potential stall below resistance; and (b) reduction of risk through
partial profit taking, when movement stalled after entry (note: in this case history shows better results
through holding till targets, but we don't trade off historical charts; we manage risk in real-time).
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Breakout Becomes Future S/R

Monday, May 2nd, 2011

A nice example of a breakout producing an area of future S/R. Note the awesome display of initiating
volume (did the longs perhaps all place their stops in the same obvious location?)
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High volume breakout... Let's look to the lower timeframe to
identify whether this is initiating or stopping volume, to
identify either potential future resistance at the point of
breakout, or potential future support at the post-breakout
low.
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Reversal from Exhaustion

Tuesday, May 3rd, 2011

A review of a market structure feature - a reversal from exhaustion - aiming to identify the best location for

a low risk, higher probability entry.
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Poor Trade Management

Wednesday, May 4th, 2011
A poorly managed trade. Yeah... | get a lot of them. :-)

The result could have been worse. | may have been stopped out, or | may have scratched at a reduced
loss just seconds before the rapid price fall. Neither of those would worry me though. What | don't like is
random movement of stop or target orders, for no justifiable reason.
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News Event Creates S/R

Thursday, May 5th, 2011

Using S/R from pre-session news events.

TF 06-11 (1 Min) 6/05/2011
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ATICK (v ) 5/05/2011
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Spring Pattern Ending Congestion
Monday, May 9th, 2011

A beautiful spring pattern leading into continuation of an uptrend:

HS105-11 (1 Min) 9/05/2011
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Poor Market Preparation

Tuesday, May 10th, 2011

There | was, all prepared and ready for trading at the market open (11:15am) when... nothing!
There's no data coming through.

Quick fault-finding... there are no problems with platform setup or broker or data connections. Everything
is fine at my end. | jumped onto the Hong Kong Exchange website... only to discover it's a holiday.

| won't document the expletives which followed. :-)

LESSON: When | check the exchange Holiday Schedule at the start of the week, when planning for the
upcoming week, | should always look at the dates for the current year (2011), not the previous year
(2010).

LOL.

On the other hand, why does the exchange website still list holidays from a year ago? Frustrated!!!
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Comparing Two Tests of Support
Wednesday, May 11th, 2011

This session gave us a great example of price testing an opening range boundary on two occasions - first
failing to break the support level, and then breaking the level upon retest. We look to the lower timeframe

to observe any clues that could help us in the future, with regards to our expectations for either breakout
confirmation or breakout failure.

HSI05-11 (1 Min) 11/05/2011
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HSI 05-11 (15 Tick) 11/05/2011
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The difference between
the first and second
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Opening Range Support and Resistance

Thursday, May 12th, 2011

Continuing on the theme from yesterday, today's session offered us a great example of the power of an
opening range to form future support and resistance, following a gap opening.

HSI05-11 (1 Min) 12/05/2011
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After a gap down opening, the high and low of the opening range
provided significant areas of support and resistance for the
® 2011 NinjaTrader, LLC remainder of the session.

T T T
11:30 11:45 1200  Lesson: Always monitor opening range S/R following gap openings.



https://yourtradingcoach.com/
https://yourtradingcoach.com/course/ytcpriceactiontrader/

If Price Fails To Do It Twice...

Friday, May 13th, 2011

What an opening! Exciting stuff.

The whole session yesterday put in a range from low to high of only 172 points.

Today's open took only 19 seconds to provide a range of 164 points, after exploding upwards from the
opening price.

But that's not the principle on display here. Instead, these charts provide an example of, "If price fails to
do something twice, it'll most likely do the opposite".

HSI05-11 (3 Min) 13/05/2011
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Plus price broke above the # that lasted the next few hours. ~23050
previous day’s high (black line)
But does this mean the initial bias 23000
should be bullish?
= _i. + * 5 —22950
RN | * &
il "
o ¢ et =
Yes... in this case a simple inside bar breakout offered an @ 22850
entry short, but let's look at the lower timeframe to see if
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HSI05-11 (1 Min) 13/05/2011
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Breakout Up or Breakout Down?

Monday, May 16th, 2011

Sometimes it takes a while to establish a clear bias. In particular when the market consolidates from the
open. In this example, we see one simple way of identifying a potential breakout direction.

HS105-11 (1 Min) 16/05/2011
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HSI05-11 (1 Min) 16/05/2011
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Possibly my all-time favorite setup.
Tuesday, May 17th, 2011

Price action setups that trap traders into a losing position provide great opportunity for profit. The
following chart demonstrates two variations of this theme.

Or for even greater detail refer to the YTC Price Action Trader.

HSI05-11 (3 Min) 17/05/2011
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Trade Example plus Underperformance
Wednesday, May 18th, 2011

Today's charts demonstrate a couple of things:
e A YTC Price Action Trader setup and trade, although on lower timeframes than those used in the
ebook series.
e The benefits of multiple part positions.
¢ Real-time decision making resulting in underperformance. (Yes, I'm not going to just show the
massively profitable outlier trades - we learn more though reviewing those that involved less-than-
optimal decision making.)

HSI05-11 (1 Min) 18/05/2011
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HSI05-11 (20 Tick) 18/05/2011

YTC PAT readers will notice a classic BOF setup with pattern based lower 99940
timeframe entry (see top of P88, Vol 3, Ch 4). Part 1 targeted 22910, part 2 ’l
higher at 22935, both based on price action targets.
[ ) _f | Kzz=m
1 Mismanagement of the P1 stop resulted in a partial exit on a spike lower. 1 j-
‘|_ P2 exit was moved to P1 target. Totals -8, +13.
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Quick Blog Review:
Setup: textbook BOF setup at support.

Entry: textbook pattern-based trigger entry at 22897 (which just happened to coincide with LWP). Trade
entry offered 1:1 for part one and approx 3:1 for part two.

Part one management: | expected quicker movement than actually occurred. Price stalled a couple of
ticks in drawdown just long enough for me to reassess the trade potential. | was considering the option of
scratching one part in expectation for a third test of support (reducing risk but keeping one part on in the
event it rallies). The decision had not been made to scratch yet, but for some unknown reason | moved
the stop below the area of stall, resulting in a stop out on a quick spike down. This was NOT in
accordance with my plan. The stop should only be moved to a position where the trade premise is invalid,
or to scratch the trade, neither of which occurred in this case. The stop should have remained below the
swing low bar.

Part two management: Part two was originally targeting 22935, but was moved to the lower part one
target area following the premature exit of part one. The reasoning here was that | expected some
resistance in the vicinity of 22910. My preference was for taking +13 and missing the remainder, rather
than risking a breakeven exit on part two.

Overall: This trade demonstrates one benefit of multiple part positions, in that even with some
mismanagement and poor decision making leading to a premature exit, we can still profit overall through
the remainder of the position. Final results were -8 and +13 points, significantly less than the +13 and +38
that were targeted and available. This is one example where a set and forget approach would have
provided better results. But that's not how | trade. Active trade management sometimes underperforms...
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but other times it allows increased profits as the markets potential to run is reassessed in real-time. I'm
generally happy with this trade, with the one exception being the P1 exit (as discussed). DO NOT MOVE
THE STOP ORDER UNLESS IT'S TO A NEW AREA THAT WOULD INVALIDATE THE PREMISE, OR

A CONSCIOUS DECISION TO SCRATCH THE TRADE.


https://yourtradingcoach.com/
https://yourtradingcoach.com/course/ytcpriceactiontrader/

Fighting the Bias
Thursday, May 19th, 2011

A profitable sequence of trades... but perhaps the result would have been much better if | was not fighting
the bias.

This is the kind of sequence you should identify during your trading session as a candidate for post-
session market replay.

Market replay is an exceptional tool for aiding with your deliberate practice. (What is Market Replay?)

HSI05-11 {1 Min} 19/05/2011
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HSI05-11 (1 Min) 19/05/2011
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When the Market Goes Ballistic

No trading for me today (20/5/11) as my wife & | decided to get out of the house to spend a day together
(actually... she decided... | was told). :-)

So, here's another lesson from yesterday's session.
Thursday, May 19th, 2011
I'm not usually a fan of breakout style entries, but sometimes they're the best option.

When the market is moving with insane speed, as shown in the chart below, trying to pick the bottom of
any pullback via a limit order is more often than not just going to stop out. It's usually better to wait for a
stall and then continuation in the direction of the impulse move.

A word of warning though: a market such as HSI is not for newbies when it goes ballistic like this. It's just
too fast. You need to have the trade pre-planned and wait for just the right occurrence (pullback and stall)
and then only have a second or two to react. Slippage is also to be expected, especially if stopped out.

If you're more experienced though, you might want to give it a try. It's ALWAYS wise though to consider
reducing position size.

HSI05-11 (1 Min) 19/05/2011
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HSI 05-11 (1 Range) 19/05/2011

Breakout style entries may be the best option. Note above where
the entry occurs on break of the very short term consolidation.

Part one was targeting the previous highs (+11), with part two
left to run (unfortunately didn't). —23120

Oh... and also consider reducing position size from normal levels. [23110
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How useful is Your Trend Definition?
Monday, May 23rd, 2011

I'm back on the E-mini Russell from this week. HSI is fun, but it's not my preferred instrument. It serves its
purpose 3-4 times a year in giving me a break from the 'late night' US markets.

Anyway... fatigue levels are back in the green... so let's look at the first hour of Monday's E-mini Russell
chart to find today's lesson.

TF 06-11 (1 Min) 24/05/2011
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The market opens with a downtrend, then reverses to uptrend on a break of the opening range high. |
don't think many people would disagree with this, regardless of the differences in the way they define a
trend.

The problem comes later with the breaks of swing highs/lows at (3), (4) and (5).

It's important that we always remember that any model we use for trend definition is simply a model; an
approximation. Our trend definitions will at times break down. However, trend definition methods do vary
in the degree of accuracy with which they model the actual environment.

One of the problems with newbies is their use of a simplistic trend definition that allows for just an up or a
down trend, whether through a swing high/low structure, or through a moving average system.

Such a model will not cater well for sideways markets, in particular at times of repeated breakout failure
as shown in today's chart.
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So... consider the way you define a trend. How accurately does your method model this type of
environment, or is there scope for improvement?

Cheers,
Lance Beggs.

PS. For details of how | define a trend (including a sideways market, and rejection of breakouts), see the
YTC Price Action Trader.
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Why Should This Trade NOT Have Been Entered?
Tuesday, May 24th, 2011

A little disclaimer first... this is a market replay trade. | didn't trade the US session last night due to a bad
cold. A nice sleep has done me wonders and I'll hopefully be back in the saddle for tonight's session.

However... a cold is no excuse to not use market replay to trade the session in a sim environment, as
soon as you're feeling well enough. I'd planned to skip a blog lesson today, but the market replay
provided me with a nice one.

So here we go... why should this long entry not have been taken? In hindsight, it's a beauty. But |
scratched it for only +4 ticks as soon as | realized my error.
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Technically, there is no reason why it should not have been taken. It's a beautiful entry; a stall on a test of
the previous low.

The problem is not price action based though (I know... there's no way you could have guessed this from
the chart!! | was just getting you thinking - hopefully you also thought it was a good entry!)

My trading plan includes a requirement that | do NOT enter a trade at the time of economic news releases
or events which are expected to provide either Medium or High Impact.

| use the calendar at https://www.forexfactory.com/calendar
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An orange or red symbol indicates potential Medium or High Impact, respectively.

Mon
May 23

Tue
May 24

Wed
May 25

Thu
May 26

10:25pm uUsD pref] FOMC Member Duke Speaks
@ USD ] FOMC Member Plosser @

12:00am UsD i New Home Sales

12:00am UsD | Richmond Manufacturing Index

» 5:30pm USD e FOMC Member Plosser Speaks

10:30pm UsD - Core Durable Goods Orders m/m

10:30pm UsSD [’i] Durable Goods Orders m/m

12:00am USD ] OFHEO HPI m/m

12:30am UsD m Crude Oil Inventories

3:30am uUsD m FOMC Member Kocherlakota Speaks

Now, you might argue that some FOMC guy speaking is not significant enough to concern me (apart from
Bernanke), and maybe an exception can be made in this case. That may well be true. However that is
also irrelevant. My plan says to wait for the next price move before considering any action. In a live
environment | would not have taken this entry. So in a sim or reply environment | should also not have

entered.

So here's today's lesson: Trading in a sim or replay environment MUST be conducted as close as
possible to how you would trade live. Otherwise you're not learning.
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CAUTION: Economic Calendars Do NOT Give You ALL the Information
Tuesday, May 31st, 2011

No trading yesterday due to the public holiday in the US and the UK. So, with all the health and computer
dramas of the last week it's been quite a while since I've traded. It's good to be back.

Today's lesson:

Here's a little 'gotcha’ that can cause a loss of a few dollars, if you're not aware of it...

Let's look first at the economic calendar. You'll note the Chicago PMI (Purchasing Managers Index) due
to be released at 11:45 pm. Note: this is my GMT+10 timezone, equivalent to 09:45am ET.

Mg‘)‘f’;o All Day USD ] Bank Holiday
MTUE31 11:00pm UsD [:r] S&P/CS Composite-20 HPI y/y
T resem  uso @l Chicagormt > MdSemm timezone
JWF-‘dl 12:00am uso - CB Consumer Confidence
b p 9:30pm uUso [il Challenger Job Cuts y/y
10:15pm UsoD - ADP Non-Farm Employment Change

This is an economic report that can provide some price movement. As such, it's a good idea to be flat
prior to the news release, or to appropriately tighten stops if holding a profitable position.

Here's the gotcha though... the Chicago PMI numbers are actually released 3 minutes earlier to the data
subscribers. It's only the public getting the figures at 11:45pm.

Looking at the charts, we can see the initiation of the move occurring at 11:42pm, not 11:45. So, file this
one away somewhere. For the Chicago PMI, be prepared for price movement 3 minutes prior to the
reported release time.
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TF 06-11 (1 Min) 1/06/2011

11:42pm
il >
11:45pm (Chicago PMI
released to the public)

Session Start

—345.0

—345.0

—344.0

TF 06-11 (15 Tick) 31/05/2011

[
Pt

| / 11:42pm - Chicago PMI ’I B
{ 1 released to subscribers L 845.0

= - AR MO — . s - — —

T Im.” — Vlr-i = Ii I - ‘IJ = I e
3:38 23:40 23:41 23:42 23:42 23:44 23:45 23:45

]
23:48
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Setup of the Day (So Far)

Wednesday, June 1st, 2011

One of the best price action based setups - the breakout pullback - which if traded right can offer both a
low risk and a high probability trade opportunity.

Today's first hour of the E-Mini Russell offered a great example, when the ISM Manufacturing PMI
release drove price below previous support. The pullback to previous support, now resistance, offers a
great entry on either our trading timeframe or our lower timeframe.

Readers of the YTC Price Action Trader will recognize the setup, plus the two triggers (LWP or pattern-
based), plus placement of stops and targets. Note also the changing momentum on the two pullback
swings (lower timeframe).

TF 06-11 (3 Min) 2/06/2011

@J- drives price below support

—345.0

Support 842.83

Support 838.3

Support 837.3

Breakout Pullback Entry (3rd candle) offers

i alow risk entry short at LWP. (Or refer to
® e } | | the lower timeframe chart for an earlier —_— m
=

T T entry). Target = next it level.
05:30 06:00 ikl ey 01:00
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TF 06-11 (1 Min) 2/06/2011

Lower Timeframe Chart 'l

"

2 \\ Pattern Based Trigger Entry (see YTC PAT -
Initial break |”*TT+ d pattem in Fig 18.11)

Target 1

.
Target 2

Stop - above resistance and pullback swing highs

—844.0

—842.0
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A Recovery Trade (not for the newbies)

Thursday, June 2nd, 2011

For years my trade entry and management has involved an All-In-Scale-Out approach. This is
demonstrated in detail within the YTC Price Action Trader.

Lately though (as demonstrated in YTC Scalper) | have been adopting more of a Scale-In-Scale-Out
approach to trade entry and management.

One use of this approach is what | call a Recovery Trade. It's explained in detail within the YTC Scalper,
but I'll give an example here. It's certainly NOT for the newbies. It requires some feel for price flow which
only comes with a bit more experience and exposure to price.

A recovery is a planned scaling-down, with the intent to lower the breakeven point and allow a strategic
exit at or close to breakeven. Please note, this is different to averaging your entry based simply upon
hope. In this example, the second entry occurs upon evidence of support holding price.

My expectation on this trade was for a pullback to the vicinity of where | took entry 1. Support was
expected at that level, with further support below protecting our stop.

Upon part 1 triggering entry, price just slid straight through the support too easily. This was not expected
and immediately placed my whole trade premise in doubt (there should have been at least some support
at my entry if | was correct).

When support did show at the lower level, it allowed a part two scaling in. This subsequently allowed a
scratching of part 1 for reduced loss (ideally | aim to get breakeven but it wasn't feeling likely in this case).
Part 2 was held a little longer to allow the trade to prove itself. It didn't, so was also scratched.

Result: a breakeven sequence, rather than a loss had | just held part 1 till it's stop.
| will emphasise again: if you do this based simply on hope you're likely to get two stop outs. Blindly

averaging your entry price is a loser’s game. Planned scaling in, in appropriate circumstances and with
appropriate experience, can have a place in your trade entry and management plan.
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TF 06-11 (1 Min) 3/06/2011

Red oval represents area —325.0
shown on 15-tick chart

, | ? * D espite the large green candle moving right into
resistance, | expected only a shallow pullback priorto a
further test of resistance. With hindsight... | was
. l wrong... and immediately aware of this on trade entry.
The 15-tick chart shows subsequent trade
management. -

TF 06-11 (15 Tick) 3/06/2011

Entry 1 (long) on anticipation of support.
Immediately proved wrong as price easily
pushed lower.

—825.0

—824.0

Il

Entry 2 on evidence of support lowers the breakeven
point and allows a scratch of part one. Part two is given
more time to run, but scratched also when bullish
pressure fails to appear. Result: -2, +2 (b/even).
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I Thought This Was Pretty Cool...

Friday June 3rd, 2011

Part of learning comes as a result of identifying interesting features within the price action and examining
them in detail. Here's one from Friday that | thought was pretty cool. The images and associated text
pretty much explain it all. So here's the 5-min, 1-min and 15-tick charts, plus the NYSE Tick for those who
like market internals, examined using some of the YTC Price Action Trader and YTC Scalper analysis
methods:

TF 06-11 (5 Min) 4/06/2011

—820.0

Part of leaming comes as a result of identifying interesting
features within the price action, and (a) examining the
intemal nature of that pattermn through lower timeframe
action, and (b) replaying the pattem to feel the shifting
forces of supply and demand.

Here's one | thought was pretty cool. A very bearish bar A
immediately followed by a very bullish bar B. Let's look
— inside this to see what's happening, and whether or not

there were clues to alert us to potential reversal. H—,—./H'F[T‘ﬂ&ﬂ‘r‘"‘
(5 9 0 018 10 ¥ 08| e e o e e 8 P 1 111 Hle
T

T T T
03:30 04:30 05:30 6/4
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TF 06-11 (1 Min) 4/06/2011

We observe that all the bearishness of candle A
occurred in only one minute (candle C), taking price
right into an area of support. The following four candles
showed a failure to continue lower.

Session start —810.0

—809.0

Pre-session resistance I: !

! " @ 506.0
|E+ T -307.0

Pre-session support
~806.0

If the overall sentiment of the market was bearish, why were candles D to G ¥
- unable to continue lower? Either there was no widespread bearishness, or
G284t injalradsc Lo the selling pressure was being absorbed by bullish pressure at support.

T
23:20
Let's look down at an even shorter timeframe chart...

TF 06-11 (15 Tick) 3/06/2011

Observations: _-|
J_ 1. Most of the volume was stopping volume at J and K,
just above support.
2. Clear reduction in momentum from swing 1 to swing 2.

Support K
K

3:49 23:80 23:51 23:52 23:53 23:54 23:55 23:56 23:57
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ATICK ( ; 4/06/2011

The NYSE Tick shows a strong bullish divergence, with the 1009

swing lows shown below coinciding with the two tests of @
L - support (refering to the previous chart this is swing 1 leading

to candle K and swing 2 leading to candle L) @

© 2011 NinjaTrader, LLC

| | | | | | |
3:42 23:44 23:47 23:49 23:51 23:53 23:56 5/4 00:01
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Seriously... Who Would Buy Here?

Monday June 6th, 2011

I've had a request for some forex (or fx futures) analysis, which is quite reasonable considering a very
large proportion of my readers trade forex. So, we'll focus on the currencies this week. I'll be trading the e-
mini Russell, so we'll have no trades, just analysis.

Starting today with the Euro (6E in fx futures, EUR/USD in forex) we see a very slow session, not totally
unexpected on days where there is very little in the way of planned economic releases.

But this provides a good demonstration of the fact that there is something worth examining every day...
even when it's quiet.

6E 06-11 (30 Min) 7/06/2011

P |

|
it lﬂ.ﬂ/ﬁ%ﬂ.‘ 5 | S H.4e50
E _~_~Monday Asian ] Bo*T 7" x 1.4606]

e

m*lﬁ / Session Range A slow session, as usually expected on Mondays

with minimal planned economic releases

~1.4500
‘\ Monday UK
session start
—1.4450
J&‘J"i‘m
=) Ja 5 - s it -0
T T T T T T T T T T
6/4 ) 13:30 18:00 o7 05:00 10:30 15:00

Looking at the trading timeframe, the first thing that stands out to me is the reversal as shown below in
the circle.

I'll let the notes on the charts speak for themselves from here on, as we discover a really dumb place to
go long. This is a great concept for a trading strategy. Find the dumb places to trade, and then watch for
failure of their position for your entry in the opposite direction.
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6E 06-11 (3 Min) 6/06/2011

| | Asian Session Resistance Let's examine this reversal - a strong

bullish candle that fails to continue;
reversing to retest lower support.

Asian Session Support

| \ Session open

: IR T iz] T 51
1700 17:30 18:00 18:30 19:00 19:30 20:00 20:30 21:00

The large green candle is a result of bullish orderflow as price breaks'A.
But seriously, who would go long here right into (a) early session
congestion B, (b) Asian Session resistance (red line), and (c) a 50-level

7ol I e T 3 g = ST
17:00 17:30 18:00 18:30 19:00 19:30 20:00 20:30 21:00
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6E 06-11 (1 Min) 6/06/2011

Stall following the breakout >I
long into resistance

A break below the stall pattem triggers the stops from
the longs, resulting in a large red candle. Trapped longs
provide a great entry short at the point of their failure.

ll]lllll d

T =l T T =T —T T
18:40 18:50 19:00 19:10 19:20 18:30 19:40
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Price Broke The Swing Low. Does That Mean The Trend Has Changed?

Tuesday June 7th, 2011

Here's a general lesson on trend structure (at least the way | define it).

The market and timeframe are largely irrelevant. It's the concept that is important. But in any case, here’s
today's Euro 3-minute chart. Let’'s say we have the following price action... an uptrend that has now
retraced. We’re looking at it intra-candle. And the current candle has just broken the prior swing low
(actually the prior two swing lows).

Does this mean we now have a downtrend?

6E 06-11 (3 Min) 7/06/2011

The close of candle A broke the %1 4980
previous swing low.
Uptisnd -1.4880
(Hig!ie( M“_Q highs The open of candle B (currently ]
and higher swing lows) intra-candle) has broken the prior
swing low. —1.4540
Has the uptrend ended ?
—1.4620
Is the market now in a downtrend?
—1.4500
©2011 NinjaTradecLLC : — T .,z,”.‘;
T T T il T T T T =0
15:30 16:00 16:30 17:00 17:30 18:00 18:30 19:00

Let's check the following price action...
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6E 06-11 (3 Min) 7/06/2011

Candle B rallies fromthe lows, rejecting lower 174680
prices and continuing the uptrend. {1.4670
—1.4560
—1.4540
—1.45820
Q A trend has not ended until (a) there is a break in the swing high / swing
low structure, and (b) there is price acceptance in the new area. -1.4500
©2011 NinjaTradecLLC o e Emm e e wn e @B PENES ws o 50 ENrwes L.
T T T T T T T T 0
15:30 16:00 16:30 17:00 17:30 18:00 18:30 19:00

The break below the prior swing lows was immediately rejected. The uptrend is deemed to remain intact.

A trend has not ended until (a) there is a break in the swing high / swing low structure, and (b) there is
price acceptance in the new area (not price rejection).

See the following related articles for more explanation and examples:
e https://yourtradingcoach.com/trading-process-and-strateqy/how-i-define-the-trend/ (the second

half where we talk about no trend definition being perfect)
e https://lyourtradingcoach.com/trading-process-and-strategy/when-does-the-trend-change/

Or see YTC Price Action Trader for a lot more...
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Their Reasons May Be Unknown... But Their Loss Provides Opportunity

Wednesday June 8th, 2011

Today's observation is very similar to the example from Monday, and largely prompted by a comment
from Johannes who asked, "who would go long there?"

Here's today's scenario. Check back to Monday's post (“Seriously... Who Would Buy Here”) if you want to
see the similarity and put today's discussion into context.

6E 06-11 (5 Min) 8/06/2011

Here we see a break

above the prior swing —1.4880

low, right into an area of

congestion. l1.4660
“> Price then stalls. 4 4540

A break below the area of

stall leads to opportunity [Zr5=iz
s ESE

AEdiatdosonidti}d

T Jor T T ~=sl ot
16:00 17:00 18:00 19:00 20:00 21:00 22:00

T&

So, who would go long here, in the area marked with a circle?

Just because | see it as a potential short, doesn't mean that everyone else does. The market is comprised
of many people conducting analysis through different strategies and different timeframes.

Some may be long as a result of a pattern based trigger, such as the first close confirming a 123 low
pattern. Some may be long due to a moving average crossover trigger. Some may be long based on
seeing a volatility breakout. Some may be long based on seeing an impulse bar combined with positive
and rising MACD. Examples are shown below.

And these are just four quick examples using the same timeframe as our chart. We haven't even looked
to other timeframes.

Always remember, for every sell there is a buy. Their reasons are unknown, but for many of these people
their reasons are unlikely to have been made with any consideration as to the true nature of price
movement - orderflow resulting from traders making trading decisions.

And when they realise they've got it wrong and are forced to exit their position... that's opportunity.
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6E 06-11 (5 Min) 8/06/2011

triggering a long entry for
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6E 06-11 (5 Min) 8/06/2011
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6E 06-11 (5 Min) 8/06/2011

l I (larger range

J*ﬂh - !H##I#h. " @i* Price impulse
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Sometimes You Just Get Smashed!

Thursday June 9th, 2011

LOL... One risk of resting orders sitting in the system below price, waiting for the right time to be moved
up into play... is that the market may choose that moment to remind us who is the boss.

It's a good reason to always have the stop orders attached automatically to the entry order. Surprisingly
there was only minimal slippage.

6E 06-11 (15 Tick) 9/06/2011

Blindsided! i 4

Dropped 63 Rallied 84 ticks
ticksin 14 in 11 seconds
seconds
—1.4580
@ 2011 NinjaTrader |1 C x | J\ L (
T T T T T T T T T
22:31 22:32 22:33 22:34 22:34 22:34 22:35 22:35 22:35

It all occurred within the first large green 1-minute candle (below). This was 4 mins after several 08:30ET
news releases. I'm not yet sure of the cause. | can only assume it's the result of the ECB Press
Conference occurring at the same time???
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6E 06-11 (1 Min) 9/06/2011
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—1.4620

1.4600

—1.4580
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Testing Demand & Testing Supply

Friday June 10th, 2011

Well, what a boring EUR/USD (or 6E) session so far today. As it currently stands, 5 hours into the
session, we have a sideways range.

The concept of this blog is "let's find something of interest in each session, whether it's an item of
analysis, a trade review, or something else entirely". Sometimes when the price goes nowhere like this it
might seem at first glance to offer nothing - at least nothing interesting. But please persist when looking
for your lessons.

Look to areas of spikes in volume. Look to areas of tests of the range boundaries. Look to price bars with
a higher than average range.

You'll find something.

For example... let's look at the two areas marked by boxes, as price first tests the upper range resistance,
and then the lower range support.

6E 09-11 (3 Min) 10/06/2011

Session O pen establishes range high

"

—1.4450

—1.4430

—1.4420

—1.4410

Range low established here —1.4400

As you examine both below, you'll note that both involve a LARGE RANGE, HIGH VOLUME candle
(marked A) on approach to the range boundary. However price did not turn until a retest and BREAK of
the candle A extremes, on LOWER volume (candles B, and C when applicable).
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6E 09-11 (3 Min) 10/06/2011

B
A

""" ;r—1.4450
—1.4440
—1.4430
A = high volume; high mngetest Ii -1.4420
of resistance '
B = low volume breakout of A , -1.4410

then rejection (testing demand)
—1.4400
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Maybe that's something to watch for in future?

A high volume test of resistance; an indication of demand pushing price higher. Followed by a second
push to retest the highs; this time finding insufficient demand to continue higher, and clearing the way for
price to fall.

A high volume test of support; an indication of supply pushing price lower. Followed by a second push to
retest the lows; this time finding insufficient supply to continue lower, and clearing the way for price to
rally.
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A YTC Scalper Opening Range Play

Monday June 13th, 2011

Back to the e-mini's for the new week. And let's start with an easy post - a sample YTC Scalper trade
demonstrating an opening range play, as price gaps open and runs.

TF 09-11 (1 Min) 13/06/2011

A YTC Scalper Opening Range Play

- Gap open
- Break above opening range
- Pullback and stall at OR high.

Buy on pullback and stall
at opening range high -776.0
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TF 09-11 (1 Range) 13/06/2011

Part 2 ran to target abeam next 1 min
level (pre-session data): +11 r RI80
LT
\ 5
L Part 1 scalped abeam ‘: 7 I I‘q ! B
N previous hlghs +3 i ,; ~779.5
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l1 I’T = - Entry was price action based, awaiting ~777.5
confirmation of stall at the OR high. L 777.0
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Trade Management is More Important than Trade Entry

Tuesday June 14th, 2011

There is such incredible focus in trading education on our entry point. The fact is though that trade
management is likely to have a bigger influence on your results, than does the entry.

As evidenced by this short sequence of trades, which included an exceptional read on the strength in the
market, and an excellent series of entries.

However, the end result was just a tiny profit, as both entries were scratched due to it not feeling right.
There's no loss... but no real profits either.

During the session, the frustration is quickly put aside and | moved on to the next opportunity.

After the session though... this is the kind of of trade which needs to be the focus of some market replay. |
scratched because | wasn't feeling any bullish pressure. | need to re-examine the price action to make
sure this was actually the case; and that | wasn't just totally out of sync with the price action, or influenced
by some other external or psych factors.

Today's lessons: (1) Trade management is more important than entry. (2) If you don't have time to do a
market replay of a whole session (who ever does!!) then seek out periods within the session which look

obvious and simple in hindsight, but actually resulted in significant underperformance. There lies your
greatest opportunity for learning.

TF 09-11 (1 Min) 15/06/2011

Price tested Friday's high. Sensing no strength on the . -788.0
bearish side, my expectation was for a very small pullback, $.+ g7 ’ l F—
followed by a break through and continuation higher. + f,l n .,L_J 7&4
fi,.0° i *r 1@-/”"’ -786.0
! e

Friday's High ~785.0
Entry Long ~784.0
Entry Long ~783.0
~782.0

With these excellent entries, the results
should have been outstanding... right ? ~781.0
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TF 09-11 (1 Range) 14/06/2011

This is a good example of trade management having a
greater influence on results than trade entry...
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Entry 1: Scratched in two parts for a total of +2,

due to lack of follow through. Need to reassess.
@2011 NanaTrader LLC
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—786.5
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Entry 2: Scratched
for +1. Again I'm
not liking the way
price moves.
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What Is Scalping?

Thursday June 16th, 2011

There was no trading yesterday (and therefore no blog post) due to the State of Origin game and a
couple of beers! But after a terrible result (QLD lost) it's good to put that behind me and get back to
work...

Ok... on to today's post. | thought I'd do a simple little example of what scalping means to me. The charts

should be pretty self-explanatory, so have a read through them and then I'll wrap it up with some text
following the last chart.

TF 09-11 (1 Range) 17/06/2011

Scalping is simply a process of getting in sync with price and taking [785.0
little pieces out of the movement as it flows within the channel.
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© 2011 NinjaTrader, LLC 782 5
I I | I I I I I I I S
0:42 00:43 00:44 00:45 00:47 00:48 00:50 00:51 00:52 00:53



https://yourtradingcoach.com/

TF 09-11 (1 Range) 17/06/2011

) —- Sometimes we don't get it right and ’I
i ) defensive action is required. -779.0
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Sometimes we're stupidly fighting the }I ~784.5

bias... and scrambling to recover.
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And sometimes we just pick the move o

beautifully... for a nice outlier profit. . 14,’ =T
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Three steps only:

1. Identify the bias (flow, path of least resistance, future trend or whatever you want to call it).

2. Take a wholesale entry in the direction of that bias.

3. Then manage whatever happens.

It's never as easy as it looks after the fact.

Expect consistent losses at first.

Implement a process of deliberate practice.

Trade-Record-Review-Improve!

Build experience through trading (in the sim at first) over and over and over again. In time, your ability to
read bias will improve. Your ability to identify better entry locations will improve. Your ability to contain risk
will improve. And your results will improve.

Scalping such as this is not a Holy Grail trading method. And the rapid decision making required in these
timeframes does not suit everyone. But if you find yourself attracted to short timeframe action, give it a try

on a sim. Maybe it won't be to your liking? Or maybe... like me... you'll have found the place in the
markets that feels like home!
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Identifying the Market High or Low - A Simple Rule

Monday, 21st June 2011

Today's E-mini Russell session (so far as we reach the two hour mark) has reminded me of this simple
market structure feature, relevant to those trading markets that have a clearly defined daily session (ie. an
open and close):

The high or the low of the day will be often set within the first five minutes of the day.

| recognize that "often” is not very scientific. | have no percentage stats to verify this. I've simply heard it a
few times from other sources, and have no reason to doubt it having observed it myself as well. Most
recently | came across it again in this great video by Adam Grimes of SMB Capital (who does have some
stats and graphs to verify this concept): https://www.smbtraining.com/blog/professional-entry-techniques-
with-adam-grimes-6911

So, if the market trends strongly from the open, consider the fact that maybe the open has formed the
high/low. And consider the opening range to be an important area of S/R, should price return to this level
later in the session.

TF 09-11 (5 Min) 21/06/2011

783.8

—780.0

—778.0

—776.0

e

Session Open ~774.0

A strong drive from the open suggests that the open will quite
possibly form the low of the day, and the opening candle will _m
04:30 form an important level of S/R, should price later return here.
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YTC PAT Readers: Is a Single Bar Pullback Sufficient For Entry?

Tuesday, 21st June 2011

Your bias is bullish!

You're waiting for a pullback entry!

The market pulls back only a single bar on your trading timeframe. Is that enough?

Absolutely! In a market with a strong bullish bias this is often all you'll get. So... you either take an entry
on the breakout to new highs (not my preferred style) or you find a lower timeframe trigger entry within

that single bar pullback.

Let's look at an example from today's session. (You'll need to reference your copy of YTC Price Action
Trader, Vol 3, P89, Fig 4.65 (top diagram))

TF 09-11 (3 Min) 22/06/2011

Market gaps and goes. Is Zooming in...
this enough pullback to
enter long? How would . “‘,iﬁ!ﬂ Assuming we missed entry

on rejection of the Opening
Range breakout short... 7950

And we are not willing to take
a breakout entry to new 790.0
highs...

How can we enter within this —-785 0
pullback? ’
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TF 09-11 (1 Min) 22/06/2011
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Reference YTC PAT Vol 3, P89, Fig
4.65 (top diagram), with regards
the first downswing of candle A,
and the second incorporating
candlesB,C &D.

Note also the low volume on the
break below A.

Entry is on the break above

candle D offering very small risk;
sufficient roomto scratch in the
event of failure at the highs; and
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—792.0

—791.0

—790.0
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great reward potential if the highs
break.
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Session Review - Simple, Quick and Effective!

Wednesday, 22nd June 2011
One of the simplest parts of your post-session review also happens to be one of the most effective.

Look at the charts with the benefit of hindsight. Identify where you should have taken trades (where was
the opportunity). And then compare with your actual performance.

Did you see this opportunity in the live environment? If so, good! If not, why not?
Did you manage the opportunity effectively? If so, good! If not, why not?

And then... replay the whole sequence using hindsight perfection (using market replay if time is
permitting, or at the very least just stepping bar by bar through your printout).

Simple! Quick! Effective!

For example... those who traded the Euro off the 1 min chart following the FOMC Statement and Press
Conferences...

6E 09-11 (1 Min) 23/06/2011
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6E 09-11 (1 Min) 23/06/2011
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One Way to Identify a Strong Breakout!

Thursday, 23rd June 2011

If you absolutely must take breakout trades... this is one type you don't want to miss.

6E 09-11 (1 Min) 23/06/2011

Let's examine the two breakouts, shown below, in order to
identify any price action feature that may indicate a higher ’ I
probability of a fast, explosive move.
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6E 09-11 (1 Min) 23/06/2011

We observe that breakout 1 was preceded by a large bullish
" ! i green candle, which initially broke in the opposite direction
+‘ (counter-trend), but rapidly failed.

This bullish candle would have shaken out any weak bears, who
would cover their short position in fear of a reversal. These
traders are potential new shorts when price shows continuation
lower (break of the red line).

----- : \

&

l ik In addition, the bullish candle attracts new longs, keen to get an
early entry in the "reversal”. Their stops will mostly be
positioned at or below the red line.

In both cases, these people provide a pool of orderflow to drive
price rapidly lower upon break of the red line.

d” k = A I |
I I I
22:20 22:30 22:40

6E 09-11 (1 Min) 23/06/2011

Similarly... a large red bearish candle breaks (just) in the
opposite direction and then rapidly fails.

As with the previous example, this will provide a large
pool of buy orders above the recent congestion, acting
to drive price higher upon breakout to the upside.
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—1.4120
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Mindset Management

Monday, 27th June 2011

My procedures manual contains numerous plans and procedures for maintenance of a positive and
focused mindset.

e an extensive procedure pre-session

e aprocedure for use during the session whenever focus has been distracted or minor stress is

observed

e a procedure for use each hour

e aprocedure for use mid-session

e aprocedure for recovery from a significant loss or negative emotional event.
The YTC Price Action Trader shares the exact steps in Volume 4, Chapter 13 (amongst all other trading
procedures).

| had to invoke the second of the above mindset procedures tonight; although | added to it slightly through
removing myself from my trading office first.

The following chart shows the price action. The market is the Euro currency futures (6E), the futures
equivalent of spot forex EUR/USD. The period of time being discussed is the area between the two
vertical lines, immediately following the 08:30ET news. The price shows a clear downtrend with bearish
bias throughout.

6E 09-11 (1 Min) 27/06/2011
ﬂlﬂff < > -1.4190

i Euro price action following i
ot the 08:30 ET news s

.T!'lli 1‘I]lléli\_ e -1.4170
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Let's look at the trades on a slightly reduced timeframe, to fit them all nicely on one chart.
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6E 09-11 (30 Seconds) 27/06/2011
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D espite the result being profitable, it was clear that something was ‘L {
wrong with my head during this short sequence of price action. :-) t
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As you can see | just kept fighting the bias all the way down. It's only a short sequence of four trades, and
the sequence provided positive P&L. That was achieved through good trade management in scratching
when the expected counter-trend follow-through did not occur, and quickly minimising loss on the one
trade that was losing. But a positive P&L does not necessarily mean that all is going well.

THE PRICE ACTION WAS MESSING WITH MY HEAD.

After the second trade | was asking, "What the hell am | doing entering counter-trend when there is no
strength at all to the upside?"

After the third trade | said, "No more counter-trend until the market environment changes."
Then | entered the fourth trade only 1 min 40 seconds later; again counter-trend long.
Time for banishment of the trader to the sin-bin.

| removed myself from the office and took a short break, to conduct a nice breathing, relaxation and
refocus session.

Then back to work.

Today's Lesson: When you're going off tilt like this, you need to break the pattern before it causes
significant damage to your P&L and your mindset. Do not continue trading. Remove yourself and
regroup. Whether that's through relaxation, or physical exercise, or whatever else you prefer...
break the pattern before it breaks you.
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Should we anticipate a Breakout Failure or Breakout Pullback?

Tuesday, 28th June 2011

Let's have a look at the breakout above 1.4300 resistance in today's Euro chart (6E in futures, EUR/USD
in spot forex) at 10:00ET (00:00 chart time). I'll try to reconstruct my thoughts at the time as much as
possible, as to whether the market offered potential for a breakout or breakout failure.

6E 09-11 (3 Min) 29/06/2011

Let's examine the point
of breakout.
1.4300 resistance level
'rhéé"éé'f ) -1.4280
=TI /" Should we have been playing
m /‘ for a breakout failure, or a L1 4260
( breakout pullback?
* o -1.4240
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| suspect a whole lot of traders would be watching this level; and considering trading around this time.

Pattern based traders had some nice patterns setting up - in particular an ascending triangle and a cup &
handle.
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6E 09-11 (3 Min) 29/06/2011

* B
Pattern based traders will be watching this level. éﬂﬁ'ta I " 4 4340
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; 1.4300
1.4280

Red lines produce a text-book perfect ascending
triangle.

Blue lines produce a cup and handle pattem.

Both are pushing against our 1.4300 resistance level.
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The level was significant to breakout traders from the 1 min timeframe right up to the hourly timeframe.

6E 09-11 (60 Min) 29/06/2011

1.4300 level is relevant to all breakout DH w
ONE HOUR CHART -
traders from1 min right up to 1 hr + ¥

—1.4250

—1.4200

Point of 1 4150
breakout

—1.4100

News traders were preparing for potential price movement with the release of the Consumer Confidence
figures.
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6E 09-11 (3 Min) 29/06/2011

Hews traders are watching and —1.4340
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My thoughts are outlined below. My expectations were that if the news release pushed price through the
resistance level, there would be enough orderflow to lead to continuation.

However... caution is always applied, and | am always ready to react to a breakout failure scenario.

6E 09-11 (3 Min) 29/06/2011

For me, price is in an uptrend leading into the time
of news release. And YTC PAT momentum analysis —1.4340
on swings A and B show a clear bullish bias. {1.4324
1.4300
$ -1.4280
T
y ~1.4280
+ . EE . However the presence of news is a potential game changer. If the orderflow post
_!W news release pushes price through the resistance level, | suspect there will be
sufficient orderflow to continue higher (given the level is relevant to many traders). _|
@MW As always though, price is observed post-breakout for clues as to failure; as if this
22.'00 22_' one fails there will be a lot of traders having to bail out of their long position,
' " leading to a potentially rapid fall.

Let's look at the 1-min timeframe to see the finer detail post-breakout.
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Looking at a lower timeframe, we seethe (1 Min) 29/06/2011

™ breakout occurring on candle A, with the e =
post-breakout rally continuing through to ﬁ' [il .ﬂm_/_,
B. Given the upper tails showing bearish g‘i' E | B =

orderflow opposing the breakout, | would B
not have too many problems with anyone
deciding to take a small short position on
the break below B.

émTié*i$* L |

However the nature of the pullback
A C ol shows weakness in the bears, as the
e l$+ ‘i " initial downwards thrust of C is unable
// to continue lower through support.
E Note also the reducing volume on the
pullback (F) and the reducing candle
ranges (D and E).

A great breakout pullback entry is
offered on continuation higher, as price
breaks above D.

Anyone entering short below B should
be scratching and reversing on the
break above D.

The candles offered a tempting reason to take a short on the break of B... however the real ‘failure’
orderflow would not be expected to kick in till somewhere below 1.4300, so any short position should be
managed aggressively. In this case, the pullback showed clear signs of bearish weakness, allowing an
easy breakout pullback entry on the break above D (or a reversal of any short taken below B).
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Trading the Financial Markets Involves Risk!

Wednesday, 29th June 2011

The chart below shows a 94 pip slam on release of breaking news that the Greek ruling party deputy has
voted against the Austerity Package.

TA proponents state that all the news is factored into price; but clearly no price can factor in surprises
such as this.

And whether it's a knee-jerk reaction or not... it can be devastating for anyone caught in an open position
against the direction of movement.

To date, my procedures manual has me monitoring the economic calendar to ensure I'm aware of
planned economic releases and events. | do follow economic and political news, but more as a side
interest rather than an active part of my trading plan.

As such, | was aware of the Austerity Package vote occurring today, but unprepared for the potential
price shock that occurred during the course of the voting.

I incurred no loss, as | did not have a position on. My trading this session was not scheduled to start till
over an hour later, following release of the Pending Home Sales report. So | wasn't even present to
observe this one. However this is pure luck; on another day | may not have been so fortunate (see blog
post — Sometimes You Just Get Smashed).

| will be reviewing my policy and considering the need for a more formal scan of market news pre-session
and during session.

6E 09-11 (1 Min) 29/06/2011
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6E 09-11 (1 Range) 29/06/2011
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Analysis of a Complex Pullback

Wednesday, 6th July 2011

Apologies for the lack of posts for the last week. I've been away from the office for a whole week as my
daughter's represented Townsville in a 5-day soccer carnival. | had intended to continue posting through
this time, but that intention was a bit too optimistic. There was barely enough time available to get through
emails (actually not even enough time for that... and if you've emailed recently and not got a reply, I'll
hopefully have those caught up today).

On to today's post:

The chart below shows the Euro (6E fx futures contract; equivalent to EUR/USD spot forex) 5 min chart.
The market had been in a strong and continuous downtrend for almost two hours.

Let's examine point D (excusing the fact that you can see what follows).

6E 09-11 (5 Min) 6/07/2011

The downtrend has provided us
with lower swing low A, lower
swing high B, lower swing low C
(it did break A), before
presenting a higher high at D.

—1.4380

—1.4340

Point D could lead to either a
change of trend, or a complex
pullback continuation short. —1.4320

Let's examine this area.
—1.4300

Point D is the first time that price has broken our downtrend definition. From here, our job is to assess
whether the market is achieving price acceptance in this area, in which case we may reassess our bias
as LONG, or whether the market is likely to achieve price rejection and continue lower, providing us with
a complex pullback continuation entry SHORT as price resumes the downtrend.

Let's look at the lower timeframe chart: (reminder: the timeframes | use are irrelevant; this concept applies
to whichever timeframes you wish to trade)
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6E 09-11 (1 Min) 6/07/2011
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There are a number of ways the price could be analysed here; let's look at it from the perspective of
individual candles (as explained in the 5-part article series commencing here:
https://yourtradingcoach.com/trading-process-and-strategy/better-than-candlestick-patterns-part-one/).
Read that article series if you're not familiar with the candle terms used below.

From the point of breakout, we have the following candles:

A: mid close range candle
B: mid close range candle
C: low close range candle
D: mid close range candle
E: low close range candle
F: low close bear candle

There is absolutely nothing to indicate bullishness at the point of breakout. Any breakout entry orderflow
(or short covering) was matched by sufficient selling pressure to hold price at the breakout point for three
minutes. Probes higher in D and E were both rejected by increased selling pressure. The failure comes
through candle F, offering us a great entry short as the breakout is rejected and the market resumes its
downtrend (CPB, using an upthrust trigger entry).
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Looking Inside a One Minute Bar

Thursday, 7th July 2011
The chart below shows the price reaction following release of the ADP Non-Farm Employment Change.

TF 09-11 (1 Min) 7/07/2011
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Why would price find support here, given that the post-news
rally appears to have pushed easily through this level?
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We note that after the initial rally price pulled back to test the 850.0 level. Let's examine this level and ask
why it would act as support now, given that it appears to have offered absolutely no resistance on the

rally. Or did it? Let's look inside the 1 min bars, via a 1-range chart.
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TF 09-11 (1 Range) 7/07/2011
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Sometimes a lower timeframe chart can reveal detail that is hidden from those operating on one trading
timeframe.

TF 09-11 (Daily) 12/03/2011 - 9/07/2011

The daily chart shows the significance of the 850.0 level to
higher timeframe traders. The strength of the previous

rejection of this level suggests this is a price that should -
3 i NOT be broken if the bias is to remain bearish. il |
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Using an Indicator as a "Confidence Trigger"

Friday, 8th July 2011

| thought I'd use today's post to demonstrate one valid use of an indicator for traders who use a
discretionary approach to entry placement. This has come about from working with a trader who is having
trouble pulling the trigger. Maybe you might find it useful too.

I'll demonstrate using the YTC Scalper chart timeframes and templates, but it's applicable to any

timeframe and strategy, whenever the trader is using discretion for entry price, rather than an objective
pattern based trigger.

TF 09-11 (1 Min) 9/07/2011

r850.0
From session start the bias is ] T ’l
bullish and the market offers i —849.0
two pullback entries within the | ‘J‘ﬁ
first fifteen minutes. | 5 ~3848.0

—348.0

—845.0

—344.0

—343.0

I
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TF 09-11 (1 Range) 8/07/2011

—848.5

Our 1 min setup areas are
shown here on the 1-range e g e

lower timeframe, viathered @ = A1 .- g Y 1 LT 8475
; A b o> =

O “” _____ -847.0
L e e -846.5
i 1 -545.0

A he YTC Scalper offers several methods of
11;, entry, but all are somewhat discretionary. 8455
o PR = o —345.0

A What can be done when price is in the

setup area, and you're happy to trade, but 3445
you consistently fail to pull the trigger? 5440

/
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TF 09-11 (1 Range) 8/07/2011

If you're consistently failing to pull the
trigger then you need to make your
entry decision less discretionary.

An oscillator can assist in providing an .1

T -
objective entry signal. P " IH“ I .- -847.0

—f ——— |-8465

”1111’1/__” ’//__/-/"
St HiF i -345.0

""" ] " _ An oscillator tum within the 0B/OS

1/ T region, or oscillator divergence, can —845.5
1) -"1'11111' - ~ act as a "confidence trigger”.
L -845.0
s If price is in the setup area, and you
can't decide on an entry level, take L2445
an entry on receipt of an objective
indicator signal. it may not be 2440
perfect, but at least you're in. .
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| know indicator-based traders are doing this all the time. But those of us who have moved beyond
indicator-based strategies to operate based on price action and discretion, can often be caught in a
stubborn refusal to use indicators at all. They do have their place from time to time, as a useful tool in
assisting us to make our discretionary trading decisions.

This is one valid use... as a "confidence trigger" for entry.

If you are consistently failing to pull the trigger due to doubt or second-guessing your decisions, make
your entry more objective.

PLEASE NOTE: This is not a completely mechanical indicator based system. You'll note in the above
chart there are other oversold stochastic signals that are not bought, such as at 23:36.

A precondition for entry is that price MUST be in an area you have identified for a setup, and you must be
happy to enter. But when finding yourself stuck trying to work out whether to use a 1/4-line entry, 1/2-line
entry, or a PA-based entry level, rather than hesitating and missing out entirely you might want to use an
indicator-based objective signal as an entry of last resort. If no decision is made by the time you receive
the signal, you must place an entry order on receipt of the trigger.
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Uncovering Clues Leading to a Market Reversal

Tuesday, 12th July 2011

Let's have a look at a EUR/USD chart rather than 6E, for a change. I've had a few requests for spot forex
charts. Please note though, the price action will typically be the same, varying at any one time by only a
pip or two. So either can be used quite successfully for our discussions.

Pattern based traders will say that reversal occurred on the candle marked below, as price broke the prior
swing low. They will then seek trade opportunity in the short direction, such as the subsequent pullback.

$EURUSD (1 Min) 12/07/2011

6 T ’l -1.4020
“ O.! ﬂﬁT J l 1.4010
: 6 \L I u '___'_%: e E:I S, e opp:l:‘llllll::;kshon 1.4000
I Pl '1' é »-
l I | 1 I~ Reversal confirmed here as the market
' i 1, ¥ I}' i" ['» breaks the prior swing low (and | .L —1.3980
% accepts price in the new area). -L l (139775
SR T T LT , T3 i,
e 1[2 0 22 ZI30 22 Z[40 22 ZI50 2 31[00 2 32I1 0

However, there are usually always earlier signs of potential reversal. A good exercise is to analyse
reversals in order to identify some of the earlier clues that the market provided. In time, you'll see them
live as they occur and be forewarned about potential trend reversal.

In the following chart, we see the prior rally which initiated with the release of the US Trade Balance
figures. A, C and E are swing highs. B and D are swing lows. F and G are significant points for our
discussion, although not technically meeting the swing high/low definition.

For the sake of our discussion, we'll call the extension up to swing high A, "swing A", and the pullback
down to swing low B, "swing B", and so on.
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$EURUSD (1 Min) 12/07/2011
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So where are the clues.
(1) Reducing projection in swing C and E, compared with swing A.
(2) Reducing bullish momentum on swing E, compared with swing A and C.

(3) Increasing bearish momentum on each pullback, when comparing swing B with swing D, and then
again with the move down to F.

(4) Significant bearish strength shown on the large red candle within the swing down to F; producing the
largest bearish range and the highest bearish volume for quite a while.

(5) Failure of the weak, low volume pullback up to G.

Hindsight analysis is just so simple! But with reviews such as this you will improve your ability to read
these clues in the live market.
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Be Aware of Potential Market-Moving News Events

Wednesday, 13th July 2011
Here's a bit of repetition for those who have been reading my newsletter or blog for quite a while.
But today's market offered such a good example it was hard to pass up.

Short and simple... but a powerful visual message:

$GBPUSD (30 Min) 14/07/2011

If your trading strategy requires price movement to profit, then i . m
spot forex traders absolutely MUST be aware of the timing for ¢ —1.0
potential market-moving news and fundamental events. +¢.° i

i Bpotses

The best opportunity within this last day and a half came in the

one and a half hours following Bemanke's testimony. -1.6050
J ! ~1.5000

ﬂﬂnu&*“ % ‘Efmgéft!fgﬁz'ﬁﬂ%hT¢wﬂmdﬂ<— g:i:i':e B

ﬂ"? — -1.5900
+i$7§ —1.5850
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Managing Slow Sideways Sessions

Monday 18th July 2011

The best opportunity on a slow sideways session is through either (a) standing aside until the next news
release, (b) exploring options on lower timeframes, or (c) ONLY trading at the absolute best setups.

Let's consider option (c). For me, these absolute best setups are when price breaks significant swing
highs or lows, or the edges of any established trading range, and then fails.

6E 09-11 (5 Min) 19/07/2011

The black lines show the most ’I
significant intra-range breakout failures.
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6E 09-11 (5 Min) 18/07/2011

the following green lines indicating the point of failure and entry long, and red
lines indicating the point of failure ‘nd entry short.

i h!

Zooming in a little. The black lines again indicate the same breakout areas, with ’!'

—1.4020

T L 5 - 1.4000
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In all ca remember the environment you're in (slow and sid

and so aim for target exits rather than a trailing stop.
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The challenge though is recognizing this environment early enough.
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Micro Trigger Patterns - 123 Bottom

Tuesday 19th July 2011

Upon seeing a particularly nice micro trigger pattern last night, | had the thought that perhaps | should
add trigger patterns to the blog from time to time.

So, for those who like to use a price action trigger for entry, rather than a discretionary entry within an
area, the following is the 123 bottom, or micro cup & handle pattern:

Please note: the timeframe is irrelevant. 20-tick is one of my favourite lower timeframes, but this applies
on whatever timeframe you use.

6E 09-11 (20 Tick) 20/07/2011

Micro Trigger Pattern - 123 Bottom

Context: An uptrend which pulls back into l}r*}rl

3 = higher swing low
trigger = break of swing high 2

area of minor support
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Forex Session Opening Range - A Significant Market Structure Feature

Wednesday 20th July 2011

It's almost impossible for me to trade the European or UK open these days due to timezone differences. It
conflicts badly with family time here on the Aussie east-coast.

However for those of you who do, you absolutely MUST consider the opening range as a significant
market structure feature, and potential S/R if/when price ever returns there.

The last two days in EUR/USD, for example, have provided the session low during that opening range
candle.

$EURUSD (5 Min) 19/07/2011

i >| —1.4220
. —1.4200
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{16:00 Chart time) ﬂ i " Q!E : s
S éﬁﬂ*m -1.4120
e —~ -1.4100
O T
!”.H The opening 5-min candle provides the low of the session. ~1.4080
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$EURUSD (5 Min) 20/07/2011
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Single Timeframe Influence

Thursday 21st July 2011

Today's EUR/USD and 6E (EUR currency futures) charts offered some fascinating price movement
following the 08:30ET news (22:30 chart time).

The initial post-news surge of orderflow continued a previous uptrend, but it then stalled, before
continuing higher in a stair-step fashion.

The interesting feature? The price surges occurred at exactly 15 min intervals - 22:45 and 23:00 - with
both a price and volume surge occurring on the open of the new 15-min price bar.

I'm not sure exactly what this means. Yes, the 15, 30, 45 and 60 min opens should always have a slight
increase in potential orderflow, as some of these higher timeframe traders make their trading decisions,
but it's rare to see the effect this pronounced.

For some reason (human or program), the 15 min timeframe was having a significant influence on trading
decisions and orderflow during this session.

6E 09-11 (1 Min) 21/07/2011

1 min chart -.”{f‘l J»T-I_T }N'lf
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6E 09-11 (15 Min) 22/07/2011
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Trading vs Tossing a Coin

Friday 22nd July 2011

Trading is all about understanding how orderflow drives price; placing current trading timeframe price
action into context (such as with higher timeframe structure); learning to see areas of orderflow within this
multiple timeframe structure; understanding the likely impact if this area of orderflow is triggered, and
positioning yourself to profit.

Your setups must be based around this concept.

If they're not... then you may as well be tossing a coin.

$EURUSD (5 Min) 23/07/2011

* J, l>|] —1.4420
T*?'Ei ' 'Wﬂ TT?W I Reference: YTC Price Action Trader | , ,,.,
i Volume 3
|+ T Page 31-34
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This is an area of high emotion. Some traders were hurt last 'S . 1 4350
time price visited this level. Others profited. This is an area a :

that will be watched closely, by many traders across multiple h 143519

timeframes. It is an area with a high probability of bearish T L1 4340

orderflow. As professional traders we should be aware of this T+ + <
and positioning ourselves to best profit fromthat orderflow.
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Examination of a Candlestick Pattern Failure

Monday 25th July 2011

In the recent "What is Price Action Analysis" article | introduced two types of analysis - pattern vs
behavioural. The second is the technique | much prefer; observation of the price bars and price swings in
order to identify signs of bullish or bearish price behaviour, or signs of strength and weakness.

Let's look at an example from today's GBP/USD charts in which a pattern failure was easily foreseen
through strength / weakness analysis.

The intent is not so much to bash pattern analysis or to proclaim strength / weakness analysis as superior
(ok, maybe a little). Rather, the intent is to demonstrate how the two can be used together... using
strength / weakness analysis on a lower timeframe to examine the internal behaviour of patterns. If you're
a pattern trader, this approach may assist you in avoiding some of the lower probability pattern based
setups.

As stated in many of my blogs, the timeframes and markets displayed here are irrelevant. The concept is
applicable across any market and any timeframe, provided sufficient liquidity to ensure smooth price flow.

$GBPUSD (5 Min) 25/07/2011

—1.6330
Relying solely on pattermn
analysis would have us entering L 1.6320
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* ia. _______________ —1.6290
Th 162813
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$GBPUSD (1 Min) 25/07/2011

Examining the price movement within this
pattem, via a lower timeframe, provides a
very different story.

© 2011 NinjaTrader, LLC

Price swing A showed rapid
movement in the bulllish direction
(not surprising given the stops
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With-Trend vs Counter-Trend

Wednesday 27th July 2011

Candlestick traders often make an assumption that because the common patterns are called Candlestick
"Reversal" Patterns, then they must be used for counter-trend entries, in order to try to catch a trend
"reversal”". Not so! A reversal pattern at the end of a trend pullback, is actually a with-trend setup.

And in a trending environment, with-trend setups will almost always offer a higher probability than the
counter-trend setups, along with greater profit potential.

6E 09-11 (15 Min) 27/07/2011

Counter-trend hammer A offered a
ﬂ il E l D owntrend maximum of 26 ticks profit potential. L1 4500

With-trend shooting star B offered a

maximum of 48 ticks (so far.. and is still L1 4480

going).

Counter-trend hammer C offered a -1.4460

maximum of 7 ticks profit, and more likely
would have lead to a loss.
c *éﬂ In a trending environment, with-trend m

reversal pattems usually offer better win%
and win/loss size ratio.

; — il t 1 . If you're tempted by a counter-trend setup, -0
16:00 18:00 20:00 22:00 perhaps consider just watching and trading
it's failure in the with-trend direction.
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Qualifying Your Entry Triggers

Thursday 28th July 2011

Here's one way to qualify your entry triggers...

$EURUSD (1 Min) 28/07/2011

T Trend is bearish. Bias is bearish. Price has Bvios
| +'F“+ N pulled back and stalled. Do you enter on a break L1 4340
T N below the stall region? '
—1.4330
o O ne way to qualify the entry is to consider those
i NG who are already in an opposite trade. At what —1.4320
point will they be doubting their position? Where
will they be exiting? 1.4310

+a+
L]
!ii ETET 1%
l If their exit point matches your entry point... then
you've found yourself an entry location.
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$EURUSD (1 Min) 28/07/2011
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(5) Place your order... and then...

© 2011 NinjaTrader, LLC
T T T T T T T
19:50 20:00 20:10 20:20 20:30 20:40 20:50



https://yourtradingcoach.com/

YourTradingCoach.com presents...The LOST Files — 150 Lost YTC Blog Posts

$EURUSD (1 Min) 28/07/2011
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Watch Out For This Pre-News Release Price Action

Tuesday 2nd August 2011

A pre-news break of a significant level can often lead to a great trend in the opposite direction, if the news
release orderflow results in a failed breakout.

It's the same concept as other failures - a failed pattern break can often lead to a strong move out the
opposite side of the pattern; a failed break of an inside bar can often lead to a strong break out the other
side of the bar; a failed break of an Asian session range can often lead to a strong trend in the opposite
direction.

So... keep an eye out for a pre-news break... and be prepared for some nice trend pullback opportunities
if that breakout fails.

$EURUSD (5 Min) 3/08/2011
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If Price is Moving, It has a Target.

Wednesday 3rd August 2011

About a week ago | wrote in an email conversation with another trader that "if price is moving, it has a
target". It's a phrase | mention from time to time, that | originally picked up several years ago in a
particularly good forum post.

This statement popped back in my mind again today while watching the e-mini Russell price action.
So, | thought | should share the source of this great insight. It took a little while to find, but here's the link:

http://www.forexfactory.com/showthread.php?t=67190. | highly recommend reading the opening post of
this thread by effilang. It's a great piece of work.

It's a very useful question to ask when watching price movement... "Where is the target?"

Assume you had entered the move. Where will you be planning to exit your position. That's the target.
That's what price is aiming for.

Here's the price action that provided me with a very simple reminder of this statement:

TF 09-11 (1 Min) 4/08/2011

‘ ~766.0
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[} la?l X
i
Break of prior days —760.0
low set up a strong L7530
downtrend.
~756.0
Price has formed a 123 low and L7540
potential reversal. Where is the
target ? That is, what is the ~752.0
first obvious area the longs L7500
will be targeting ? :
—743.0
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TF 09-11 (1 Min) 4/08/2011
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TF 09-11 (1 Min) 4/08/2011
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TF 09-11 (1 Min) 4/08/2011
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TF 09-11 (1 Min) 4/08/2011

Nice. Target achieved with price now stalling at this new area of | 766.0

* resistance. And if price should break this resistance, where is the
I E 0 next target? —754.0
1

2 o

h+1.| \ -760.0
The prior day's

low (previous | /22-0

support) —~756.0

should act as
new resistance. [ /240
This becomes 7520

our next target.
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—7438.0
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TF 09-11 (1 Min) 4/08/2011
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Uncertainty, Doubt and Hesitation vs Trusting Your Edge

Monday 8th August 2011

$EURUSD (5 Min) 8/08/2011

© 2011 NinjaTrader, LLC

Pullback C has
broken the high of B
and likely trapped
new longs. Do you
enter short on a
break below the latest
candle?

Or does doubt due to
the failure of A and B
to continue lower

lead you to hesitate?

—1.4320

—1.4300

—1.4280

—1.4280

—1.4240

—1.4220
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3:00 19.00

1
22:00 23:.00

il

"l told Ersken, "Lately it's been like living on the knife's edge, never knowing which side I'll fall off

on".

Ersken clapped me on the shoulder as we stepped into the street. "Cheer up, Beka. Maybe you
were going to fall off that razor's edge before, but not today," he said, as good humored as always.

"Today we're going to jump."

...Tamora Pierce, "Bloodhound"

Hesitation can be a killer for a discretionary trader's P&L.

Control is an illusion. You can never know the outcome of a trade with complete certainty.

If the trade setup meets your trading plan requirements and if risk is within your accepted limits...

then jump... enjoy the uncertainty... and manage whatever the market throws at you!

If you don't trust your edge... why not? And what are you doing about it?
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Plotting S/R - Here Are My Levels From Today's Market!

Wednesday 10th August 2011

Sorry for the lack of blog post yesterday, but with the incredible markets we're having lately | was a little
more focused on my own trading. Today's session is not quite as fun (as you'll see on the chart), so I'm
happy to take a break for an hour and smash out a quick post. :-)

A common question | get from readers is how to plot S/R. In fact, here's an extract from an email today
asking exactly this question:

Finding the proper/right Support and Resistance levels has always been my nemesis in trading.

| therefore wish to ask you if you want to teach me in this topic? And / or guide me to some
material that will help me in finding the proper / right S/R levels.

There are no secrets.
Use your higher timeframe for S/R levels. Today | was using a 5 min chart for the higher timeframe
(trading timeframe 1 min, lower timeframe 20 tick), but the concept is the same regardless of whatever

timeframe you wish to trade.

Start at the current price and look higher. Primarily I'm looking for the next couple of swing highs, but also
interested in any key areas of congestion & breakout or gaps. These are areas of resistance.

Then return to the current price and look lower. Primarily I'm looking for swing lows, but also interested in
any key areas of congestion & breakout, or gaps. These are areas of support.

It's that simple.

TF 09-11 (5 Min) 11/08/2011

(2) Resistance is marked at the swing
high prior to yesterday’s close. However,
ﬂ in this case I'll consider it an area
comprising yesterday’s close to high.

E-mini Russell 5 min 4
(higher timeframe) [l

(1) The session opened here. -660.0
Look higher from this point for

swing highs and significant —-550.0
areas of congestion & breakout,
or gaps. —540.0

I e I L -5 I 1 i 11 : E38 ] La
03:30 04:30 05:30 8111 01:30
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TF 09-11 (5 Min) 11/08/2011

(3) Then look lower fromthe current +.+ (4) Area of congestion A is one | will

price to the area of congestion A, E particularly take note of, given its proximity

and swing lows B & C. to the current price and the speed with

: which price left the area yesterday.

M)
—660.0
—650.0
—540.0

(5) The dramatic nature of the break from area of congestion A will be visible to many traders. With
the open gapping to almost that level, anyone who missed yesterday’s late rally will be looking for a
second chance buy. And anyone short fromthe open will at least consider the area for potential
covering (also a buy). This could offer good support.

TF 09-11 (5 Min) 11/08/2011

identified as support has held price —690.0

So far, the area of congestion ﬂ+.+ [)”
quite nicely.

—630.0

672.2
667.9

—660.0

—650.0

—540.0

So that's how | marked my levels. Simple!

Where everyone gets so wrapped up and confused though, is in their failure to understand the true nature
of S/R levels (and while we're at it most also don't understand the true nature of price and price
movement, but that's a whole other story).
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S/R levels are not meant to be impenetrable barriers which will repel price, offering you an easy buy at
support or sell at resistance. People know that, but when price smashes through their level they get
disillusioned and blame their inability to pick good levels. Then continues just another phase of their
fruitless search for Holy Grail certainty... trying to get more accurate levels.

They fail to understand what S/R levels really are.

S/R levels are nothing more than an identification of the places on the chart which previously displayed a
supply/demand imbalance. Areas which remain emotionally in the mind of other traders due to the fact
that they led to either profits, or more likely, losses. These levels will be watched closely again by traders,
for potential further influence.

They provide structure to our market, and define some of the higher probability places at which we'll
remain alert for trade opportunity.

But they're never a certainty to repel price. | define three methods of potential interaction - a test of the
level, a breakout failure, and a successful breakout. The key task then in your analysis is determining

which of these are most likely and then watching patiently for the price to confirm your assessment and
provide an entry fading those who got it wrong. How do we do that? Strength and Weakness Analysis.
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Euro Monster Trend

Monday 15th August 2011

| traded the E-mini Russell for this session, but in looking for a blog post the Russell has offered nothing
quite as exciting as today's Euro chart.

So here's the EUR/USD on a slightly higher timeframe than | usually trade, just to fit in the very nice trend
move that occurred post-breakout of the early Euro session range.

A beautiful example of the concept of a failed break in one direction often providing the fuel (orderflow) for

a very successful break in the opposite direction. This is a price action concept that is applicable on all
timeframes. Learn it!

$EURUSD (15 Min) 16/08/2011

ﬁﬂ'mj‘l Z

l; A failed range

The first three hours of the European / UK bcoatiout 3 I
session established a sideways trading range. I]I? l 1 dir:;:t(i)on :;::ne 1.43949
leadto a
Euro session open successful —1.4350
breakout in the

n 74 opposite
N I]i direction.
|

P (T
agl™* lﬂ s ‘+‘+* N -1.4300
oy W Failed break
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Of course, trading it is another matter entirely. In this case a simple breakout entry would have been
made more complicated by a news release occurring only minutes after the initial break of the high. So
you'd have to be crazy to take the initial break. Options then are for either a post-news break again to
new highs, or something like the YTC Price Action Trader lower timeframe trend continuation entries.

Either way... if you traded the EUR/USD or 6E, | hope you cleaned up.
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Analysis For People Who Prefer To Think

Wednesday 17th August 2011

The text on the charts says it all...

$EURUSD (5 Min) 18/08/2011

—1.4520
Standard technical analysis:

~1.4510
- Price has broken the swing low signalinga | 4 4500
change of trend. The trend is now down.

~1.4490
- Price has broken below the moving L1 4480
average, and the moving average has tumed
down, both providing evidence to support —1.4470
our change to a downtrend. 1.44624

- Price has broken the neckline of a head and [~1.4450

E£l§

lﬂ v shoulders pattemn, giving us a downside L1 4440
+ ﬁ! o target of 1.4430 (just above the bottom of ;
.Jj this chart).
© 2011 NinjaTrader, LLC | | | | _-1.4420
21:00 22:00 23:.00 8/18 01:00 02:00
$EURUSD (5 Min) 18/08/2011
Analysis for people who prefer to think: —1.4520
¥ 2 SRy —1.4510
- It's over 10 minutes since the initial break and
price has stalled. Any stops triggered on the —1.4500
break have failed to drive price far enough to |1 4490
trigger a wider bearish sentiment. :
—1.44380
- This is only a potential change of trend. 4 4470
Confirmation of the change will require -
L 's - acceptance of the break, through continuation 1'44‘.5?4
E > / lower below the stall region. 1 4450
ﬁ!lﬂ B / - A break back above the stall region will show |-1 4440
A rejection of the break and continuation of the m
+!J_-$— previous uptrend. 3
© 2011 NinjaTrader, LLC 1.4420

1 1 " - A break higher will confirm a complex
2100 o - pullback (3-swing), usually offering great trade
opportunity long.
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$EURUSD (5 Min) 18/08/2011

—1.4520
Price rejects the change of trend. The
uptrend continues. —1.4510
lﬂ —1.4500
Trust the trend. + .!.
@ | N -1.4490
i o -1.4480
J', A trend remains intact until not only a -1.4470
# * technical break, but also price 1.44624
'E acceptance following the break. ORI
E 4 —1.4450
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ﬁ! R continue to watch closely for ~1.4440
‘!’.w = opportunity back in the original
UL g direction of the trend.
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Two Types of S/R Which MUST Be on Your Charts

Tuesday 23rd August 2011

These two types of S/R absolutely MUST be on your charts - prior session (daily) highs and prior session
(daily) lows

$EURUSD (5 Min) 23/08/2011

19:00 - Release of the German ZEW Economic Sentlment ’I -1.4500
*é g i | (74357

almi EIJr - *m"l,wﬁ T
Friday's High 1 M —1.4460
Monday’s High A léﬂ‘? —1.4440

Two types of S/R levels which must be on your radar are (a)
ﬁ* _ Prior Session Highs & (b) Prior Session Lows.

3 In this example, a strong trend has broken the prior two day’s
Lﬂ""' ’d"l"’ highs. An economic release has produced orderflow to oppose
T this trend, taking price right into the area of "previous highs"
© 2011 NinjaTrader, LLC support. Failure to continue lower offers a great opportunity for
15:'00 17:'00 resumption of the trend.
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This Happens All Too Often

Wednesday 24th August 2011

When will traders learn? Probably never! But that's a good thing as we need their consistent failure to

provide us with trade potential.

You'll see this failure again and again. And it never ceases to amaze me.

Low probability breakout moves in the minutes PRIOR to the open of a new trading session. Sure...

sometimes they work. But I'd rather bet on their failure.

Today's EUR/USD demonstrated this with a pre-UK open breakout, which failed, and then again pre-US

session, which also failed.

$EURUSD (5 Min) 24/08/2011

—1.4440
Price action just prior to the open of the UK session
breaks through resistance to reach new highs. é -1.4430
—1.4420
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$EURUSD (5 Min) 24/08/2011
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$EURUSD (5 Min) 24/08/2011
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Pause! Take a Breath! Don't be Tempted to Chase!

Thursday 25th August 2011

There was a nice unexpected move just after 09:10am ET (23:10 my time), in both the currencies and the
index futures.

According to the news the price move was a result of an announcement from Warren Buffett that he
would invest $5B (that's a B for billion) dollars in Bank of America.

Personally... who cares? I'm a technical trader. Rather than know why it occurred, I'm more interested in
seeing how it could have been traded.

6E 09-11 (5 Min) 26/08/2011

Although this is a five [>|] ~1.4450
minute bar, the time
duration fromlow to
high was 28 seconds.
Chasing price will quite
likely result in a poor
entry, in terms of both £°1.4418]
slippage and an

—1.4440

—1.4430

unacceptable R:R ratio. ~1:4410
—1.4400
@M%M ! -0

T T T T
21:00 22:00 23:.00 8/26 01:00

If you lack complete confidence in your trading plan, you'll often feel great temptation to get aboard such
a move any way you can. The feeling of "missing out" is intense, and can easily lead to rash decisions to
jump aboard at whatever price is available, just to ensure you no longer suffer on the sidelines.

This often leads to a poor entry price and an exceptionally poor reward:risk ratio. After all... where you are
you going to put the stop? The only logical place is below the point of initiation of the price move, which
could be quite a few ticks away.

So... when price suddenly explodes... pause and take a breath. Don't be tempted to chase price.

Look to a lower timeframe chart and try to find an acceptable price action entry, with a reward:risk ratio
that meets your trading plan criteria.
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If the market doesn't offer one... let the move go without you. You don't have to catch every price move.
Another will be along shortly.

But if it does offer one, you'll feel much better for having (a) followed your plan and (b) managed risk in a
much more intelligent manner.

6E 09-11 (30 Seconds) 25/08/2011

Rather than chase price, look to your } —-1.4450

lower timeframe chart to identify a 1
H} HH ;,JL 17 |(E
W —1.4430
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Adapting to a Different Environment

Tuesday 30th August 2011

I've been just a bit sick since Saturday with (actually... you don't want to know the details). But it meant no
trading Monday. And at the rate I'm recovering it'll probably be Thursday at least before I'm back to 100%.

Anyway... illness is no reason to leave the markets entirely. It's a great opportunity to "play".

One of my future plans is to find an Aussie timezone market that | can trade, so as to stop this crazy
night-shift that I'm working with the US emini-futures. So | thought this morning that | should have a sim
session on the SPI (the Aussie index futures) for the next couple of days. I've tried the SPI a couple of
times before, but never liked it. Mostly due to its small range and incredibly slow pace.

But that's just personal preference... a lot of traders operate in this environment quite successfully. It's just
something that will take a bit more exposure to get used to.

So... here we go... YTC Scalper style trading on the SPI, first two hours only, with quite a bit of
underperformance in the second hour. Did | mention it's damn slow!!!! This might take me a while to
adapt.

In coming days we might look at some SPI market structure or price action features.

Today's lesson though: in changing to a new market, expect a period of adaptation as you adjust to the

different volatility and speed of price movement. And always start out on the sim for at least the first few
sessions.

SP109-11 (5 Min) 30/08/2011

DI] —4300
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SP109-11 (1 Range) 30/08/2011

Session started with ok results and a good read on the >I 4305
market flow.
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—4285

—4280
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SPI109-11 (1 Range) 30/08/2011

Significant underperformance as | struggle with the slow pace of
/x this market. It'll likely take a few sessions to get used to. :-) 4300
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Sometimes a Failed Failure Equal Success

Wednesday 31st August 2011

I love failure patterns... those times in markets when an obvious expectation fails to deliver. They can
often lead to nice price moves.

However the same applies when these failures fail. As demonstrated below.

SP109-11 (5 Min) 31/08/2011

. i ) Subsequent tests of high as
Initial session high pressure builds against resistance

¥ ¥ ¥ ¥¥ —4280
—4270
i ’ = 4260
Price forms a very obvious ascending 4250

triangle formation, leading to an
expectation of a breakout to higher prices. 4040
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When an obvious pattemn fails... it can provide the orderflow 2011

[ required for nice price movement. However the same is also the
case when that failure fails (as in this case here). | DI] Im
So... if you took the break lower (the initial pattemn failure), then
this is one time you might want to consider reversing - a failed 4280
failure. ]
—4270
—4260
—4250

There was insufficent bullish pressure to overcome
supply at resistance. The failure of the ascending

triangle and break of the recent swing low (red line) —]
will shake out weaker longs and draw in new shorts.
Once trapped, they then provide new bullish orderflow

1 0:'50 1 :'50 12:'50 sufficient to drive price above the resistance level (to
the next pool of bullish orderflow).
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The Fractal Nature of Price

Thursday 1st September 2011

This post was inspired by a comment from James in a recent email exchange, "/ didn’t realise you could
trade a 10 sec chart!"

So, | thought I'd show a trade using the 10 second chart (setup on the 1 min chart, entry triggered on the

10 second chart) to demonstrate the fact that (1) you can trade any timeframe chart you wish (from single
tick upwards) and (2) price action concepts are applicable across whatever timeframes you wish to trade,
provided sufficient liquidity. Price movement is fractal in nature!

TF 09-11 (1 Min) 2/09/2011

~726.0
a
Pullback Entry L7250
Short
1 min chart to provide trend 7240
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? l 37223
l ﬂ *l? lTIﬂ —-722.0
ﬁ ~721.0
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TF 09-11 (10 Seconds) 1/09/2011

The second pullback actually breaks
the high of the first pullback by one
tick but can't push higher... itthen [725.0
forms a nice spike & ledge pattemn
before breaking lower for a 7245
continuation of the trend.
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10 Second chart to time entry! 1 ~722.5
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Personally I'd Rather Be Trading

Monday 5th September 2011
No trading for me today, due to the US Labor Day holiday. It's just one of my rules.

The following is from YTC Price Action Trader, Vol 3, Page 225: (please note: it's discussing the fx
currencies, not emini futures)

In the event of a public holiday in the US, | will only trade during the UK session, and even then
ONLY IF a great opportunity presents itself. Likewise for a public holiday in the UK; I'll only trade
during the US session, and then ONLY IF a great opportunity presents itself. The default position
in both cases is to NOT trade, as usually these sessions are dull and lifeless.

The chart below shows the result of today's early UK session, pre-US open, for GBP/USD. It did actually
provide some opportunity... for breakout traders operating on an opening range breakout strategy... and
for YTC PAT traders expecting a range-bound market and seeking breakout failure type setups. However,
all opportunity was limited in potential. If you do trade these holiday sessions, manage any open trades
aggressively. Take profits at targets. Don't expect the market to run.

Personally, I'd rather be trading than having extra days off. But that's irrelevant. My job is to manage risk,
and in my opinion sessions such as this are usually a poor bet. It's much better to take these days off.

$GBPUSD (5 Min) 5/09/2011

Yes, there was opportunity available, but it was limited in potential with the
majority of the price action existing within an area of around 25 pips.. If you are
l'i‘~ — trading these sessions, consider primarily looking for breakout failure type
T 1‘+T Hl .. setups, as shown via the red ovals. And manage any profits aggressively.
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UK open
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Ho opportunity here due to rapid
<— ~1.6100
reversal on news release.
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Counter-Trend? No. Wait for the Failure and the With-Trend Entry.

Tuesday 6th September 2011

The recent YTC newsletter article, Trading Counter-Trend Against Market Bias, provides guidance for
counter-trend opportunities, but it prefaces this guidance with a warning against these type of trades. If
you fail to accurately interpret the market environment, you'll most likely find yourself attempting a low
probability trade.

Today's Euro chart offered a good example of this scenario.
In fast trends, you're best option is to avoid temptation to enter counter-trend. Watch and wait for the

counter-trend traders to be trapped in a losing position. Enter back in the with-trend direction as their
trade fails.

6E 09-11 (1 Min) 6/09/2011

’I —1.4190

—1.4180

—1.4170

T 4, d (a) price stall
!: Hl‘ ) (b) break to new lows 1 4150
T (c) (c) rapid failure of break ’

(b) (d) bullish candle

—1.4150

—1.4140

-1.4130

Are you tempted to consider a counter-trend entry?

—1000

T T
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6E 09-11 (1 Min) 6/09/2011

’I —1.4190

Two options for entry depending on

methods used, entering at the point of ~1.4180
counter-trend trade failure.

l —1.4170

—1.4180

—1.4150

In a trending environment, with no prior evidence of deep
pullbacks, the better option is to avoid temptation to enter
counter-trend... and instead wait for the counter-trend trade ‘ é
to fail for a signal to re-enter in the with-trend direction.

—1.4140

!"r?J”“

—1.4130
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Because Sometimes the Markets are Just Awesome!

Wednesday 7th September 2011

The purpose of this blog was to have a look through the charts each day or two to find something of
educational value (see About This Blog). Usually that's a market structure or price action feature.

My first thought though on seeing today's price action feature, was to look at it from a slightly different
perspective. It's hopefully a nice reminder of something we all too often forget, despite it being of
immense importance. That is... maintaining a sense of wonder and awe at how just incredibly amazing
the markets can be.

This is a long, never-ending journey.

Love the challenge! Enjoy the uncertainty! Maintain the passion!

And find something in the charts each day to remind yourself that this is by far the f***ing coolest thing to
do for a living... bar none!

$EURUSD (1 Min) 7/09/2011

09:09 GMT - a spike of just If you don't find that absolutely
over 100 pips - and no it mind-blowingly awesome, you're L1.4140
wasn't a scheduled either dead or you're in the wrong '
economic release. game. :-)
—1.4120
E'J-' I I!I'L‘H'l E
poket Wl WLL 9? _jhié ;
ﬁ.,.l] Tatr— Laglll— 1.4089'5
o A IR o0
aat W LELC LR

This is a great example of the danger of the current
environment, where an unexpected news event
can cause a rapid surge against your position.
® 2011 NinjaTrader, LLC Consider this when developing your risk
T T T T ement
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Yeah, But How Do We Really Know It's a Downtrend?

Friday 9th September 2011

What are some of the features that can be observed to qualify a downtrend?

If you use price action:

1. A declining swing high / swing low structure.

2. The largest range bars are bearish.

3. Bearish reversal patterns at the end of retracements typically follow through to profit, while bullish
reversal patterns fail.

4. Ledges break down.

If you use moving averages:

A. Price remains mostly below the moving average.

B. A downsloping moving average.
C. Space exists between the price and the moving average.

$EURUSD (5 Min) 9/09/2011
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Of course... an alternative is to use simpler rules such as:

o If it looks like a downtrend, then it is a downtrend!
o If it starts at the top left and moves to the bottom right, it's a downtrend.

Or if completely in doubt, ask a 3 year old. :-)
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Another Pullback Clue - Continuation or Reversal

Tuesday 13th September 2011

When price forms a complex pullback, breaking the prior swing high/low, there are clues as to whether we
can expect a greater likelihood of a continuation or reversal.

One of these clues is the higher timeframe sentiment.
I've demonstrated this through today's Euro charts, using the 1-min chart as a trading timeframe and the

5-min chart as the higher timeframe. However the concept is applicable to any other two-timeframe
combination.

6E 09-11 (1 Min) 13/09/2011

Price has broken the previous swing high. Should 1 3520
our expectation be for price to confirm a reversal
(and change to uptrend) or for this break of the
swing high to fail and price to form a continuation
pattemn (continuing the downtrend)? —1.3600

We'll only know for sure as more price action
unfolds. But there are some clues. —-1.3530

One of these is to consider the higher timeframe;
in particular how the pullback looks to those

market participants. —1.3560
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6E 09-11 (5 Min) 13/09/2011

To continue higher, price will require new iy
sources of bullish orderflow. Let's examine

the higher timeframe to see how the

pullback looks to these participants. - 2850

As far as these traders are concemed, this
appears a standard pullback, coming into
nested areas of resistance (1) and (2) plus (3)
the 1.3600 round number (3). Thereisno [ 1.3600
reason for these traders to go long at this
stage, and lots of reason to be looking
short.

—1.3550

Higher timeframe orderflow is likely to
oppose any bullish lower timeframe

T T T orderflow, reducing the likelihood of the —0
16:00 17:00 18:00 move continuing higher.

6E 09-11 (1 Min) 13/09/2011

The break (and potential reversal) fails. [-1.3620
Price is driven lower, continuting the
downtrend.

o —1.3600
This is of course only one of several
clues as to whether price may forma
reversal or a complex pullback - but it's
a powerful one. When conducting ~1.3580
analysis of complex pullbacks, always
consider the thoughts of the higher
timeframe participants. —1.3580
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Breaking the Pattern-Mindset

Wednesday 14th September 2011

6E 09-11 (5 Min) 15/09/2011

—1.3740
* * i -1.3720
l —1.3700
The 5-min chart produced a rounded top ~1.3880

formation, with upper resistance evident through
two shooting stars (A & B) and a doji (C). —1.3660
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6E 09-11 (20 Tick) 14/09/2011
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123 top reversal.

—1.3730
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So what is it? A shooting star, or a 123 top reversal? Or perhaps the pattem is not important.
Perhaps we should be asking what the price action is telling us about the shift in sentiment.
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6E 09-11 (20 Tick) 14/09/2011

When viewing shooting star (B) ’I —1.3740
through a lower timeframe, it
actually appears as a Head & —1.3735
Shoulders reversal. .1 }H
—1.3730
—1.3720
™ ™ 1z

So what is it? A shooting star, or a Head & Shoulders reversal? Or perhaps the pattemn is not
— important. Perhaps we should be asking what the price action is telling us about the shift in sentiment. —|
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6E 09-11 (20 Tick) 14/09/2011

—1.3750
When viewing doji (C) ’I
through a lower timeframe, —1.3740
it actually appears as a I} 1 | ‘
symmetrical triangle. ]1 { Hl} -1.3730
]{” I —1.3720
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So what is it? A doji, or a symmetrical triangle? Or perhaps the pattemn is not important.
| Perhaps we should be asking what the price action is telling us about the shift in sentiment.
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Seeing different patterns within the same price action, when viewed through different timeframes, is
useful as a part of the process of shifting from a pattern mindset to a sentiment and orderflow mindset.

From a pattern perspective, a shooting star is different from a 123 top or Head & Shoulders reversal
pattern. But from a sentiment and orderflow perspective, as shown in this example, they are just different
ways to view the exact same thing - a reversal of sentiment and source of short-term bearish orderflow.


https://yourtradingcoach.com/

When you learn to see shifting sentiment within the price action, you're no longer reliant on patterns. You
can read these changes within any price action, even when it doesn't fit a "text book" pattern definition.
And in my opinion that's a positive step in your trading journey.
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Forex Gaps - They Don't Always Close

Monday 19th September 2011

Stock or E-mini traders will be quite familiar with gaps. However many forex traders are not too familiar
with them, due to the 24/5 nature of these markets.

Gaps can occur in the forex market; primarily over the weekend as fundamental events cause Monday's
opening price to gap away from Friday's closing price.

Common advice is that gaps will fill. Often traders will take a position for the gap fill, aiming to target either
the prior days close, or the high/low.

Often this works, but it's not always the case. (Research breakaway gaps, runaway gaps, or "gap and
go")

$EURUSD (60 Min) 20/09/2011

Forex gaps can occur over the weekend (between (-1 3900

¢ + * + . 0 Friday's close and Monday's open). Common
l ié ﬁ + *‘. advice is that gaps will always close. And while | 13850
N generally true, it's not always immediate. Don't '
}+ o just blindly buy/sell for the gap fill. Leam to trade
1' $ + ¢ ] at $'_ instead and adjust your bias for whatever the ~1.3800
‘market environment and price action is offering.
: 1.3750
Friday's Session close 1.37920 .
Friday's Session Low 1.37535 ' B' . l - $+ 1 3700
Monday’s Session High 1.37210 l?TT*ﬂ *T+" ~6 y . 1 32579
4 L 1.3643'5
The gap is not filled (yet)! i ﬁ H ﬂl’ﬂ
lli] -1.3600
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As intraday traders, rather than just blindly trusting yet another market "truism"”, you'll be better off
learning to identify the bias for market direction, based upon clues offered by the price action.

One of those clues is the obvious rejection of the opening price range resistance. Until price shows
acceptance in the direction of the gap close, there is no reason to take a trade based upon a gap close
premise.
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$EURUSD (30 Min) 20/09/2011

g4 Friday's close

—1.3800

Friday’s low

Rejection of opening range high resistance. Bias is bearish.
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One Good Use For Moving Averages

Tuesday 20th September 2011
A common use for moving averages is in defining buy and sell zones.
In an uptrend, look for buy entry triggers when price retraces to the vicinity of the moving averages.

In a downtrend, look for sell entry triggers when price rallies to the vicinity of the moving averages.

$EURUSD (1 Min) 20/09/2011

In any market and any timeframe, ’l -1.3700

moving averages are quite useful in a “" L1 3890
trending environment, for the purpose | 0 ’

of defining buy or sell zones. Sell L 13530

Wei)
‘| L l" l 9'1@'\ ~1.3670
h R 1-3658k
—1.3650

‘i M; -1.3540
'f The key though is ensuring you do have a good read on

the environment and the bias for future price movement.  [~1.3630
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This of course makes trading look very simple. The thing is... if you correctly identify the market
environment and bias, appropriate tactics can be selected for trade identification, entry and management.
And with hindsight it will look simple.

The challenge though is in correctly identifying the market environment and bias.
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A Trade Entry Examined from a Technical and Non-Technical
Perspective

Wednesday 21st September 2011

The technicals are easy to teach.

But trading involves so much more than the technicals.

Let's review my first trade entry in today's TF session, from both a technical and non-technical

perspective; a simple YTC PAT pullback entry (albeit on shorter timeframes to those used in the ebook
series).

Trading Timeframe TF 12-11 (1 Min) 22/09/2011

692.0

Presession Session Open

Bias was bullish fromthe open.

The last displayed candle offered the first pullback

- ! T opportunity. This pullback was watched on the
" é'u lower timeframe for an opportunity to enter long.
- T
1.
ﬂﬁ//-1_

ot
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Lower Timeframe TF 12-11 (10 Seconds) 21/09/2011

Technicals:
- Bullish bias Hon-Technicals:
- Bullish NYSE Tick, tuming up after pullback - Confidence and trust in myseif and | .
- Price broke pre-session swing high (a) and my strategy
pulled back to previous swing high support (b) - Physicaly and mentally prepared
before continuation. - An sttitude of engagement. —-688.0
- Acceptable R:R - Acting with an understanding and
a?l + acceptance of the uncertainty of
(@ 0 l. n E future price action. -687.0
G2 - Comfortable with taking a loss.
* (b) = - Willingness to listen to thoughts
' V Entry Long and feelings and accept this asinput [~885.0
'ﬁr into my trade management decisions.
I - Proven ability to act decisively in
the event of less than ideal ~885.0
© 2011 N|njaTrader, LLC outcomes, such as a stall at entry, a
p3:29 23:30 23:32 2334 o e sang tiahorapace
: : : ' ~ reversal.

It's the non-technical factors involved in trading that create the long and steep learning curve. They're not
found in any book or course. They're the result of experience.

So what are you doing to build experience?
Have you implemented processes for regular deliberate practice? Have you implemented an effective

Trade-Record-Review-Improve cycle? Both are covered in Vol 5 of the YTC PAT series. Unfortunately
most people get caught up in the analysis and strategy of Volumes 2 and 3. Volume 5 is much more

important.
Deliberate practice is where the real learning will occur.

Get a sim... take trades... accept mistakes... review... learn... improve!

PS. So what was the outcome of the trade? Well, that would depend on where | exited, wouldn't it! :-)
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Make Your First Trade "One Good Trade"

Monday 26th September 2011

I've borrowed the phrase, "One Good Trade", from the book of the same name by Mike Bellafiore of SMB
Capital. Great book; highly recommended. Get it.

Mike states correctly that the job of a trader is to just take One Good Trade. And then follow that up with
One Good Trade. And then One Good Trade. And on and on.

Most important of all in my mind, is to ABSOLUTELY ensure that the first one meets the One Good Trade
criteria. This doesn't mean your first trade necessarily has to be a winner. But it MUST be a good trade in
accordance with your plan (and in accordance with the seven criteria that Mike specifies in his book).

As such, if the opening price action does not give you a good feel for market bias and trade opportunity,
THEN WAIT.

Don't push a trade if it's not One Good Trade.

Your mindset during the session is of vital importance. Don't destroy it through a dumb trade within the
first few minutes, if conditions are not quite right for you.

The following chart shows the opening of today's TF session. | usually don't have to wait 11 minutes for
the first trade. Today, | just wasn't reading it well. Patience allowed me to wait for the right opportunity to
start off the session with One Good Trade.

Now the mindset is good as | head into the remainder of the session; and more One Good Trades.
(Again... get the book)

TF 12-11 (10 Seconds) 26/09/2011

= Monday opened right in a tight

H n i Wednesday Low Resistance little area of previous session
1 high/low S/R. Rather than battle
with multiple potential influences
on trader decision making, | just
stood aside until the bias was clear.
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Will this S-R Level Hold or Break?

Wednesday 28th September 2011

One of my rules is to expect an S/R level to hold, unless | see signs of strength leading into the area.
Here's one example from today's charts.

TF 12-11 (1 Min) 29/09/2011

Wednesday opened and moved to test the prior
session low support (to the tick). Note the slowing
L& momentum moving into the support area. Note the
“ high volume doji indicating buying pressure. And
'H the slight break of the doji quickly rejected. Lotsof [~575.0
signs of buying.

l]l“,g! A prior day’s high or low will often provide quality
SR and I'll usually expect themto hold unless -
Prior Day Low - 670.6 there's (a) strength into the area or (b) persistant
pushing against the area to absorb the demand (or

supply).

Let's look at an example of strength into the same

area. ‘ ;
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TF 12-11 (1 Min) 29/09/2011
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What caused this significant increase in bearish momentum? Don‘t know! Don't
care! Certainly it's being helped by prior longs stopping out, but the cause of
initiation is irrelevant. What's important is how we react to it.

My expectation in this case will be for a break of the level. This will be updated as
©201T r new data unfolds, bar by bar. But for now, I'm watching for a break and then
06:I1 0 either a breakout failure or breakout pullback trade opportunity.
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TF 12-11 (1 Min) 29/09/2011
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Forex Gap Fill

Monday 3rd October 2011

S/R is defined from prior swing high/lows, areas of congestion and gaps.

We discussed forex gaps briefly a fortnight ago (See blog post — Forex Gaps — They Don’t Always Close),
demonstrating the fact that they don't always fill within your trading timeframe, so we shouldn't just blindly

buy or sell.

Today, let's look at another one and discuss a different aspect of gap trading - should the S/R level be
placed at the prior session's high/low or the prior close?

$EURUSD (30 Min) 4/10/2011

(1) Friday's low and close l>|] -1.3500

(3) Gap fill L 13450
/ -1.3400
& ~1.3350
f ~1.3300
(2) Monday’'s gap open - Friday's low and 1.3266'5
close become potential resistance. -1.3250
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| consider both as potential S/R levels (or areas), as they both offer areas of potential orderflow.
So, two lines will usually be placed on the chart.

In today's example both the close and low are essentially the same "area" of price, so there's only one
line.

The same concept would apply to gaps in other instruments, such as the eminis or stocks. As always
though... that's just how | do it.
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What to do When the Premise is No Longer Valid!

Tuesday 4th October 2011
| prefer active trade management to passive trade management.

When the premise for a trade is proven incorrect, or is in doubt, it's time to work an exit and
reassess.

Here's what that means and why | prefer to trade this way: https://yourtradingcoach.com/trading-process-
and-strategy/active-vs-passive-trade-management/

And here's an example from today's trading. The timeframe, market and reason for entry are irrelevant
(the concept can be applied to any market, timeframe and strategy). The premise was for continuation
lower. Consider how the post-entry price action reduces the likelihood of this premise being correct, as
several pushes into support were unable to continue lower. The trade was scratched, with a pending
order placed to re-enter should price continuation lower. In this case, active trade management prevented
a loss.

TF 12-11 (10 Seconds) 4/10/2011

—807.0
Active Trade Management - When the premise for the trade is
1 “ proven incorrect, or is in doubt, it's time to work an exit and
l reassess. —506.0
J¢ 7 This trade was entered with expectation of continuation short. L 505.0
- Several pushes into support were unable to overcome buying. '
. Scratching the trade prevented trade loss.
2 —504.0
! 2 —603.0
Uqﬂl
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Learning Through the Power of Hindsight Perfection

Thursday 6th October 2011

Along similar lines to the process discussed in a previous YTC article, "Learning to Identify Key Setup
Areas", let's examine the explosive opportunity in today's GBP/USD chart, following the BoE's surprise
announcement regarding expansion of their Asset Purchase Plan.

$GBPUSD (5 Min) 6/10/2011

[>[| —1.5500

‘ BoE surprise expansion of their Asset
Purchase Plan leads to a drop of —1.5450

approximately 180 pips in less than a
minute.
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Assuming that we don't just simply bracket price at the time of news releases, it's reasonable to assume
we would have missed the initial move.

And let's make another safe assumption... we don't chase price.
So let's see where we could have traded this price action in the hour or so after the news release.
It may be too late to profit from it today, but it's never too late to learn.

Examination of the next lower timeframe shows that there were two possible moves which allowed
profitability, so we will examine each for the "hindsight perfect" trade setup, entry trigger and target.
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$GBPUSD (1 Min) 6/10/2011
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The first trade offered a nice narrow-range inside bar, following the initial pullback from lows. A narrow-
range inside bar offers great breakout potential through bracketing the stall region. If price breaks higher
we will target the point of initiation of the news bar. If price breaks lower we will target a retest of the lows.
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The second trade is a beautiful counter-trend YTC PAT BOF trade. You'll often find the best counter-trend
move following a news spike, or some other form of price exhaustion, will be after a restest of the
high/low and subsequent failure. The initial target will be the area of stall that was used to initiate the first
trade.
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the failure candle. The first target would be the lower
level of the trade one stall area, leaving part two to again
run (unfortunately though this didn't eventuate and
would likely be closed out sometime during the
subsquent sideways grind.

This second trade did offer an acceptable R:R.
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Success Depends On Your Exits

Tuesday 11th October 2011
Success depends on your exits!

Enter in the direction of the market bias at a wholesale price area. The size of your profit or loss on that
particular trade will depend on where you exit.

Do that consistently over a period of time, and success or failure will be an indicator of the quality of your
exits over that sequence of trades.

In some environments you're better taking a quick scalp. In some environments you're better holding to a
target price. In some environments you're better letting it run.

So, have a think about how you identify YOUR market environment and how that determines YOUR exit
plan.

Let's have a look at the first trade | took in today's e-mini Russell market. It's just a quick scalp. Again...
this is not suggesting you should scalp all exits... rather that the exit strategy should be tailored for the
current market environment. That applies whether you're trading a 20-tick chart as | was here, or a daily
chart, or anything in-between.

TF 12-11 (20 Tick) 11/10/2011
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TF 12-11 (20 Tick) 11/10/2011
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One Simple Way to Identify Changing Momentum

Wednesday 13th October 2011

One simple way to identify changing momentum is via changes in the time and price covered by each
successive price swing.

The following chart compares the first two bearish price swings in today's market.

7 bars and 35 minutes to move 8.2 points.
9 bars and 45 minutes to move 7.3 points.

Although fairly close in values, the second swing wasn't able to travel as far despite having more time to
do so. The second swing shows reduced bearish momentum.
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Examining a Pullback for Signs of a Potential Change in Sentiment

Monday 17th October 2011
There are numerous signs that can alert us to potential shifts in sentiment within the price action.
One of these, discussed in the YTC Price Action Trader (Volume 2 Section 3.5) and also in the 5-part

article series commencing here, is what | call Close Comparison. Refer to one of these resources if you're
not familiar with Close Comparison.

$GBPUSD (5 Min) 17/10/2011

In this example, we see that pullbacks A and B both ’I

i E led to continuation of the trend, while pullback C led —1.5840
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$GBPUSD (5 Min) 17/10/2011
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Hiu Pullback B had only one bull candle (range, range, bull, range, range)
Pullback C had three bull candles (range, bull, bull, bull) —1.56820
—1.5800

te
Tu/rh“hr

Pullback A ”.M ¢++l ‘I’ 4,
=1.5760

Pullback B ‘ te !T
|

/ ~1.5740
it Pullback C
© 2011 NinjaTrader, LLC

T T T T
19:00 20:00 21:00 22:00 23:00

Individual price bars can provide signs of a potential shift in sentiment, as seen above where pullback C
shows evidence of greater bullish strength than occurred within pullbacks A and B.

This is not a guaranteed sign of pullback failure. But as a price action trader it should be something that
catches your attention and keeps you alert for a potential change of trend or weakening of any
continuation of trend. At the very least, if an entry short was taken, it should have been trusted less than

shorts from A or B.
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Do I Look At Higher Timeframe Price Action or is it Just For Structure?

Tuesday 18th October 2011

I had a discussion recently with a trader about higher timeframe price action and patterns and whether or
not | consider them in my analysis. | gave the answer that NO, higher timeframe is for structure only.

However I'd like to take the opportunity to amend that answer, and do it publicly here as it may be of
interest to many others.

What | gave was the official text-book answer. The YTC Price Action Trader uses three timeframes as
follows:

Higher To provide structure to our market, by identifying a Primary: 30 min
Timeframe | framework of support and resistance, which act as Alternate: 60 min
barriers to frading timeframe price movement.

Trading To analyse the market trend and determine the likely Primary: 3 min
Timeframe | path of future price action, as it moves within the higher Alternate: 5 min
timeframe market structure framework.

Lower To fine-tune the trading timeframe analysis; and to time Primary: 1 min
Timeframe | trade entry and exit.

Figure 3.17 — Trading Timeframes

You'll note that the higher timeframe is solely used for defining the structure of the market, through
creating a framework of support and resistance within which our trading timeframe price action will move.

Technically, that's all it is ever used for... defining an S/R structure. My trading routines do not consider
the trend or the price action patterns associated with the higher timeframe.

However looking over yesterday's EUR/USD chart it became obvious to me that there are patterns that
jump out of the higher timeframe from time to time. And although these patterns play no official part in my
analysis routines there is just no way that they can't influence my decision making, even if just
subconsciously. I've demonstrated that below.

So the answer is now.... well it depends... officially | use the higher timeframe for structure only... but in
defining that structure there are occasionally going to be higher timeframe trends or patterns that catch
my eye and are likely to (at least subconsciously) influence my trading timeframe analysis.

It can be an interesting exercise for a discretionary trader to consider what other factors may exist to
subconsciously influence your analysis.
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Bullish Bar - High Volume - But No Breakout!

Thursday 20th October 2011

I lost a small amount of cash in the opening hour today, as | fought the price action within this sideways
rubbish.

More often than not, the best option when you've identified a directionless market is to just stand aside
until you receive clear signs of bias. Good advice! If only | had reminded myself of this TWO HOURS
AGO!!!

Anyway, let's have a look at an interesting feature within the symmetrical triangle, which potentially could
have alerted us to the breakout direction.

TF 12-11 (1 Min) 21/10/2011
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One feature that stands out is the two high volume bars towards the latter third of the triangle (where we
typically expect a breakout if it's going to occur).

Note that both occurred on bullish price bars (see the chart below).

Bullish bars... high volume... but in both cases they failed to follow through and break to the upside.
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A bullish bar on high volume that breaks through resistance would be a sign of bullish strength. But a
bullish bar on high volume that fails to continue... that's not bullish at all.

This is a sign of bearish strength; selling absorbing the buying.
The breakout will ultimately come against whichever side gives up first. You can never know for sure

which that will be. But with this sign of bearish strength, you should definitely be planning for the scenario
of a break to the downside.
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Extended Rallies Lead to Complex Pullbacks

Monday 24th October 2011

Today's e-mini Russell price chart demonstrates my expectations for a pullback after an extended price
rally. Vice versa for a price decline.

TF 12-11 (1 Min) 25/10/2011

15 bars without
a break of a -718.0
prior bar low
—717.0
~716.0

After an extended rally | will typically expect a complex
(multi-leg) pullback rather than a simple (single-leg
v-tum) pullback.

Why? The selling that leads to the initial leg (A) would
scare any weak or late longs and lead to regret for having
not exited near the highs. The next push higher at (B)
(and again in this case at (C)) will therefore encounter
another wave of selling as these weaker longs take the
opportunity to exit a bit closer to the previous highs.

The rally higher will resume once the weaker longs have
been shaken out of the trend.
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Opening Bar Providing a Session High or Low

Wednesday 26th October 2011

There area 81 five-minute price bars in one emini's session.

If markets were random, then each bar should have a 1.23% chance of being the bar that provides the
session high; and a 1.23% chance of being the bar that provides the session low. (* Disclaimer: It's

currently 1:52am here so | make no claims of mathematical accuracy)

And yet the reality is that we see the opening price bar providing the session high or low MANY more
times than this.

Such as this week, where it's provided the high or low ever day (so far).
Pretty cool | think!

And it also has a trading application, through use of the opening bar as a "gross" check of market bias.
Price above the opening bar is bullish. Price below the opening bar is bearish.
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Standing Aside is a Trading Decision

Thursday 27th October 2011

Why would someone buy or sell here? Someone obviously is as transactions are occurring. It's important
to remember though, that not everyone is using the same strategy as you. Not everyone is operating on
the same timeframe as you. And not everyone is operating with the same level of skill or knowledge as
you. For whatever reason, fundamental, technical or otherwise, they've decided to trade and that decision
may well be quite valid for them.
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For us though, when looked at through the filter of our skill, knowledge, timeframe and strategy, the
market is offering very low odds opportunity in either direction. It's range bound, with areas of buying
limiting further downwards movement and areas of selling limiting further upwards movement.

As we're not trading through options writing strategies, we require price movement to profit. So we have
only a few viable choices when faced with a market such as this.

e Look to an alternate, preferably non-correlated, market.

e Look to a smaller timeframe, provided the intra-range action flows smoothly and the range offers
sufficient distance to allow profits after covering costs.

¢ Or wait for something to change.

Something will change... whether it's the next news event or a change to the next session, or a slow grind
in one direction such that it reaches a tipping point which leads to a change in sentiment across multiple
timeframes.
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Have a look to higher timeframes from an IF-THEN perspective. If price gets to (this point here) then it
indicates that the sentiment is likely to have changed. Identify these points, set price alerts, and stand
aside.

When price breaks from this range, then it's game on.

Until then... there is more to life than range bound markets. Avoid the temptation to trade in a low odds
environment.
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What Intervention Looks Like

Monday 31st October 2011

Well the news of the day has to be the Japanese intervention as the Bank of Japan took steps to weaken
the Yen.

http://www.bloomberg.com/news/2011-10-31/yen-tumbles-4-as-japan-intervenes-to-sell-currency-third-
time-this-year.html
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$USDJPY (5 Min) 31/10/2011
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However, unless you happened to be trading the Asian session, or just happened to be holding an
overnight long position, it's likely this is all too late for you. As it was for me.

Luck does play a part in trading. For some, this would have provided a nice windfall profit. For others, a
really bad start to the week.

For most of us, we can just look at it after the fact and wonder, 'if only...".
The reality though, is that we don't trade historical charts. So we quickly put it out of our minds and move

on to our usual charts, timeframes and strategies. There's work to be done and money to be made
elsewhere.
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The Standard Interpretation of Volume in a Trending Environment

Tuesday 1st November 2011

Today's Euro chart showed a great example of the standard way of considering volume analysis in a
trending environment.

The table below the chart outlines the standard price/volume relationship. However, to simplify this table,
if volume is increasing in the direction of the trend then the trend is likely to continue.
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Volume Analysis:

Trend Price Swing  Volume Analysis

Uptrend Upswing Increasing Bullish - Expect continuation.

Uptrend Upswing Decreasing Weakening- Watch for a possible
pause in the trend, or reversal.

Uptrend Downswing Increasing Weakening - Watch for a possible
pause in the trend, or reversal.

Uptrend Downswing | Decreasing Bullish - Expect continuation.

Downtrend Upswing Increasing Weakening - Watch for a possible

pause in the trend, or reversal.

Downtrend Upswing Decreasing Bearish - Expect Continuation.

|
Downtrend Downswing Increasing Bearish - Expect Continuation.
Downtrend Downswing ' Dec reasing Weakening - Watch for a possible

pause in the trend, or reversal.
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How Do We Really Know It's an Uptrend?

Thursday 3rd November 2011

What are some of the features that can be observed to qualify an uptrend?

If you use price action:

1. Arising swing high / swing low structure.

2. The largest range bars are bullish.

3. Bullish reversal patterns at the end of retracements typically follow through to profit, while bearish
reversal patterns fail.

4. Ledges break up.

If you use moving averages:

A. Price remains mostly above the moving average.

B. An upsloping moving average.
C. Space exists between the price and the moving average.
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Of course... an alternative is to use simpler rules such as:

e If it looks like an uptrend, then it is an uptrend!
o If it starts at the bottom left and moves to the top right, it's an uptrend.

Or if completely in doubt, ask a 3 year old. :-)

Related article: See blog post — Yeah, But How Do We Really Know it's a Downtrend?
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How Long Should You Give a Candlestick Pattern to Prove Itself?
Friday 4th November 2011

How long should you give a candlestick pattern to prove itself?
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There's no right or wrong answer to this question. It really depends on whether you're more comfortable
with a passive or active trade management style.

A passive trade management style is to set it and forget it, leaving the trade till it hits either the stop or
target.

An active trade management style will allow for continual reassessment of the likely path of price
movement, allowing an earlier scratching of the trade if the premise is believed to be no longer valid.

During your development as a trader you'll need to try both methods to experience the pro's and con's of
each and see which fits with you better.

I'm an active trader so I'll be constantly reconsidering my odds. A candlestick pattern is typically expected
to have an influence on further price movement for only a few bars. | typically expect it to be around half a
dozen bars, although | have seen texts say they'll allow up to ten bars. But that's just a generalization. In
trading, I'll consider each pattern as a unique occurrence and make my decisions based upon whether or
not | believe the trade premise is still valid.

In this trade, the premise is that this red bar will (a) lead any longs from the prior rally to stop out or exit
out of fear of lower prices, and (b) convince new shorts to enter. In both cases this should result in
bearish orderflow and a reasonably quick move down to lower support.

The next two bars (the trigger bar and the following bar) both produce lower tails, showing some buying
coming into the market below the red candle. The same again on the fourth candle. At this stage, if not
before, the trade is clearly NOT acting in accordance with our original plan and I'll be trying to work the
best exit possible. The result here would still be a loss, but it's a reduced loss. And | can move on to the
next opportunity rather than waiting, hoping and praying for something else to trigger some bearish
orderflow to take my open trade to profits.

As always... that's just how | do it. You might prefer the set and forget approach!
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Examining High Volume at Resistance

Tuesday 8th November 2011

Volume plays a very minor part in my analysis. One signal that does catch my attention though is a high
volume spike; a sudden increase well above the average of previous bars.

It's often interesting to take a look at that volume from a lower timeframe perspective to see where it
actually occurred within the original bar.

Let's look at an example from today's Euro 5 min chart, as shown below.

6E 12-11 (5 Min) 8/11/2011

Following the breakout from an ascending
triangle, volume reached a new session high (A) So is this
c at bar (B), which iMerestingly.teeted pri?r session B volume a resuit
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breakout of C, [ 1-3790
showing a
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strong bamierto [1.3780
further price

increases; or
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the bar lows
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and likely further
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6E 12-11 (1 Min) 8/11/2011
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We now see that the greatest volume occurred
after the price decline. This is likely an
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one-min stops or new shorts) being absorbed
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Comparing Short and Long Breakouts - Only One Was Higher Probability

Thursday 8th November 2011
One good reason to avoid entry short on breakout!

Three good reasons to seek an entry long on breakout!

$GBPUSD (5 Min) 10/11/2011

—1.5960
One good reason to not chase this breakout...
—1.5940
- it's Iding 15920
right into a major
UK news release.
=1.5900
VolumeUpDown(SngS f I
©2011 NinjaTrad | 1?“1”" |||I[|l|||ll|nl||l|.lll

1900 21: 00 00 23:00

$GBPUSD (5 Min) 10/11/2011
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$GBPUSD (5 Min) 10/11/2011

3 good reasons to seek an entry on breakout LONG.

(2) A failed break one direction often leads to a successful break in
the opposite direction, due to stop driven failure orderflow.

—1.5840

—1.5920
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$GBPUSD (5 Min) 10/11/2011

3 good reasons to seek an entry on breakout LONG. l 1.29059)
ﬁ+ ! —1.5960
i@ o1

(3) Price pushing against a range boundary can lead to successful breakout
due to stop driven orderflow as those fading the test of S/R are forced out.

—1.5840

—1.5920

-1 RoNN
The area of stall prior to breakout is an obvious indication of selling pressure. However, we see that the _
first four candles of the stall were unable to break the low of the prior candle. Price is pushing higher
showing that the bulls still have control. When price does break lower on the fifth candle, it's unable to
project very far, indicating it's unable to attract other shorts in sufficient quantity. The failure of this
break lower leads to a successful break higher, with the breakout driven by stops fromthose who were
selling prior to breakout.
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Analysis of a Trap - Reversal Patterns Fighting Strength

Monday 14th November 2011

Support and resistance areas are NOT impenetrable barriers which are guaranteed to hold price every
time.

Often the better option is to play for a break of the S/R level.

Today's GBP/USD chart shows an example, where the candles set up a nice reversal pattern right on
support, sucking in the basic pattern traders who fail to consider market context.

$GBPUSD (5 Min) 14/11/2011

’I —1.8080
~1.8070
—1.6080
—1.6050
—1.6040
—1.6030
~1.8020
~1.6010
* <«—— Buy Stop 1.6001 1 8000
Friday’s High Support T —1.5990
: 15980
Price has set up a potential hammer pattern at a 15970

support zone. As further evidence, it also shows f
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the hope of catching a reversal.
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$GBPUSD (5 Min) 14/11/2011
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Rapid Breakouts Create Future S/R

Tuesday 15th November 2011

When a rapid breakout leads into a reversal pattern, the point of breakout provides an area of potential
future S/R and a great target for the reversal move.

$GBPUSD (60 Min) 15/11/2011

(3) The point of breakout offers a }l
reliable price target —1.6100
----------------------- -1.6050
-1.6000
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A Price Bar Illusion

Thursday 17th November 2011

It's all too common for newer forex traders to look at historical charts at news time, and be sucked into the
belief that all one needs to do is to bracket any pre-news price formation with both a long and short stop
entry order, in order to profit no matter which direction price should move. Today's British Pound spot
forex chart offers that illusion, which appears to show price breaking upwards upon release of the GBP
Retail Sales figures, offering a nice 30 pip move up to previous resistance.

$GBPUSD (1 Min) 17/11/2011

’I —1.5790

For spot forex traders, bracketing
price with stop entry orders

But the reality is not so kind.

appears to offer a simple way to A nice long green candle does "
profit from news releases. NOT mean that price flowed in an
orderly bullish manner fromthe —1.5770
open to the high.
~1.5760
~1.5750

o
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Retail Sales news release

[;]'H'I -1.5740
¢

® 2011 NinjaTrader, LLC
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However... a long candle does not necessarily mean that price traded in an orderly manner at all price
points between the low and the high.

Especially at news time.

All that price bar is promising us is that there was an initial transaction at the open price of 1.57595.
Maybe just one transaction, maybe more. We cannot know exactly without time & sales information. And
price traded at some point within the next minute at a high of 1.57925. And it closed at 1.57790. In-
between the open and the high, there may well have been nothing, as the spread widens and the price
gaps in response to the underlying illiquidity within the higher tiers of the forex market. Your broker is not
trying to screw you out of your money... the widening spread is a necessary means of managing their own
risk as a result of the way the forex market is structured. (See the forex factory link from within this article
for more on the structure of the markets - https://yourtradingcoach.com/trading-process-and-
strategy/stop-running-and-what-you-can-do-about-it/).
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If you have a look at the British Pound futures market at the time of the same news release (below), you'l
see that it didn't manage to transact prior to gapping so the price bar actually shows a gap open of 28

pips.

It's quite likely that your spot forex trade could have incurred a similar amount of slippage, had you
attempted to enter long on the break higher. The solid green price bar is an illusion; the reality is a price

gap.
News releases are a feature of the market. And a welcome one at that, as they can create nice

movement in the time periods following the release. But if you wish to trade at the time of the release, be
aware of the risk.

6B 12-11 (1 Min) 17/11/2011
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The exact same news release is been lucky enough to have your order
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Always Think Orderflow

Tuesday 22nd November 2011

Always think orderflow...

CLO1-12 (1 Min) 23/11/2011

Looking at the trading timeframe...
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ORDERFLOW. —98.60
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Opening Range Play Followed by an Early Lunch Setup

Monday 28th November 2011

There is always a price action or market structure lesson in every session... even those that appear to be
on life support.

In the case of today's TF as we approach two hours into the session and come across an early lunch
setup, the obvious lesson is once again the value of using the session opening range for (a)
establishment and maintenance of bias and (b) potential trade entry decisions.

It also provides great future S/R, as seen in previous blog posts, although that's not (yet) the case in this
session. Plus it often proves to be the high or low of a session.

If the opening range is not yet a part of your analysis, reconsider that decision.

TF 12-11 (5 Min) 29/11/2011
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Again and Again we see Further Evidence of an Edge

Tuesday 29th November 2011

| try not to discuss the same concept two days in a row... but sometimes repetition is necessary to
emphasise the importance of a topic.

And seeing this over and over again | continue to believe that the opening range is one of the most
important of TA concepts.

Both today and yesterday we have seen the GBP/USD UK-session opening range candle providing the
low of the session.

So, as mentioned in yesterday's post, if the opening range is not yet a part of your analysis you might
want to reconsider that decision.

$GBPUSD (5 Min) 29/11/2011

[y i

Tuesday 29 Nov 2011

—1.5620
The UK session opening candle (08:00 GMT,
18:00 chart time) provides the low of the session.
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$GBPUSD (5 Min) 28/11/2011
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Give the Market Every Chance to Pay You

Wednesday 30th November 2011
Let's look at a "mindset" lesson, for a bit of a change from price action.

When reviewing your session, seek both the good and the bad. Growth comes from enhancing and
repeating that which is consistently good and avoiding or improving that which is consistently causing
challenge. In the case of the good though, please note that it's not necessarily your best trade. Often it is
found in the way you manage those trades, or sequences of trades, where your bias is not quite right.

In today's crude oil session I'm particularly happy with the mindset displayed during this sequence of
trades.

In hindsight, my read on the bias was wrong. That's something | need to review again via a market replay
session. But given my read of the bias, | gave the market every chance to pay me while at the same time
minimising any risk of damage each time it failed to act in the expected manner.

This is the required mindset for the way | trade... an interesting blend of risk aversion and aggression.
This damn thing is going to pay me for being here, and pay me now, or I'm outta here!

Of course that's not the only way to trade. Don't feel you have to do it the same as me. You may
be more willing to hold through such a sequence with one position, as the P&L oscillates through
small profits and small drawdowns, awaiting the eventual move in accordance with your analysis,
or trade failure. There's nothing wrong with that. A massive part of our journey is learning what
kind of trader we are and adapting our trade management approach to suit.
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D espite the rounded bottom (always easy to see in hindsight

when we have the future price action visible) my expectations
were for one of these pullbacks to continue lower; breakingto [-101.80
new lows and continuing with another impulse leg downwards

to at least the 100.74 level (Mon pre-session highs). 10743
Yes | was wrong...
but risk was
managed whilealso [~101.20
giving the market
every opportunity to
pay me. —101.00

e i
€1201.1MinjaTradén T AN PP PONT | FPTPTeT I T i et |.z:x|||::l|l:l.@

T T T T T T T
23:50 121 00:10 00:20 00:30 00:40 00:50



https://yourtradingcoach.com/

YourTradingCoach.com presents...The LOST Files — 150 Lost YTC Blog Posts

CL01-12 (3 Range) 1/12/2011
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Sideways is a Trend Too.

Monday 5th December 2011

One of the problems with defining a trend through the use of moving averages is the fact that it's hard to
define a sideways trend. Whether using the slope of a single moving average, or a cross involving
multiple averages, they really only clearly define an up or down trend.

Markets do move sideways, such as occurred with today's Crude Oil market (well for the first couple of
hours anyway, at the time of this post).

Swing high/low definitions allow not only uptrend and downtrend, but also sideways trend definitions. This
is part of the reason | prefer to use this type of trend definition.

While it may appear to the newer trader to be more complex, it really doesn't take long to learn to see
them. Just a bit of practice, and you'll see the appropriate levels jumping out of the charts at you.

So, if you're using a trend definition that does not allow for sideways trends, ask yourself whether or not
you may benefit from changing or expanding your definition.

You can see how | do it in Section 3.2.4 of YTC Price Action Trader.

Although the sideways trend was suspected much earlier, it was confirmed at the close of price bar A,
defining a sideways trend between the lower range support and upper range resistance.

This allows us to avoid any temptation for entry via "trend" type setups, sticking more to those that are
suitable within a sideways market (tests and breakout failures at the edges, and intra-range trades around
key structural features such as minor S/R or traps, if we're more adventurous).

CL01-12 (3 Min) 6/12/2011

Range Resistance

—102.40

—102.20

xil,:x-lllil-llﬁ‘fﬁ:—!”-_.‘l'fm M

T B —T T T T T
23:30 1218 00:30 01:00 01:30 02:00 02:30



https://yourtradingcoach.com/
https://yourtradingcoach.com/course/ytcpriceactiontrader/

YourTradingCoach.com presents...The LOST Files — 150 Lost YTC Blog Posts

Don't Believe the Hype!

Tuesday 6th December 2011

No, we're not channeling Public Enemy. We're talking range charts vs time charts.

Range charts are great... | love them.

However they're not the be all and end all solution to your trading problems. There is a lot of hype in
some areas of the trading education world to the effect that range charts have changed the game and in
many respects have made time based charts obsolete.

Absolute rubbish!

Both are derived from exactly the same underlying data; it's just displayed in a different way.

Both have pros and cons. And so it's up to you to trial both (along with tick and volume charts and any
others that may appeal to you) to find the method of display that best suits your strategy and your
personality. It might even be that you end up displaying both range and time charts alongside each other,
to gain two perspectives of the underlying price movement.

The primary advantage of range charts is that they remove the aspect of "time". The argument is
commonly made that trading decisions are based upon price levels, so we should chart our market in a
way that only prints a new bar as new price levels are achieved. And range charts certainly do this well.
However this perceived advantage (removal of any sense of time) is also sometimes a disadvantage.
Time is also a factor in a trader's decision making. Anyone who has entered on a breakout and then had
price stall for 30 seconds, 1 minute, 1 minute 30, then 2 minutes, certainly knows the power of time. Your
trade has not moved into drawdown, but it's not moving in your preferred direction either... you're
sweating this one and getting closer and closer to scratching with every second of further delay.

Likewise a rapid move for or against your position will influence your ongoing trading decisions.

Let's look at one example from today's Crude Oil session, in which the time chart shows something not
visible on the range charts. Timeframes are low, as that's what | trade, but the concept applies regardless
of market and timeframe (as with pretty much everything | teach on my blog or in my course).

So, don't believe the hype!

Test and evaluate for yourself!

That's good advice for everything you get from any educators, including myself!
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CL01-12 (3 Range) 7/12/2011
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but has now stalled slightly, with the recent pullbck breaking the
swing high of the prior pullback.

However, we've just broken the base of that pullback and
resumed movement in the direction of the trend.
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CL01-12 (15 Seconds) 7/12/2011
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187 Ticks in Minutes

Tuesday 13th December 2011

For my 100th blog post | had planned to do something very positive... a well managed trade perhaps... or
analysis of a nice trend such as we had yesterday in the Euro and which is again happening right now.

But how can | go past the unexpected occurrence in today's Crude Oil markets which moved 187 ticks in
a matter of minutes.

What spooked the markets is largely speculation. http://www.bloomberg.com/news/2011-12-13/crude-oil-
surges-above-100-a-barrel-from-lowest-level-in-two-weeks.html

The primary blame seems to be currently placed on Iran announcing military drills to practice closing the
Strait of Hormuz in the Persian Gulf, although other reports state that this news was actually released
yesterday! Perhaps more will come out later today. Or perhaps not. As a technical trader, the cause is
largely irrelevant.

| didn't catch the move. | picked up some small profits from in the bullish move just after 00:30, but was
standing aside at the time of the rapid rise as | didn't like the stop/start nature of the movement which
would slam quickly for 20-30 ticks, then drift sideways before repeating.

But this blog is not about my trading so much; but rather about finding a lesson in each trading session.

For today's 100th blog post milestone, rather than look at the potential thousands which were available to
someone in this market, let's look at risk. (Yeah, a bit of a downer of a topic for a milestone blog post, but
it fits in nicely with the uncertainty of the market environment.)

The thing is... newbies look at price charts such as this and all they see is the dollar signs of profits
missed. | see both potential reward and potential risk; for where you find one you also find the other. And
| can promise you that someone, somewhere, was short in this thing and has just had their account
smashed.

I'll be replaying this post-session to see how | could have perhaps managed a win. I'm always looking for
ways to improve. But also I'll be replaying it from the following perspective... what if | had not already
decided to stand aside for a little while... could it have been possible for me to be short at the time of price
explosion? Any reason at all. And if so, how would | have managed it?

From a hindsight based technical review of the static chart, I'd suggest there's very little reason to be
short at this time. | expect this will be confirmed during the replay session. But next time (because there
will be many more price shocks during our trading careers)... both you and | may not be so lucky.

Today's lesson... (1) review and replay large missed moves from the both sides of the market, and (2)
although I'm hopefully preaching to the converted here... ALWAYS have a stop in the market. Slippage
may not be nice, but it's game over without one.
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Market Cycles

Thursday 15th December 2011

Some people trade via indicator or time-based cycles. I'm personally not a fan of this so probably won't
ever consider these methods of trading.

However there is one cycle that is helpful in terms of providing some structure to the market and providing
you with (potentially) some insight into the expected type of environment.

In its simplest form, this would be a continual cycle between two different phases.

e Trending Phase <---> Consolidation Phase
The following Crude Oil chart provides a simple example of these two phases, where yesterday provided
a beautiful trending market and today has (so far) consolidated. Will the recent bearish swing lead to a
breakout and new trend? Time will tell.
This is not a formal part of my analysis.... just more "background" information that helps with placing

current price movement into context. A trend will lead to consolidation which will lead to a new trend
which will lead to a new consolidation. And on and on.

CL 01-12 (30 Min) 16/12/2011

%ﬂ;;\ N\ [>] fooco

"‘-\_\ All markets and all timeframes
cycle between a Trending Phase ~99.00
iﬂ” \, and a Consolidation Phase.
-98.00
Wednesday $ R -97.00
Dec 14th - T ’

Trend ‘\.\_ Thursday Dec 15th (so far) - Consolidation Phase

S (R a?“:nﬂl;aﬂ**ﬁ‘D -

ot -35.00
{002 dorhen J-E

@ ZOMI;MEL.LJ.L_/ ~94.00

T T T T T T T
7:00 12/15 04:30 08:30 13:00 1 00 12110 04:30

If you prefer to expand upon this with more detail you may wish to use the more traditional investment
cycle. See here if you're not familiar with it:
http://www.investopedia.com/articles/technical/04/050504.asp#axzz1gcT7g4eH
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Accumulation Phase
Mark-Up Phase
Distribution-Phase
Mark-Down Phase.

Or you may wish to use Don Miller's approach outlined in his NY Expo presentation (well worth watching):
http://donmillerjournal.blogspot.com/2010/02/430pm-et-livestream-tv-broadcast.html

Breakouts lead to trends

Trends lead to extremes

Extremes lead to backing and filling
Backing and filling leads to consolidation
Consolidation leads to breakouts

Wash, rinse, repeat

Whether you use the simpler Trending Phase leading to Consolidation Phase, or one of these more
detailed variations of the same thing, consider whether or not your trading will benefit from consideration
as to the current market phase.
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An Alternate Way to Display Moving Averages
Monday 19th December 2011

It's a REALLY quiet market so far today in the Crude Oil futures... so a good opportunity for me to work on
a blog post to the side!!!

My charts often have a moving average... either a single EMA(20) or a combination of EMA's 15 and 20.

Today | want to show an alternate way of using moving averages which I've played with from time to time.
Not all traders will have come across this idea so | thought | should share it - perhaps you'll find you like it!

Rather than a single EMA(20) of the Close Price, to use this as an example, we would instead display a
combination of two EMAs; EMA(20) of the High Price and EMA(20) of the Low Price.

6E 03-12 (2 Min) 20/12/2011
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The above diagram shows the same price action on the left and right, but with the usual EMA display on
the left and the alternate on the right.

Essentially it creates a tight channel with a line above the usual EMA(20,C) position, and another line
below.

What | really like about this is the way it divides our price structure into different zones. You might want to
categorise them loosely as bearish (below channel), neutral (within channel) and bullish (above channel).
It can also help in adding some context or structure to the price swings and pullbacks, allowing you to
judge likely pullback depth and recognize changes in strength or weakness as they occur.
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But there are other ways to use it as well. You might want to consider the channel as a buy/sell zone for
pullback entries. You might want to use the lines to provide different degrees of aggressive or
conservative trailing stops.

Play around with it... you may find other benefits.

YTC Price Action Trader and YTC Scalper traders may wish to try this as an alternate to either or both of
the Trading and Lower Timeframe templates.

The following chart examples show different markets and different timeframes. | haven't marked up the
charts to identify the benefits and features described above. Try to see them for yourself.

If you like how this looks, open up your own platform and have a look at your preferred market and
timeframe with an EMA(20) of the high and low. Maybe you'll find this improves your feel for price flow!
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$GBPJPY (Daily) 18/05/2011 -21/12/2011

GBP/JPY spot forex - daily chart

© 2011 NinjaTrader, LLC —116.00
| |
J J A S o] N D

$GBPUSD (60 Min) 20/12/2011

GBP/USD spot forex - 1 hour chart -1.5750
—~1.5700
~1.5650

—1.5600

—1.5450

© 2011 NinjaTrader, LLC —1.5400
| | | | | | I |
1218 12/ 1214 1215 12/16 1217 12/20



https://yourtradingcoach.com/

YourTradingCoach.com presents...The LOST Files — 150 Lost YTC Blog Posts

CL0O1-12 (5 Min) 17/12/2011
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Which Way Will This Candle Break?

Wednesday 21st December 2011

Here's a useful exercise to immerse yourself into the price action; maintaining focus and assisting with
your analysis and identification of bias.

At the start of every new candle ask yourself:
e Wil this new candle break above or below the prior one?
Make it a game... which way is it going to break? Then see if you're right.
Once you're comfortable with that, you might wish to expand the idea to include some analysis.
e Will this new candle break above or below the prior one?
o What will that mean to the other market participants? Will it place any particular group of traders

under significant stress?

Don't make it too complex... just your initial intuitive thoughts. Which way is it going to break and what
does that mean?

6B 03-12 (3 Min) 21/12/2011

Which way will this candle break ? ~1.5760

| expect the lower side, confirming the last -1 5740
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6B 03-12 (3 Min) 21/12/2011
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Which way will this candle break?

Again... lower... with bearish orderflow
continuing to the vicinity of the swing
low support as more longs are
stopped out and more shorts enter.

If wrong and it breaks higher we will
be setting up for a more complex
3-swing pullback. There will be

insufficient ordesflow to expect a ~1.5680
strong move up. Better to wait for it's
failure.
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An Admin Tip for Short Timeframe Traders and Scalpers

Tuesday 3rd January 2012

For today's blog post | thought I'd share something different that I've recently implemented... starting
today.

Until now, all my notes during the session have been written on paper. That works fine, but it takes my
focus away from the screen for a short while. Usually that has no impact, but occasionally | will miss a
sudden move.

| decided over the Christmas / New Year break that one of the changes | would trial would be weaning
myself off paper notes through the gradual introduction of on-chart notations, OneNote text entries, and
maybe even OneNote audio.

The following charts show two examples of on-chart notation from today's session, where I've marked
"areas of the chart | want to look at again through market replay".

The benefits? Apart from reduced paper usage (and subsequent storage) it will hopefully keep my focus
on price movement. It takes only a second to mark the area with the circle (CTRL-F11 for NinjaTrader).
The text can then be entered whenever price movement allows.

Obviously this is not such a big deal if you're trading higher timeframes. But if you're down in the weeds
where I'm operating you might want to give on-screen notes a try.
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The Sure Thing... That Just Ain't So

Monday 9th January 2012

Quite possibly my favourite bars (or candles) are those that provide other traders with a feeling of 100%
certainty... no doubt at all.

"We're betting the house on this one baby!"

Followed very shortly after by another bar which turns around and smashes them!

The sure thing... that just ain't so!

They can offer a great trade opportunity if you are able to perceive them ahead of time, or as they're
occurring. In particular, treat any move against the current trend or market bias as a potential trap, and

await the better opportunity that comes through its failure.

But if you miss them, all is not lost. These traps create areas of "emotion" and will often play a further role
in your ongoing analysis.

6E 03-12 (1 Min) 9/01/2012
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6E 03-12 (1 Min) 9/01/2012
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Live by Acting, Not by Thinking About Acting

Tuesday 10th January 2012
Let's talk about mindset at the time of required action (cause this one p****d me off today)!

This is a short-timeframe example, but the same concept applies regardless of your preferred market and
timeframe.

CL 02-12 (20 Tick) 11/01/2012
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CL 02-12 (20 Tick) 11/01/2012
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Two potential entry areas. Two very different outcomes.

My mind was in the wrong place for the first. The second was right.

At C, | was thinking about trading, instead of trading.

The thinking had already occurred. The bias was established. The trade idea was determined. The
market had acted in accordance with the plan. Price provided a suitable pullback opportunity offering
sufficient R:R.

THERE IS NO MORE TIME FOR THINKING. THE ENTRY ZONE IS A TIME FOR ACTION.

Place the damn order... trust myself and my strategy... enjoy the uncertainty... and manage whatever the
market throws at me.

Live by acting, not by thinking about acting.

"A man of knowledge lives by acting, not by thinking about acting."
...Carlos Castaneda (who quite possibly would have made a great trader)
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The Point of Initiation of a News Spike

Thursday 12th January 2012

Today the market provided a great reminder of the simple fact that the point of initiation of a news spike
will often provide great S/R opportunity in future.

Why? The same reason any other S/R level exists. See YTC Price Action Trader Vol 2 Section 3.2.1, but
in particular page 63.
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Acceptance vs Rejection

Tuesday 17th January 2012

I've recently had an email request asking me to clarify my use of the term "acceptance" in a previous blog
post - “Forex Gaps — They Don’t Always Close”.

It's not the first time I've been asked about acceptance and rejection, and so given today's brilliant
example of rejection | thought I'd share the definitions, at least as | use them.

You'll see the terms used only when discussing a price breakout of an S/R level or a significant swing
high or low.

Rejection refers to the fact that price was not able to hold at or beyond the breakout level - or in other
words price "rejected" this new side of the breakout level. It will typically be seen via an upper or lower
tail, or a rapid two bar reversal (engulfing bar, dark cloud cover etc).

Acceptance is the opposite. Price was able to hold beyond the breakout level - or in other words price

"accepted" this new side of the breakout level. Those who know my writing will know that | hate fixed
rules, but typically if it's held there for more than 2 bars I'll start to assume acceptance.
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&— PriceRejection \ ’l -1.2820
’a* éir/ JrM/ 1.2800
T 1 th [ :
" ﬂ +ﬁlﬂ//_ /ﬁﬁg%ﬁﬂ; | !i\\ 12780
T? ﬁﬂlﬂ;“f/’ " \"'\_\ -1.2760
iﬂllﬂl - ‘i -1.2740
b
© 2012 NinjaTrader, LLC
19:00 20:00 21:00 22:00 23,00 118 01:00



https://yourtradingcoach.com/

YourTradingCoach.com presents...The LOST Files — 150 Lost YTC Blog Posts

6E 03-12 (5 Min) 17/01/2012
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Layered Levels of Supply or Demand

Wednesday 18th January 2012

Always watch for layered levels of supply/demand or S/R as they can provide opportunity. This is the
scenario where price breaks one S/R level or swing H/L only to move right into the area of another S/R
level or swing H/L. The failure of the initial breakout can set up a nice price swing opposite to the
breakout direction.
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A Variation of the 123 Reversal Pattern

Monday 23rd January 2012

Here's one for those of you who like patterns. It's a 123 pattern in which the 2-3 leg is quite flat. A break of
the 2-3 leg can produce a nice move as all those trapped in the 123 structure are stopped out.

While the theory is the same as any 123 pattern, you'll find this variant referred to by different names by
different educators. Two of those whose work | highly recommend refer to this as either a Tap Pattern
(Davin Clarke) or an Avalanche Pattern (Toni Hansen). Check out their work at the links if you're not
familiar with them (no... they are not affiliate links). Of course, my YTC PAT analysis also picks these up
nicely.

You'll see this on all markets and timeframes.
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How to Select a Bias for Breakout of a Broadening Pattern

Tuesday 24th January 2012

Broadening Patterns can be tough to trade. These are patterns which alternate through a cycle of
increasingly higher highs and lower lows, as demonstrated in today's Euro chart.
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As you can imagine, broadening patterns can destroy breakout traders, as breakout after breakout fails.
How can we establish a bias for price action in such a pattern?

One method is to look for what is termed a partial rise or a partial decline. A partial rise is demonstrated
below, in which price rallies from the lower pattern edge and is unable to rise all the way to the top,
producing a lower high and falling back towards the lower edge. Upon producing a partial rise, my bias is
always for a breakout down. Ideally I'll be seeking entry short well above the lower edge of the pattern.
This will allow for a scratch of the trade if the breakout should not eventuate. Either way, the bias will
remain bearish for subsequent attempts at breakout, unless price can rally above the partial rise swing
high.
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A partial decline is of course the opposite. Price falls from the upper edge of the pattern but reverses
before reaching the lower edge, producing a higher low. The bias is then bullish with expectation of a
breakout higher. Again, I'll ideally be seeking entry within the pattern with sufficient room to scratch if the
breakout does not eventuate.

In both cases, if no trade opportunity is available within the pattern in the direction of this bias, then await
a breakout pullback opportunity. Given the previous failures of the straight breakouts, my preference is to
avoid them at all costs.

Looking at the outcome of the Euro's partial rise... this one failed to break out. Hey... | never said this was
easy! The 1.3000 level continued to provide support for several further attempts to break downwards.
Note though that the swing high of the partial rise was never broken, allowing us to keep a bearish bias
until the eventual break. It was a messy session and a tough one to trade. Hopefully this blog post will
help make the next Broadening Pattern just a little easier for you!
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Where Will This Pullback Find Support?

Thursday 26th January 2012

The first place we look for pullbacks to find support is abeam other swing highs/lows or areas of
congestion. However there are other places to look as well.

You don't always get this signal, but take note of it when you do as it offers another simple clue regarding
a potential pullback support area.
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6E 03-12 (3 Min) 26/01/2012
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It's Springtime in the Markets!

Monday 30th January 2012

There's no need for text here... today's image says it all. :-)
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How Much Do Your Results Depend Upon Having Chosen the Best Forex
Pair?

Tuesday 31st January 2012

Here's something for those new to lower timeframes to think about.

I've more often than not been a "one pair at a time" person. I'll have my favourite instrument on the screen
and that's what I'm trading.

But how much do your results depend upon having chosen the best pair for that session?

If you choose one and stick to it, you need to be willing to accept that there will be sessions where the
environment is just horrendous, and your likely results will be significant underperformance compared
with the potential available in another pair.

If you're happy to accept that, fine. | am.

But if not, then you might want to have a small section of your workstation devoted to checking for other
markets that are moving. Either a number of small charts along one side of a screen, or a blotter
displaying ADX readings (or some other measure of trend), either of which will allow you to identify the
moving market quick enough to change your primary focus and catch some winning trend-trades.

Example.... the very different environment in today's GBP/USD (first chart) vs EUR/USD (second chart).
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$EURUSD (5 Min) 1/02/2012
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Example: Exhaustive Break of a Channel Return Line

Wednesday 1st February 2012
I'm not a pattern trader, but sometimes they are just so obvious they jump out of the screen at you.
One useful feature of channels is a parabolic or exhaustive break beyond the return-line. Often this leads

to a break of the channel trendline and signals an end to the channel and start of either a period of
sideways congestion or change of trend.

6E 03-12 (1 Min) 1/02/2012
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Unexpected Price Shocks - You Can Be Prepared For Them

Monday 6th February 2012

Rather than a price action lesson today, the Euro just provided a lesson in risk management that's worth
sharing.

This topic was raised last Thursday in an email | received from a YTC newsletter reader, Simon. The
following is an extract from his email:

e "l am struggling to understand these sudden "surprises"” in the market, just like the one that just
happened in the European indices, between 10:30 and 11:00gmt (8:30-9:00pm)."

This is the surprise that he was referring to:
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P| iz
l+ —1.3180

—1.3170

Price shock as a result of
unexpected news

ﬂ ~1.3160
by,

W
T

-1.3130

—1.3120

©2012 NinjaTraden LLC ... .. R |’| 5 EEEs |2 - - ]
I : I % I I I : I.I I I I
19:50 20:00 20:10 20:20 20:30 20:40 20:50 21:00 21:10

The spike in price in this case was not a planned news release, but rather the result of a Chinese
Premier's comments regarding the Euro. An unexpected event that cannot be planned for!

Today offered another example:
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At the time of writing the cause is unknown, and also largely irrelevant. (Possibly the latest news
regarding US sanctions against Iraq? Possibly the latest news regarding Greek bankruptcy or bailout?)

The lesson... news can shock markets.
You can't plan for when or where! But you can be prepared!
ALWAYS manage risk through a protective stop of some kind.

If you're in a position without a protective stop... you're a fool!
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When the Market Offers Potential for Outperformance, Do You Take It?

Tuesday 7th February 2012

With a combination of supposedly positive news out of Europe (yeah... right!) and Bernanke's appearance
in the Senate, markets across the board provided great trending opportunity today. When large trends
occur, you MUST be maximising the opportunity the market has provided you.

If you traded today, this is one where you NEED to do a thorough post-session review. Find out how you
could have improved. How could you have identified this move earlier? How could you have held trades
longer? How could you have added to positions (if that's part of your plan)?

If you didn't trade, review it anyway through either a market replay or just static charts.

Some links that may help with the review process:

e How to Conduct an Effective Review Session (1 of 2): https://yourtradingcoach.com/trading-
business/how-to-conduct-an-effective-trading-session-review-1-of-2/

e How to Conduct an Effective Review Session (2 of 2): https://yourtradingcoach.com/trading-
business/how-to-conduct-an-effective-trading-session-review-2-of-2/

e What is Market Replay: https://yourtradingcoach.com/trading-process-and-strateqy/what-is-
market-replay/

And of course for strategy:

e YTC Price Action Trader: https://yourtradingcoach.com/course/ytcpriceactiontrader/

Now, stop reading and start reviewing your session.
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Evidence of a Potentially Weakening Trend

Monday 13th February 2012

Here's one thing | watch for to alert me to a potential weakening of a trend... the inability of price to project
as far as in previous price swings.

CL03-12 (1 Min) 14/02/2012
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When Price Fails to Do the Obvious

Tuesday 14th February 2012

The following charts illustrate something I'm watching for at session opens (or other key timings) when
price is in close proximity to breakout levels into price regions that have not been traded for quite a while.
Crude Oil today offers an example where the pit-session open was 24 ticks above levels not traded for
over four hours.

If price should achieve a breakout, I'll be watching closely for the outcome as that will affect ongoing bias.
My assumption is that most people will expect a break of the level to produce bearish breakout orderflow
that will drive price lower. Should that happen and price accepts the new region below the breakout, that's
great. I'll operate with a bearish bias.

However my real hope is that most of these people end up disappointed, and that price shows rapid
rejection, as that can often lead to nice move in the opposite direction. If you've been around my writing
for a while you'll recognise this common theme - profiting from traps and the failed expectations of other
traders.

When price fails to do the "obvious", expect it to do the opposite!
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CL03-12 (1 Min) 15/02/2012
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Trading "Grind"

Thursday 16th February 2012

I call this stuff "grind"... when price just continues grinding away higher and higher despite apparent
weakness in the market and a feeling that the market has to collapse any second now.
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Personally, | hate grind!
But the market doesn't care what | think. So | have to just deal with it.
There are two ways to deal with grind once you become aware of it.

1. Stand aside and wait a break from the grind. Typically I'll be expecting a move against the slope
of the grinding move, so in this example I'll be anticipating a selling opportunity. However | will
NOT take a simple break lower; more often than not if I'm tempted to do that it turns into a
breakout failure and just resumes grinding higher. Murphy's luck. So, I'll either wait for a breakout
lower and pullback entry short. Even better though is a climactic move higher (with the slope of
the grind) that fails. That's what we had today. You'll see how the climactic move higher failed.
This provided a nice downswing and subsequently provided resistance when price returned to
this area later.
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2. The second option is to trade within the grind. The only way | know to trade within the grind is
YTC Scalper style. I'm preferring the 2R lately for CL, but I'll display both the 1R and 2R charts
below. YTC Scalper traders will see the setup and entry signals. It's not easy when the trading
timeframe is screaming "weakness". It takes guts. But it's the only way | know of to trade within
grind. Personally, unless I've got a really good read on the price action, and are ahead in the
session, | prefer to just stand aside and wait. | hate grind! (I stood aside today through this
particular sequence!)
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Lower Timeframe Tight Congestion Breakout Pullback

Tuesday 21st February 2012

One thing | like on the lower timeframes, which doesn't display so often on the higher timeframes, is a
really tight congestion such as displayed below. This Crude Oil example offered several minutes of a tight
4-tick sideways congestion.

| don't usually play a straight breakout of these regions (although | won't say never). As you'll see below a
couple of breakout attempts occurred (up and down) but failed. This is a common occurrence.

My preference is to wait for a breakout pullback. Should it occur it has the potential to provide a very nice
trade.
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Market Cycles - Contraction And Expansion

Monday 27th February 2012

Contraction leads to expansion. Expansion leads to contraction. Repeat!

CL 04-12 (5 Min) 28/02/2012
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Nice Try... FAIL!

Tuesday 28th February 2012
I'm always fascinated by this!

Prior to a key market timing such as a new session opening or a significant news release, price breaks
out above or below a significant price level.

Who would be trading there? Given the potential for these significant events to completely change the
sentiment in the market, it seems to me to be a bit of a gamble! Although there could always be other
reasons such as early release, inside information or even just stop running.

In any case, whatever the cause, | love to see these moves fail. They don't always fail. But when they do
it's often quite an emotional event for a large number of traders who enter at or shortly after the news
release. Their failure can lead to a nice move in the opposite direction. And should price return to the
level later in the session it will usually provide solid S/R.

Today's Crude Oil chart demonstrates this concept with a pre-news release breakout providing us with a

nice tap-pattern failure. Price did return to this level 45 minutes later (not shown) and did in fact encounter
resistance, as expected.

CL 04-12 (1 Min) 29/02/2012
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Let's Try That Again!

Wednesday 29th February 2012

Yesterday's post showed a pre-news breakout which failed upon release of the news event several
minutes later.

Today we see exactly the same occurrence on a slightly higher timeframe, this time the 5-minute chart,
where price broke higher and stalled 11 minutes prior to the Fed Chairman Ben Bernanke's testimony
before the House Financial Services Committee.

If you trade EUR/USD or 6E then | hope you took note of the previous post! :-)

What was the cause of the breakout? Perhaps an early release of the testimony? Perhaps some impact
from the Chicago PMI which occurred a further 7 minutes earlier prior to breakout (unlikely given the lack
of movement for those 7 minutes)? Perhaps it was simply a stop driven surge as price tested just above
the congestion?

The cause is irrelevant. What matters is that the breakout stalled, potentially trapping traders in a losing
position IF Bernanke's testimony were to prove bearish.

Breakouts before a news release... watch them carefully. There is potential opportunity awaiting the more
astute trader!
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Chart Patterns at the Micro Level

Monday 5th March 2012

You should be familiar with the standard chart patterns such as the double top or bottom, 123 top or
bottom, or head & shoulders.

What many people do not realise though is that they aren't just applicable on our trading timeframes for
identification of market bias and trade opportunity.

They also can be used at the micro-level as effective methods of triggering entry to a trade.

Let's look at an example from today's Euro chart.

6E 03-12 (5 Min) 6/03/2012
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6E 03-12 (1 Min) 6/03/2012
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Remain Alert for a Sudden Change in Behaviour

Wednesday 7th March 2012

Always take note of bars which show a sudden change in behaviour from previous price action.

Often driven by news which may be planned (as in this case) or unplanned, these bars indicate a

potential change in sentiment within the market. And that indicates potential trade opportunity.

In today's example we see bar A which is clearly the largest range bar of the session, also occurring on

the highest volume (B).

Followed by a weaker pullback (C) and a stall (D), the market offers an almost text-book perfect pullback

entry into a strong trending move (E).

CL 04-12 (5 Min) 8/03/2012
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Fading Breakout Weakness

Thursday 8th March 2012

The following chart shows an entry long fading a break below the session open lows.

CL 04-12 (2 Range) 9/03/2012
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A rough recollection of the decision making process...

A shows strength towards the support area giving me an expectation for a break lower. I'll be
seeking an entry short on pullback, aiming to enter before the break if at all possible.

B offers a weak pullback (very happy to see this). Unfortunately it didn't pull back far enough for
my limit order (short entry).

C breaks again. | expect this to move lower but it stalls approx 40 seconds before trading back
above the session low at D. This is why | don't trade straight breakout plays!

Price grinds lower at E indicating a battle between bullish and bearish pressure here. There is
unexpected buying (I hadn't expected that till much lower).

A second break to new lows stalls again at F. Two failed attempts to do what is "obvious"
indicates a good chance of the opposite occurring. The weakness below the session low allows
an expectation for a breakout failure, if a stop entry order just above the recent stall is triggered.
The order is placed; entry is triggered offering a nice pop up to channel highs.

Later... a weak retest down to the area of session lows again (G) stalled and triggered another
stop entry long back up to the channel highs.

Looks easy in hindsight. It never is though. Uncertainty prevails at the right hand side of the chart.

Always remember... control is an illusion. We cannot know it all.

Our job is to identify the bias, take a wholesale entry in the direction of that bias, and then manage
whatever happens.

CL 04-12 (1 Min) 9/03/2012
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Sometimes Containment of Loss is a Good Day

Monday 13th March 2012

Let's take a quick break from price action blog posts, as | think today's Euro chart offers a good lesson in
profit and loss expectations.

Newer traders have difficulty accepting losing sessions. It takes a long time for most of us to get
comfortable with having to close down our computer at the end of the day in drawdown.

A big part of coming to terms with losing sessions, is learning to see them as a normal occurrence; and in
seeing how containing losses in these sessions allows profits in the "better" sessions to overcome
drawdown and take us to new equity highs.

Typically it's just a process of repeated exposure. We need to experience this lesson over and over and
over again. Many, many times! Until finally it will sink in and losses will lose their power.

Anyway, the intent of the following is to hopefully take the place of one of your many required exposures
to this concept, helping you to partially overcome your fear of losing sessions.

Today offered a great example of the different potential available in different sessions.
Compare the opportunity available on Thursday and Friday, with today (Monday).

Do not make the mistake of comparing one session's results with another. Rather, grade your session
results against the potential that was available in that session.

Sometimes a breakeven session is a great result.
Sometimes containment of loss within normal loss limits is also a great result.
It's just part of the game.

Expect tough days. And learn to just manage and contain the risk on these days. Because better days are
coming. And containing risk will ensure a mindset more likely to outperform on these better days.
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6E 03-12 (60 Min) 13/03/2012
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* Note 1: Monday is actually 46 pips so far... the chart image was taken an hour and a half before the end
of session! Given Murphy's Law, it'll probably trend massively from here! :)

** Note 2: We are assuming here that greater range equates to greater profit potential. Generally that is
the case, but not always! Some trending markets can be quite hard to get in as well!
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Bracketed Sell: Limit Order Above, Stop Order Below

Thursday 15th March 2012

Today's Crude Oil chart offers an example of (a) adjustment of the plan as we see price action not quite
conforming to expectations; and (b) entry short via bracketing price with a stop entry below a stall pattern
and a limit order above.

Related articles (for a more detailed explanation of bracketing): https://yourtradingcoach.com/trading-
process-and-strategy/pulling-the-trigger-this-entry-strategy-may-help/
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First Entry Good; Second Entry Better

Monday 19th March 2012

I've had a request (actually a few over the last couple of months) for some longer timeframe forex. So
here we are. I'll focus on higher timeframes this week; and then on occasion in future.

After all, price action concepts apply on all timeframes and all markets, provided sufficient liquidity to
ensure smooth price flow.

Let's start with today's EUR/USD 1-hour chart.

The immediate concept that jumps out at us is something I've discussed a few times on the blog. Two
attempts at something quite obvious to the general trading crowd (such as an attempt to break support)
can often be a sign of potential strength in the opposite direction. In this chart we see a second break of
support stalling with a doji candle (equal open and close). Shorts will stop out on a break above the bar,
so that's where we want to enter long (if we weren't already long from the first failed break).

Beyond this concept there is something else quite important. The doji candle is also the opening bar of
the US session. It's quite unusual for a US session open to remain so tightly rangebound. In this case it
was an NR7 bar (narrowest range of the last seven bars) which is also considered a great volatility
expansion setup.
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Two Methods of Defining Major Support and Resistance

Wednesday 21st March 2012

So how do we determine which levels are major S/R (as opposed to minor S/R or just swing highs/lows).
Today's post will look at two methods.

Please note, this has nothing to do with determining quality of S/R. It's simply a step in defining your
market structure.

The charts should be pretty self-explanatory (EUR/USD, trading timeframe 4H; higher timeframe daily)...

EURUSD H4 1.32368 1.32436 1,32123 1.32240 EUR/SD - Trading timeframe - 44 -

Which levels are considered major S/IR? F 134155
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Look Deeper than the Patterns

Monday 2nd April 2012

Look deeper than the patterns. This game is not about patterns. It's about the people who make the
decisions, which make the orderflow, which makes the patterns.

Find areas of the chart that FORCE people to make emotional decisions. That is where you find
opportunity.

If you were trapped short while trading today's GPB/USD 15 min chart, against market strength, you'll
know what I'm talking about!
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$GBPUSD (15 Min) 2/04/2012
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When Limit Order Entries Scare the Hell Out of You

Tuesday 3rd April 2012

YTC Scalper traders... in more volatile markets, in more volatile time periods (such as after a significant
news event) if you don't feel comfortable using the standard limit order entry method, then here's an
alternate plan which may be easier.

My preferred option in these cases is lower timeframe micro-pattern breakouts. Small double tops,
bottoms, ledges or 123 patterns. Look for a little stall in our planned setup area and then a breakout
continuation in the direction of bias. The aim is to still ensure wholesale pricing though, despite the
temptation to chase.

CL 05-12 (1 Min) 4/04/2012

E FOMC Meeting Minutes ~104.60
. alllor
e
i&+vl¢l , m -104.40
J-B.T9 v l‘ H
=
Bugesl 104,20
1-min CL Trading Timeframe: m
Plan: Trading pullbacks within the lower L 103.80
timeframe flow, taking advantage of the ﬂT
post-news release bearish trend. é L 103.60
@2012 NinjaTrader LhC. . ..ot dl ... s el it |r||.nx:1||||......... <
| | | | | I I | |
03:20 03:30 03:40 03:50 04:00 04:10 04:20 04:30 04:40



https://yourtradingcoach.com/
https://yourtradingcoach.com/course/ytcpriceactiontrader/YTC-Scalper.html

YourTradingCoach.com presents...The LOST Files — 150 Lost YTC Blog Posts

CL 05-12 (2 Range) 4/04/2012

) —104.20
+6, +14 'I

il li

1
Hot filled here - damn it! ' K03

e TS
® 2012 NinjaTrader, LLC (used a stop vt order) o

T T T T T T T T T
D4:03 04:04 04:04 04:05 04:08 04:06 04:07 04:08 04:08



https://yourtradingcoach.com/
https://yourtradingcoach.com/course/ytcpriceactiontrader/

Finding the Best Key Reversal Bars

Tuesday 10th April 2012

The best key reversal bars are those in which the failed side breaks multiple bars, trapping a greater
number of traders in a losing position.

Note in the following chart we have bars B and C which trap multiple bars and provide great follow-
through.

Compare with bars A, D and E in which the trap side only breaks the prior bar by one tick before failing. In
all cases they still provided some movement in the new direction, but not to the degree of bars B and C.

CL05-12 (3 Min) 11/04/2012
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Note: the more bars the failed
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| break the better the trap. In this case the
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NB. Technically a key reversal should be positioned at the end of a directional move, signalling a reversal
of direction. That is, the chart should display a clearly defined trend or pullback. A and D are very low
quality signals given the ranging conditions prior to the bar and the weak trap. | wouldn't be concerned if
you didn't want to call them a key reversal. For me though, these trap bars still attract my attention no
matter where they appear.
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Comparing the Influence of Two Price Bar Reversal Patterns

Wednesday 11th April 2012

Which of the following price-bar reversal patterns has the greatest potential to trigger a short-term change
in sentiment and continuation of the trend?

The key reversal (A) which has quite likely trapped additional late shorts as it broke short-term congestion
(B) and again as it broke short-term congestion (C), before closing above the prior bar's high? The break

of (B) was accompanied by an increase in volume, as was the break of (C) and subsequent reversal. The
break of (C) extended for four ticks.

Or the hook reversal (D) which didn't break any short-term levels and provided no reason to attract any
additional late shorts. And which was accompanied by a low volume?

Which of the following reversal patterns has the greater
potential to trigger a short-term change in sentiment ?

}11 . i -
JeN: | f.,lil-

> 1~ Hook Reversal
1 Key Reversal
- Low above prior low

- Low below prior low - High below prior high
- High above prior high - Open near low
- Close above prior high - Close near high

Generally, a key reversal is considered a much stronger reversal pattern than a hook reversal. This is of
course due to its greater shock value in rapidly trapping someone in a losing trade.

I'd be betting on a greater likelihood of the key reversal leading to a continuation of the trend, than the
hook reversal. A hook reversal is much more likely to fail.

And yet we see below that it was the hook reversal which led ultimately to the continuation of the trend.
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CL 05-12 (5 Min) 12/04/2012
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This is a good example of the limited influence of a price bar or candlestick pattern. Yes, they do indicate
a change in sentiment when triggered, but typically their influence is limited to the short term only. A
"guestimate” would be somewhere in the vicinity of one bar to maybe half-a-dozen bars maximum (and
more likely closer to the lower end of that range).

From that perspective, both trigger patterns did exactly what they should do. But it isn't the trigger
patterns which determine the continuation (or not) of the trend.

All movement after a pattern is a function of orderflow which occurs after the pattern. So beyond an
immediate surge of post-pattern orderflow, any further movement is dependent on whether or not that
post-pattern movement leads to a change of sentiment amongst wider market participants. And for that
we need to look with a wider perspective to see how other market participants will view this short-term
reversal, in particular those on higher timeframes.

Bigger moves are not about the trigger pattern. Much more important is the timing and context.
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Gap Open Right Into Resistance

Monday 16th April 2012

One for the ES traders (and anyone else who trades a market with overnight gaps)!
The market today gapped open right into an area of prior day's resistance.

Be excited when you get a gap right into support or resistance. :-)

Not only does this provide you with a potential setup early in the session (watch for test, breakout failure
or breakout pullback entries depending on which side of the S/R provides acceptance of price).

But even more important than an early setup is the fact that it helps us identify an early market bias.

It always reminds me of Mike Reed's Rejection from Initial Fixed Support or Resistance, in his excellent
"Read the Greed" ebook, where he says:

e "Whether you trade this setup or not, it's very useful to recognize it, because rejection from initial
fixed RBI support or resistance is a "tell" for the day... meaning that it gives a great indication of
which direction the market will favor for the rest of the morning and often for the rest of the day."
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Repetition is the Mother of all Learning

Tuesday 17th April 2012

Yesterday the ES gapped open right into an area of prior day's resistance.

Today the ES gapped open right into an area of prior day's resistance. In fact... it was the same area.
So | hope you ES traders took notice of the lesson in yesterday's post - not only does a gap into an S/R
area provide you with an early setup, but even more importantly the subsequent direction often identifies

the market bias for the rest of the morning, if not the whole day.

Here we see today's chart (first 2.5 hours).
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Unlike yesterday, which showed a quick and decisive rejection of the resistance level before developing
into a downtrend, today provided a difficult battle between the bulls and bears before the bulls were able
to show their dominance and establish an nice uptrend beyond resistance. Quite likely the initial battle
would have led to one to two trades scratched for small losses, depending on your read of the market and
your level of aggression. Certainly you should have taken the short after two failed attempts to break
higher. Of course this would be scratched as the market set up a beautiful trap entry long leading into the
subsequent uptrend (easily covering the expense of two scratched losers).
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Trade When the Market Moves

Wednesday 18th April 2012

Profits require movement of price. So it seems pretty obvious that part of your plan must be in learning
when your preferred market is most likely to provide movement. And then structure your trading as best
you can to ensure you're available at those times.

| trade Crude Oil quite a bit lately. And | suspect that Wednesday must be the favourite day of the week
for Crude Oil traders, by far. Every Wednesday at 10:30ET the Crude Oil Inventories report is released,
more often than not setting up a nice directional move.

You may not trade Crude, and that's fine. But are you aware of the daily, weekly or monthly events that
can trigger the best moves in your preferred market?
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The Breakout Pullback

Tuesday 24th April 2012

Today's Crude Oil charts (below) offer a nice example of a Breakout Pullback setup. Sometimes you're
just lucky like this and they explode in your trade direction! (Especially lucky because the following couple
of hours was slow, rangebound price action which lacked conviction on any directional moves.

The timeframe is low simply because that's what | trade. The concept though is relevant on all timeframes
and in all markets.

For much more detail in when and where to take these setups... see the YTC Price Action Trader.
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CL 06-12 (2 Range) 24/04/2012

© 2012 NinjaTrader, LLC

'I -104.10
Iy, ks T !

R - I 1 Ly 1 L

i) mdmmezzaly - [F10as0
T I
I : ;%
swing high —103.70
i 14 B R

bl ) Price exploded higher on i

‘1t i g Sty on bresk higher the break of the swing 360
4 high. Part 1 exited at its 1R
pullback stalls target. Part 2 was trailed ~103.50
behind swing lows.

—103.40

|
P3:04

T T T T T T T T
23:.05 23.06 23:09 23:10 231 2312 2313 2316



https://yourtradingcoach.com/
https://yourtradingcoach.com/course/ytcpriceactiontrader/

YourTradingCoach.com presents...The LOST Files — 150 Lost YTC Blog Posts

Sometimes The Market is Waiting for Something - Stand Aside and Wait
With It!

Wednesday 25th April 2012

Your economic calendar will provide you with advance warning of the major pre-planned events due that
day. Sometimes if it's likely to be a significant event then the market will set up a period of congestion in
the lead up to the event. And sometimes that congestion tempts you with an early breakout. Don't take it.

More often than not it's a trap.

Stand aside and wait. Let the event happen and then re-engage the market.
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CL 06-12 (3 Min) 26/04/2012
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Breakout Pullback plus Spring

Monday 30th April 2012
There is something beautiful about trap patterns. This one - | absolutely love.

A breakout pullback which triggers entry long through a spring pattern.

The pullback initially forms a ledge, finding short-term support right on the prior resistance level before
then breaking lower. This would trap out many of the breakout traders, and trap short others who enter in
expectation of a breakout failure. The subsequent move offered well above 2R profits.

The only negative... it came well after my session which only involves the first few hours of trading.

But it's still a great sequence of price action! :-)
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Connection Error... But What About my Trade?

Wednesday 2nd May 2012

This blog is meant to be about price action lessons. But an event here today suggested something just a
little different.

So please consider the risk outlined in the following image. And we'll get back to price action in the next
post!

= oo N = <=« |

Logging ini View System Status

Build 921.5 Nov 23 2011 5:02:28 PM

“ Attermnpt 6 connection error, will retry in 72 seconds...

What happens if your computer loses connection to the broker while you have an open trade?

* Do you have procedures for establishing altemate communications with your broker ?

* Hawe you considered a backup intemet connection?

* Hawe you considered a backup broker?

* Hawe you considered a backup computer?

* Do you know whether your active orders reside at the exchange, with your broker, or are they on your PC?

In summary - loss of connectivity is a massive risk. Have you approprately managed it ?
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Large Gap Down

Monday 7th May 2012

There is nothing like a bit of weekend election carnage in Europe to gap the Hang Seng down, on the first
day of my return to the HSI.

(For those new to YTC, I'm on the east coast of Australia. I'm usually trading US market hours, which
means from 11pm through to about 2-3am. A couple of times a year, when fatigue levels reach critical
mass, | like to move to something in my timezone for a week or two in order to reset the body clock.)

And so with such an awesome gap down the obvious blog post entry has to be a reminder of how | read
gap openings.

o Initial bias is established based upon a break of the opening bar range. So in this case | was
operating with an expectation of a bearish trend, from the point of break of the low of the first bar.

e The opening range is then expected to act as S/R later in the session, should price return to this
area.
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Having a Bias is Fine! Just Be Prepared to Drop it When Reality Shows
It's Wrong!

Wednesday 9th May 2012

It's been a really SLOW week in the HSI so far, in particular today.

But even in a narrow-range sideways market we can find something interesting in the price action.

Today's 5-minute chart offered the following price action, which for maybe 8 out of 10 traders would be
screaming, "This market is going down"!
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Of course, 8 out of 10 people are often wrong!
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In this case, | was sided with those who were wrong. | did have expectations of a downtrending session,
as per the red arrow in the first chart.

However... and here's today's lesson... | was able to drop my expectations quickly through having
considered the following - (a) what price action will be required to validate my expectations, and (b) what
price action would invalidate my expectations.

People often say that having a bias in the market is dangerous. | disagree. | think everyone who trades
has a bias. You can't trade without some expectation for future direction of price. The danger though is
when you are unwilling to drop your bias when faced with clear evidence it's wrong.

In the YTC Price Action Trader we are taught to always question our bias. In our initial analysis we
include a step which asks, "What price action would invalidate your assessment of future trend direction?"
(Vol 2, P163, Step 5).

And in our ongoing bar-by-bar analysis we are continually asking whether the new candle supports our
current premise, or whether we need to reconsider our analysis. (Vol 2, P184, Sect 3.53)

It's fine to have an expectation. But make sure you know when to drop it.
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Opening Range for Bias and S/R

Tuesday 15th May 2012

I've focused on this a few times recently, but the market just keeps on coming up with some great
examples. Plus repetition is good for learning!

The opening range (first trading timeframe candle at session open) provides a great way to determine
initial market bias. Price above the opening range is bullish; below the opening range is bearish. And it
also provides a great area of potential S/R if price should return to this level.

This applies to any market.

The first two charts show the Hang Seng Index for today and yesterday.
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HS105-12 (5 Min) 15/05/2012
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The following chart shows the EUR/USD yesterday.
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Of course, not every day trends smoothly away from the opening range. Monday's ES chart shows a
messier example, where price alternated above and below the level. Despite this the opening range still
offers us a gross assessment of bias (price above the opening range is bullish; price below is bearish).
And again it acts as S/R. Even when the environment is range bound, the opening range concept proves
to be useful.
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The Pennant

Wednesday 16th May 2012

Today's market offered a nice example of a pennant. But more important than the pattern itself, is the
context within which it occurred (as always).

A Then pennant is a short-timeframe
2 o The same
continuation pattem. :
appliesto a
. i = bullish
Price move AB forms a "flagpole’ pennant!

(in this bearish case the flagpole is

s s

Price then coils into a tight
symmetrical triangle (the pennant).

The breakout is expected in the
continuation direction with
distance CD equalling AB.
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HS105-12 (1 Min) 16/05/2012

But more important than the pattem is the
context within which it occurred. 19480
Gap down to In this case we have a large gap down open
x _> —19480
session open * which rapidly breaks below the prior day’s
low. The congestion within the pennant
holds below that prior low (resistance) -19440
’1
Prior day’'s low “
. k : 12420
| '\ Given this context the ONLY direction I'd
| \ curmrently be interested in trading is the | 19400
\ @ | bearish direction. (1)
1
\
(1) : \ Any break higher will be watched closely [-135330
| ' for a failure entry short (2), as this bullish
| move meets a greater source of bearish
: orderflow from those who see a pullback [~19380
* towards the opening range.
Of course... bar by bar analysis is always 9340
required to confirm or amend our bias.
sl gent 1 o,
T T T T T T T T T T
I7:51 18:00 5118 11:26 11:35 11:44 11:53 12:02 12:11
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HS105-12 (1 Min) 16/05/2012

The outcome...
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First Break in Over a Week

Monday 21st May 2012
For over a week now the E-mini S&P has been in a strong downtrend.
Today (21st) was the first day the market was able to break the prior day's high, since the 11th.

So let's look at this event. First up the 60 min chart to show some context:

ES 06-12 (60 Min) 22/05/2012

The blue lines indicate the prior day’s high;

ot 0T il unbroken for over a week as the market ~1380.00
’. was subject to a strong downtrend.
+-h|él W -1340.00
ﬂ 'tllﬁ T| . v
11th T “'. \\‘* E’%
May was the last t l \:w
time price was able to l* T*
break the prior day's - * D —1300.00
high. Even then it was 8]
| _ only by one tick.
21st May - the first
st [l 1]
"3‘2b12|r\thaTtﬂdr:n whl Lol l L1l I Lot |::;k:;:e':':'t’;ms

5;'12 5:15 516 5:17 5118 51°

Now the five minute chart to see some detail (next page).

The first thing we observe is the fact that the prior day's high offered formidable resistance, taking several
hours to break. This is to be expected, given the context of the strong downtrend. It's a good example of
why S/R work - trader perceptions and expectations.

Markets offer no "absolute" values for when a price is to be perceived as high or low. Rather, we make
subjective assessments by referencing price to other significant levels. In the "trading world", a prior day's
high or low is considered a significant level by MANY traders, so it becomes our reference point, or
anchor. Price well below the reference point is considered low, offering much potential upside. Price
approaching the reference point is considered high, offering less potential upside.

The bulls who entered lower will be taking profits (at least partial) in the vicinity of the prior day's high as
they expect significant opposition from shorts who see this area as a great place to enter a pullback in the
direction of the higher timeframe trend. Both result in bearish orderflow. Very few people will be interested
in entering long so close to such a significant level, with such small potential upside. Buying dries up.
Selling increases. This is how resistance plays out.
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This time though the market offers a great example of how price will behave if it will break through such a
formidable barrier. Note how price continues to push against the resistance, with any particularly bearish
candles (such as A and B) unable to continue to follow through lower. This is evidence that the sentiment
has potentially changed. Failure to continue lower should have us seeking opportunity long in expectation
of a potential break higher. (ie. trust the trend until we see evidence to suggest reversal).

ES 06-12 (5 Min) 22/05/2012

Prior Day's High Resistance

-1305.00
The prior day’s high offered a formidable barrier to [~1300.00
higher prices. But the bearish orderflow at resistance
was unable to follow through to reverse the intra-day
trend. The break eventually occurs as the bullish | 1295 00
orderflow overwhelms the sell orders at resistance. ’
“' + -1290.00

“ |l“““””lullh”“nlllmln.mllll|ln|m|ul'|ll|||”|_
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Double Gap Closure

Tuesday 22nd May 2012

Today we have not so much a price action lesson, but rather something which | thought was pretty cool

as it occurred on the Hang Seng index. That is, a gap closure in two directions.

It's the simple things which excite me! (I know... | need to get out more!)

Let's look at the 15 min chart first to get the bigger picture, followed by the 3 min chart which shows

today's price action.

HS105-12 (15 Min) 22/05/2012

T T
545 5:'18 1330 1615 5!‘21 1330 1615 522

T F
! (1) Thursday close P Ficooo
and low
* (4) Gap remains unclosed between
1‘ ! 18971 and 18873 after two days of trading 19000
ble
/V*T Biogqs T ~18600
(2) Friday gap down open; I Ei (3) Monday open; session fails to
session fails to close the gap *l? close the gap
@manrtddelLLa;nl.,n..||.||||IH|Illll.l.,,n...,.ln.llnl 3
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HS105-12 (3 Min) 22/05/2012

—19000
Thurs low

—18950
unfilled
—18900

Tuesday opens within the unfilled gap ~18850

and moves down to close the lower gap
to the tick; and then up to close the 15800
upper gap. Very nice! :)

@ 2012 NinjaTrbties LLC. Ill:nlllI|=|||||I.,'..l||||:...
7:30 17:54 822 11:24 11:43 12:12 12:36

NOTE: | am mainly concerned with gaps between the current open and prior day's highs and lows. I'm not
personally too concerned with gaps between the current open and prior close. Those who are would say
that a new gap still remains open, as Tuesday's gap open at A did not move down to meet the prior close.

Different strokes for different folks!
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Weakness at Resistance

Tuesday 22nd May 2012
EUR/USD here shows us a good example of weakness at an area of resistance.
Let's look first at the 30 minute chart to get some context. And then the 5 min chart to see what initially

appears to be strength, but is in fact unable to penetrate resistance at three attempts before giving up and
reversing.

$EURUSD (30 Min) 23/05/2012

30 min chart to —1.2820
provide context *iht“

—1.2800

The UK session is
driving price higher [ 1 2730
into an area of
\ ‘ resistance formed
by the prior US —1.2760
n session and Asian

* | UK session highs.
# session —1.2740

open

© 2012 NinjaTrader, LLC ~1.2720
T T T T T T T I I
6:30 5122 05:00 09:30 14:00 18:30 5123 05:00 09:30
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$EURUSD (5 Min) 22/05/2012

> |

—1.2810
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—1.2805

—1.2800

—1.2795

—1.2790

—1.2785

—1.2780

—1.2775

T T T
14:00 15:00 16:00

Note the weakening strength of slope C compared with A and B. And note the reducing projection on

swings A, B and then C.

This is a beautiful textbook perfect YTC Price Action Trader reversal at resistance.

Here's the 3 minute view for those who prefer this over the 5 min chart.

$EURUSD (3 Min) 22/05/2012
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© 2012 NinjaTrader, LLC
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Individual Candle Weakness at Resistance

Wednesday 23rd May 2012

We saw yesterday an example of weakness at resistance, examined through analysis of price swings.
Today's market shows a nice example of how we can see weakness within individual candles using the

methods discussed here:

e https://lyourtradingcoach.com/trading-process-and-strategy/better-than-candlestick-patterns-part-

one/

Note: It's a five part article series. Links to parts 2-5 are found at the end of part 1.

6E 06-12 (30 Min) 24/05/2012

! T ! ' + 4 l ;:::l :!‘!g):itn.;i?:t: ekt < -1.2720
12700
]
? lf' H]J-”"!T —1.2680
H” 12660
Hy |y
12620
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6E 06-12 (3 Min) 24/05/2012

Trading timeframe (3 min) 'l L1 2890
= DEF
Resistance G
l b 1) | -1.2680
" + g° * i 12670
/'l .
I B —1.2660
+ ﬁ f ' -1.2650
—1.2540
A = mid close range candle +
B i Io_w close range candle After the initial thrust up li —1.2630
c 5 mid close range candle towards resistance there is
D= I(?w close jange candie no evidence of continuing —1.2620
E = high close range candle bullish strength.
F = low close range candle L1 2610
G = low close bear candle :
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Resources

www.YourTradingCoach.com

Trading Website: https://yourtradingcoach.com/

Strategy: https://yourtradingcoach.com/course/ytcpriceactiontrader/
Ebooks: https://yourtradingcoach.com/ebooks/

Facebook: https://www.facebook.com/yourtradingcoach

Twitter (YTC): https://twitter.com/YTCtrading

Twitter (Lance Beggs): https://twitter.com/LanceBeggds

'‘Because You'd Rather Be Trading For A Living...'
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